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- OUTLOOK FOR 


- But a great percentage 


FARM PRICES 


Going! Going!! 


Bs IMPROVING Last week investors were warned 


Armour and Company Dis- 


. cuss Prospects For 
Live Stock 


LUMBER INDUSTRY 


Encouraging Statement by 
President of Molsons Bank 
—Debt-paying a Factor in 
’ Regard to Buying 


In heading their business review 
with “Business is Good,” Armour & 
Co. point out that this is the first 
time in two years that it has been 
possible to express that opinion un- 
qualifiedly. They point out that with- 
in a remarkably short time industry 
has recovered from the serious ills 
which were born of the coal and rail- 
road strikes, and by now has pro- 
gressed to the point at which it is 
possible to say that a general stabil- 
ization has been effected by all in- 
dustrial occupations. The business 
with which such a great house as that 
of Armour has to do, relates to the 
condition of the farmer, the grain 
market, and employment generally. 

The revival in Canada is not so 
marked as it is in the United States. 
in fact it has been disappointing. 
The main reason for this would ap- 
pear to be that we are dependent 
to a larger extent upon agriculture 
than on the other side of the border. 
And the relationship between agricul- 
tural consumer and manufacturing 
producer is still out of line, with the 
result that the purchasing power of 
the farmer has not yet been revived 
to a normal basis particularly in 
those sections of the country where 

has an accumulation of 


of -the danger of touching German 
marks. 

‘They were quoted at 2 cents 
per 1U0 as contrasted with a normal 
price of $23.80 per 100. 

hey were thus. at 
normal. 4 

They took another slump this 
week, cutting “investments” almost 
In two. 

They were quoted on Wednesday at 
1% per 100. 

That is 1/2125th of: their normal 
value. 

And they may go lower. 

As an investment they bid fair to 
rank with the Austrian crown, which 
is a negligible quantity now, even if 
bought by the bushel. 

It the German: mark keeps on pro- 
greasing as it has in the past few 
months it will rival the Austrian 
crown and Russian rouble in lack 
of value. 


FAKMERS DEMANDING 
INDEPENDENT ROUTES 


Answer to American Proposal 
of Embargo Against Can- 
adian Wheat 


Staff Correspondence. 

REGINA.—What is the attitude of 
Western farmers concerning the de- 
mand of U. S. farm organizations 
tor an embargo on the transportation 
of Canadian wheat over U. S. trade 
routes and through U.S. ports? This 
question quite naturally occurs as a 
result of the radical proposals now 
before the Inter-state Commerce 
Commission on the other side of the 
border., 

The farmers’ answer:  Independ- 
ence of Canada in the matter of 
transportation; development of trade 
routes and expansion of facilities to 
a point where the country is rendered 
immune from international boycott. 

The St. Lawrence Waterways’ pro- 
ject and greater utilization of the 
western route through the Port of 
Vancouver, are developments which 
suggest themselves. The practicability 
of the Hudson’s Bays Railway, now 
deferred for a time, is another mat- 
ter which may pone to be fostied Xf 

. be achieved by the De on. 

Action by the commerce commis- 
sion along the lines of the federa- 
tion’s demand, would work a serious 
temporary hardship on prairie inter- 


1/200th ot 


_|ests, but the ultimate loss must ine- 


Farmers, they say, are going to do 
more than just “get by” this fall. 
They are going to find themselves 
in a much better financial plane than 
they had expected. Live stock prices 
this month are considerably higher 
than they were this time last year— 
hogs averaging about $1 a hundred- 
weight more, and cattle about 50 
cents a hundredweight more. The 
choicest cattle are selling for approx- 
imately $2 a hundredweight more 
than they brought jJast year. 
Analysis of Buying Power 

The actual prices of cereal crops, 
while they. have improved in the last 
thirty days, are still low. Prices paid 
to the farmers for the principal crops, 
on the first of October, were one per 
cent. lower than a year ago, 46 per 
cent. lower than two years ago, and 
30 per cent. lower than the average 
for the last ten years on that date. 
of cereal 
crops are marketed by the farmer 
through live stock, and the high price 
level of meat animals promises to 
give more than adequate return to 
the farmer for his 1922 crops. For 
instance, prides paid to producers 
for meat animals on'the 15th of Sep- 
tember were 8 per cent. higher than 
a year ago. Armour & Co. see in 
this position of the farmer enough 
of a betterment in his finances to 
enable him to do what he has not 
been able to do since the fall of prices 
began in 1920. 

In analyzing the monthly reviews 
received from different parts of the 
United States the Bache Review 
reaches the conclusion that business 
“ig getting better and better but that 
there is no foundation for a boom; 
conservative progress will be made 
if proper caution is exercised; boom- 
ing things, when the foundation is 
uneven, leads to calamity.” 


Lumber Business Better 


At the annual meeting of the Mol- 
sons Bank this week, President F. 
W. Molson was cautiously optimistic 
in regard to the general situation. 
With regard to lumbering, however, 
he spoke of much improvement: 

“Conditions in the lumber trade have 
much improved, and stocks throughout 
the country are somewhat low. The 
American demand is steadily increas- 
ing, but there has been no revival in 
the European market for our lumber. 
In the Province of Quebec, the cut this 
year will be larger than it was last year, 
and wages have accordingly increased. 
It is to be hoped that strong efforts will 
be made to prevent forest fires, by which 
Canada has suffered so much this year. 

There is a distinct improvement in 
the lumber situation in the Mari- 
times. Leading dealers in St. John 
believe that when the shipping sea- 
son is closed on the north shore this 
fall much of the old stock of lumber 
and a large percentage of this year’s 
cut will be gone. , 


vitably fall upon the United States. 
In that country, legislative experi- 
mentation to mitigate ills that re- 
sult more from conditions outside of 
the United States—and therefore be- 
yond the control of even those 
supreme bodies, Congress and Senate 
—than from economic _ instability 
within the country itself, has reached 
a very universal state. This ex- 
perimentation, far from _ bringing 
about the general prosperity and 
normal conditions aimed at, is prog- 
longing chaos and rendering more 
uncertain the day when agitation 
ebbs, special privilege lobbists are 
put in irons and class consideration 
is purged from the legislation of all 
governments. 


DOM. IRON & STEEL CO. | 


EXPECT $4,600,000 ISSUE 


This Would be Arranged for 
British Empire Steel Account 
—23,000 Men at Work 


From Our Own Correspondent. 

MONTREAL.—Those in ciose touch 
with British Empire Steel Corpora- 
tion appear confident. that the new 
financing that is being arranged in 
New York will be passed on finally in 
a few days, as only a few details re- 
main to be settled. THE FINAN- 
CIAL POST understands that this 
will take the form of the balance of 
the authorized issue of “consolidated 
mortgage bonds” to the extent of 
about $4,600,000. These were first 
issued in 1909 with an authorized 
total of $20,000,000 in connection with 
Dominion Iron & Steel Co., but be- 
tween $7,000,000 and $8,000,000 of 
these were deposited with the trus- 
tees of the first mortgage bonds to be 
used in meeting these on maturity in 
1929. There are at present out- 
standing of the consolidated mort- 
gage bonds a balance of $7,094,000. 
When the 1929 issue is retired these 
will become a first mortgage issue. 

Announcement is made that a spe- 
cial meeting of shareholders of Do- 
minion Iron and Steel Co. will be held 
on Nov. 15 to authorize an increase 
of the common stock of the Company 
which now amounts to $25,000,000. 
It is stated, however, that there is no 
intention of making a public issue of 
this new stock, but this will pass into 
the hands of Dominion Steel Cor- 
poration and thence into that of 
British Empire for purposes of 
bookkeeping solely. 

While in the city for a day ,this 
week, on the way from Sydney, N. 
S., and before leaving for New York, 
the president, Roy M. Wolvin, stated 
that the Company was now operat- 
ing on a profitable basis, and furnish- 
ing practically full time employment 
to 23,000 men. 


ee ae Canada Will be World’s 


TARIFF ON WHEAT 
VERY DOUBTFUL 


Will American Consumer 
Benefit in the Long 
Run? 


EXPERTS DIFFER 


Varied Opinions in Which Poli- 
tics Evidently Play a Part 
in Supporting the Duties 
Imposed 


From Our Own Correspondent. 

NEW YORK.—Cagnadian _ bankers 
in New York are inclined to regard 
the defence of the tariff on wheat 
which appears in the current issue of 
Barron’s Weekly over the name of 
Rollin Smith, of the United States 
Department of Agriculture, as a piece 
of special pleading. Mr. Rollin who 
is grain supervisor under the admin- 
istration ot the Futures Trading Act, 
the recently enacted piece of legisla- 
tuuon which seeks to restrain tuture 
trading on the Chicago Board of 
Trade, has been as Mr. Hamilton, ed- 
itor of the Wall ‘Street Journal, 
phrases it, in a reply appended to the 
article, “subdued, like the dyer’s 
hand, to what he works in.” 


Mr. Smith claims that the Ameri- 
can farmer has benefited by the en- 
actment of the tariff on wheat. He 
has benefited because the tariff has 
enabled him to escape the competi- 
tionsef Canadian wheat. This has 
come about because the tariff has 
prevented Canadian wheat flowing 
into the Western and Middle West- 
ern markets and enabling the Minne- 
apolis milling interests to play the 
Canadian farmers against the Ameri- 
can farmers. He disagrees with 
those who say that the price the 
American grain grower receives for 
his grain is fixed by conditions in 
the export market. 

Would Prohibit Futures 

But, incidentally, it may be men- 
tioned that Mr. Smith (and this is 
interesting in view of the power Mr. 
Smith wii yield in his official capa- 
city), feels . the haa farm 
er not dé¥ive the full benefit ot 
the tariff on wheat until selling in 
the American futures markets by 
Canadian interests is prohibited. 

William Peter Hamilton, editor of 
the Wall Street Journal, in replying 
to this article by Mr. Smith, points 
out that American imports of Cana- 
dian wheat, in volume at least, have 
always been relatively unimportant 
from the point of view of the Ameri- 
can grain grower. Canadian wheat 
has always been imported by the 
United States to supplement the 
American wheat crop and not compete 
with it. Canadian hard wheat is need- 
ed to re-inforce the American soft 
wheat. Tariff or no tariff the Am- 
erican milling industr has_ the 
greatest domestic and foreign flour 
market in the world. American flour 
is sold by brands. These brands 
must be kept up to standards of 
quality long established. This can 
only be done by making available the 
necessary wheats, Canadian included. 
Destroy these standards and the Am- 
erican miller’s business would have 
to be re-built with suffering not only 
to him but to all wheat growing 
farmers, who would be the first to 
fee] the curtailed market. 

“Before the war,” says Mr. Hamil- 
ton, “in 1912, for instance, there were 
only 2,349,000 bushels of wheat 
brought in from Canada to sustain 
our own flour qualities. Is it not 
calling out a battery of artillery to 
kill a bullock when we impose a duty 
of thirty cents a bushel for such ob- 
viously unneeded protection?” 

Mr. Hamilton believes that the tar- 
iff causes Canadian wheat to pile up 
at the head of navigation. Next 
spring this accumulation will be re- 
leased in heavy volume. 


pment ann 


Largest Newsprint Producer 


MONTREAL.—In a special report 
on the newsprint industry published 
by the United States Department of 
Commerce, the prediction is made 
that-within a few years Canada “will 
be the largest producer of newsprint 
in the world.” This is based on ac- 
tual conditions existing, for the Unit- 
ed States industry has practically 
ceased to expand for the last 12 or 
15 years whereas the Canadian mills 
in that time have developed very rap- 
idly and are now called on to provide 
about 90 per cent. of the extra news- 
print demand of the United States. 

The report states that the Can- 
adian and United States newsprint 
industries should be thought of as 
essentially one entity, having the 
same principal markets and the same 
interests, insofar as national lines 
are not drawn through protective 
tariff duties or export embargoes on 
the finished product or on raw ma- 
terials. “Geographically, they form 
in the main, one group of mills, being 
much more closely connected with 
each other than some industries ly- 


ing entirely in one or the other coun- 
try. To a certain extent raw ma- 
terial is used trom the same source. 
A large number of the Canadian and 
Unitea States newsprint mills are 
members of one association, and much 
of the capital invested in the Can- 
adian newsprint industry is of Unit- 
ed States origin.” 

In spite of this fact Canada being 
a separate political unity has played 
a considerable part in accelerating 
the northward movement of the in- 
dustry through the Canadian provin- 
cial pulpwooad embargoes which make 
Canadian Crown land pulpwood un- 
available to mills in the United 
States. “The embargoes have a def- 
inite effect on the comparative pro- 
duction costs in the two countries.” 

Attention is drawn to an interest- 
ing condition, namely that, due in 
large measure to its low production 
costs, Canada in 1921 lost a much 
smaller proportion of its overseas ex- 
port trade than did the United States, 
United States’ exports of newsprint 
decreased from 45,000 tons in 1920 to 
16,000 tons in 1921, whereas in Can- 
ada the reduction was only from 87,- 
000 to 52,000 tons. 


Start on Electrification of _ 
National Railways to Give 


wk ees 


Scheme as Outlined in The 


Service at Third Hydro Cost 


Financial Post Two Weeks 


Ago Already Being Developed—Conference Held 
in Face of Hydro Denials 


In the vicinity of Scarboro Junc- 
tion a survey party, acting for the 
Canadian National Railways, is now 
at work in connection with the pro- 
posed electrification of the Toronto 
Eastern Railway from Cobourg, 
Orono and Bowmanville into Toronto 
by way of the Don Valley. Two 
weeks ago THE FINANCIAL POST 
announced exclusively that a large 
programme of electrification was be- 

by the National Rail- 
thud the} Toronto “Basteri 
I important part. 
Hydro officials were reported in the 
Toronto Telegram and other extrav- 
agant sections of the Press, as say- 
ing that they knew nothing of the 
resolutions unanimously passed by 
municipalities east of Toronto, resolu- 
tions which asked for the cancellation 
of the option held by the Hydro on 
the Toronto Eastern and also for the 
completion of this line by the Na- 
tional system. 

The report as carried by THE FI- 
NANCIAL POST was further scorn- 
ed as purely imaginative and highly 
improbable. The meeting held a few 
days ago between representatives of 
the various municipalities between 
Toronto and Bowmanville and Vice- 
President Hungerford and General 
Counsel Ruel of the National Rail- 
ways and at which Premier Drury 
was present, not only established the 
accuracy of. THE POST’S article but 
disclosed that these two officials are 
ready to recommend to the National 
board that the electrification of the 
Toronto Eastern be carried out as 
soon as surveys can be completed 
and the sanction 01 the board be ob- 
tained. 

Sir Henry Thornton, newly chosen 

resident of the National Railways 
fs expected back from England in two 
or three weeks when the whole mat- 
ter of improvements both east and 
west of Toronto will be laid before 
him. It is expected that the new 
pieces of short line to be built and 
the completion of the Toronto East- 
ern into Toronto will be finished by 
next summer and that it will serve 
as a feeder to the National Railways 
as they will exist when co-ordina- 
tion of the present National lines and 


Canada’s Products Must be. 
Sold on Merit Not Sentiment 


D” RING the recent “restaurant controversy” in England, which involved 


resignations from the Manageme 


nt Committee of the British Empire 


ae d 
Exhibition, because the committee would not insist that all the food serve 


in the exhibition restaurant should come 


from Empire sources, Canadian 


; : 1 
flour was reported te have been slammed as unfit for making palatable 


bread while our lumber was described as 


fences. 


While Canadians will be inclined to believe that the 
added coma of the coloring to the debate there can 


not being good enough to make 


ress correspondents 


be little doubt but that 


there is a reluctance on the part of British importers to change their sources 


of supply as such new sources are 


Some years ago we heard of large quantities of 


developed in Canada and other Dominions. 


finest Canadian timber suit- 


able for furniture and indoor work, being marketed by Norway and Sweden. 


This trade goes through merchant shippers who 
where they get supplies, hence they say 


South America and other countries, 


do not want buyers to know 
that the timber is the product of 


But it is very questionable if the situation is to be improved by setting up 


a claim for orders merely — of Empire oe Canada p 
roducts which we are prepa 

wae dine al week But whee a producer wants a new cus- 

It is, therefore, Canada’s job to convince the 


with those of any other country. 
tomer he must sell his wares. 


roduces flour, 


to back in competition 


British importers that we have the goods rather than expect to get the busi- 


ness on sentimental grounds. 


i ian le— 
The problem then is one for the Canadian department of trade to hand! 
to sonstaee the British importer that Canada can ship products of field, 


i t and factory not only the equal of but th 
eo Waitt Caniate deen bring conviction that she can compete 


other countries. 


the superior of those from 


in both quality and price and can guarantee service, British importersrcan- 
not be comeal to sever the dependable trade connections built up through 


long years of experience. 


the Grand Trunk line is carried out. 
Millions Saved to Public 

It is significant that the National 
system intends to complete the whole 
work for less than $3, whereas 
the Hydro Electric Commission act- 
ing on behalf of the municipalities, 
proposed to spend $8,500,000. It will 
be seen from this that under the Na- 
tional plan not only will five or six 
millions of public ene be saved by 

ng. Pp 


: 
ject but the municipalities will be re- 
lieved of the burden of between eight 
and nine millions which the Hydro 
proposed to place upon them in order 
to do the work. Perhaps no better 
example of the lavishness with which 
the Hydro spends money could be 
found than this. This wide differ- 
ence between the two bodies in their 
estimates and proposed expenditures 
reflects quite as seriously on _ the 
judgment of the Hydro organization 
as does the orgy of expenditure on 
the Chippawa canal project. 
Another feature equally important, 
growing out of the conference last 
week with respect to the Toronto 
Eastern, is that if the Dominion Gov- 
ernment meets the requests of the 
numerous ,municipal councils between 
Toronto and Bowmanville by cancel- 
ling the Hydro option on the rail- 
way, the whole situation will likely 
be changed with regard to the 
Niagara, St, Catharines and Toronto 
Railway which operates throughout 
the Niagara Peninsula. 
Affects Situation in Niagara District 
In 1919 when the Dominion Gov- 
ernment, as a result of pressure 
brought to bear, gave an option to 
the Hydro Commission whereby. the 
latter .might purchase the Toronto 
Eastern for the municipalities, the 
Niagara, St. Catharines and Toronto 
and the Toronto Suburban Railways 
were also included. It was stated 
at the time by the then president of 
the National Railways, Mr. D. B. 
Hanna, that there was no intention 
of selling to the Hydro the good parts 
of the electric lines and leaving the 
lean ones on the hands of the Na- 
tional. The three roads were, there- 
fore, covered in the same- option. Now 
that the municipal councils of Scar- 
boro, Darlington, the Whitbys, Pick- 
ering, Bowmanville and elsewhere 
have as late as last week re-affirmed 
their wish that needed facilities and 
improvements be given them by way 
of the National instead of the Hydro 
and that the Hydro option held on 
the Toronto Eastern be cancelled, 
(Continued on page 8) 


EXPECT SMELTERS 
TO PAY TEN P.C. 


Approach of Declaration of 
Dividend—Earning 20 Per 
Cent. on Stock 


From Our Own Correspondent. 

~- MONTREAL.—Action towards re- 
turning a dividend on Consolidated 
Mining and Smelting Co. stock is ex- 
pected within a couple of weeks or 
so, and the upward movement of the 
stock this week indicates the belief 
that the old dividend of 10 per cent. 
would be declared. On Tuesday and 
Wednesday “Smelters” reached 28% 
in Montreal and 28% in Toronto, 
equivalent to 113 and 115 respective- 
ly with a par value of $25 = share. It 
is understood earnings at present are 
at the rate of well over 20 per cent. 


AN IMPROVEMENT 


IN MERCHANDISE 
MOVEMENT SHOWN 


Result Indicated in Higher 


Earnings of the 
Railways 


UNDER HEAVY STRAIN 


All Transportation Companies 
Have Been Starved on Rates 
so That Credit Has not 
Permitted Raising 


Special Correspondence. 

OTTAWA—The railways had an 
encouraging month in October. There 
was a large movement of grain 
and the other farm products, which 
might be regarded as seasonal; but 
the volume of general merchandise 
showed a substantial advance over 
preceding months. There is no prob- 
ability of traffic reaching the record 
figures of 1920, and yet it is stimu- 
lating to realize that the betterment ‘ 
over 1921 will be considerable. Such 
activity makes for employment on a 
liberal scale, and gives a fillip to - 


optimism after a long spell of hard 
times. , 


Barnings for the full year will not, 
however, reach the level of 1920, and 
may only be slightly in advance of 
1921. The reason for this is to be 
found in lower rates. During the 
earlier months of the year there was 
a persistent slump in gross receipts. 
This was countervailed in large de- 
gree, however, by lower operating 
expenses, brought about for the most 
part through a policy of intensive 
economy in all departments. Not a 
man was kept on the payroll who 
could be spared. Mai was 
pared to the last possible limit. The 
effect of this comprehensive re- 
trenchment was to bring'all pur- 
chases and outgo down pretty much 
to a hand-to-mouth basis. 


Systems Not Prepared 
Experience is an effective, if stern, 
teacher. It will be a long time fore 


ool agai int pay Oro 


ars 
sometimes has its drawbacks.’ There 
is at this moment genuine anxiet 
among all the larger railways wit 
regard to a shortage of equipment 
in the event of a steadily expanding 
movement toward commercial and 
industrial activity. The preparations 
for such a turn of events have been 
inadequate. It is one of the avoid- 
able results of prolonged de- 
pression that enterprise, looking to 
the future, is chilled and finally 
suppressed. 


The railways have become timid 
for another reason, which rather goes 
to the pith of the whole transporta- 
tion situation. There has been ex- 
cessive regulation. This is the judg- 
ment of competent observers. Mr. 
Herbert C. Hoover, the Secretary of 
Commerce at Washington, said quite 
recently: “The American roads have ° 
been so over-regulated during the 

(Continued on page 4) 
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Complete Banking Service 


Rives complete domestic and for- 
eign service of this Bank is 
available at local Branches in all 
cities and towns throughout the 
-Iength and breadth of Canada. 


Branches in all Important Centres in Canada 
Savings Departments in all Branches 


Bank of Montreal 


Home Banke GaNaDA 


Whep Travelling Abroad 


| StTens of credit issued from any office of 
the Home Bank to over 1,500 principal points 
in the world-wide British Empire and business 
centres everywhere in Europe and Asia. (29. 


BRANCHES AND CONNECTIONS THROUGHOUT CANADA 


FOURTEEN OFFICES IN TORONTO 


DIVIDEND 
No.143 


Notice is hereby given that a dividend at the rate of 10% per 
annum upon the Paid-up Capital Stock of the ‘Union Bank of 
Canada, has been declared for the current quarter, and that the 
same will be payable at its Banking House in the City of Winnipeg, 
and also at its branches, on and after Friday, the first day of 
December, 1922, to shareholders of record at the close of business 
on the 15th day of November next. : 


The transfer books will be closed from the 16th to the 30th day 
of November, both days inclusive. 


By order of the Board. 


H. B. SHAW, 
General Manager. 


OF CANADA 


Winnipeg, October 20, 1922, 


. Te immense resources of 
Canada must be developed 


to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 


TheBank of NovaScotia 


Established 1832 
Capital ccivccveccvrediccecccsrvccvccvevcvcece $ 9,700,000 
Reserve Fund . 19,000,000 
Total Assets oc sb siwasiccescvetcs win. ies Nhetald yw ale’ 225,000,000 


GENERAL OFFICE - TORONTO, ONT. 
H. A. Richardson, General Manager. 
Branches at all the principal centres throughout Canada and in New- 
foundland, Cuba, Porte Rico, Dominican Republic, Jamaica, and in the 
United States at— 
New York 


Chicago 
55 Old Broad Street, E. C. 2. 
London, England, Branch, ' 


Collections made at lowest rates and returns promptly remitted. Accounts of firms, 
corporations and individuals carried on most favorable terns. 
Correspondence Solicited. 


When You Require 
a Letter of Credit 


We shall be pleased ” 
to furnish that con- 
venience. 


STANDARD BANK 
15 King Street West 


16 Branches in Toronto 


Pee Ne 
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MIDDLEMEN NOT 
PROFITEERS BUT 
SYSTEM IS WRONG 


Waste in Distribution Can 
Be Greatly Re- 
duced 


_ SERVICE MAIN THING 


Distributors as a Whole Are 
Suffering Because of Feat- 
ures of System Not Eco- 
nomically Sound 


Dealing with a number of the prob- 
lems which beset the distribution of 
merchandise to-day, O. D. Street, _en- 
eral manager of distribution, West- 
ern Electric Co., in an article in this 
week’s issue of Hardware and Metal 
points out that there is no time for 
arguing the question as to whether or 
not there is a place for the middle- 
man. He points out that in a country 
so dotted with growing cities and 
towns throughout its length and 
breadth and with all these growing 
trade centres conne ied by highly de- 
veloped systems of communication 
and transportation there can be no 
doubt as to the need of middlemen. 

“However,” he continues, “to say 
that the middleman is a necessity in 
our economic life is something very 
different from saying that the middle- 
man is a necessary link in the distri- 
bution of every commodity cr is a 
necessary agency for disposing of the 
output of every faciory. The middle- 
man is not essential to all these and 
middlemen as a class hurt not only 
their just claims for recognition but 
they place themsel\ »s squarely across 
the path of industrial progress by 
contending that they are an essential 
link in the distribution of all things. 
The sooner middlemen perceive what 
their true functions are and then de- 
vote all their skill in performing 
these functions well, the better it will 
be for them and for all of us. 


Must Eliminate Waste 


“Contrary to what some seem to 
think there is no social movement 
developing which by its momentum 
will eliminate the middleman. But 
there is a growing demand that the 
waste incident to present methods of 
distribution shall be eliminated. Any 
established trade channel which can 
prove its efficiency will survive, 
otherwise it should and will fail. 

“In distribution, analysis may prove 
that it is wise for a given manufac- 
turer to sell all his products direct to 
the consumer, nor will it of necessit 
prove that he should work throug 
wholesalers in marketing all his 
lines. Instead it may prove that for 
a manufacturer who is not making 
just one thing but many things, the 
best plan would to work directly 
with the consumer on one or More of 
his commodities, to go direct to re- 
tailers on others and to work exclus- 
ively through wholesalers on still an- 
other group of his commodities. About 
80 per cent. of our merchandise is 
sold by makers to wholesalers who in 
turn supply retailers; a smaller per- 
centage is sold direct to retailers and 
a still smaller percentage is sold di- 
rect by makers to consumers. The 
points which must: be considered in 
arriving at the proper method of dis- 
tribution are the following:—The na- 
ture of the product, the number of 
customers served, the aptitude of the 
management, the financial resources. 

Too Many Sell Direct 

“At present too many concerns are 
selling their own products direct which 
would be better off if they worked 
with jobbers. There are also too many 
of another class which would be bet- 
ter off if they cut out the jobber and 
dealt direct with retailers and con- 
sumers. By the same token there are 
jobbers who would be better off if 
they limited themselves to those lines 
which they can handle better and 
more cheaply than the factory and 
not try to be all things to all men. 

“The reason why so many uneco- 
nomical methods are employed ‘to- 
day is because so little is known of 
what it costs to sell and distribute 
merchandise. The trouble with busi- 
ness men is that they have confined 
their scientific research largely to 
the field of production and too little 
to distribution. As a result the su- 
perior skill applied to production 
problems has caused production effi- 
ciency to get far ahead of distribu- 
tion. The production skill has gone 
out and started competing factories 
until to-day we find ourselves con- 
fronted with a situation where the 
capacity to produce in most indus- 
tries vastly exceeds the country’s 
capacity to absorb—at least to ab- 
sorb at prices now quoted the con- 
sumer. The reason prices ave so 
high that commodities cannot be sold 
is twofold; firstly, competing fac- 
tories turn out no more or as many 
units than did the original factories, 
hence they do not produce at lower 
cost, in fact too often the tendency is 


for production costs to rise because | [J 


this production cuts into the busi- 
ness held by older factories. Second- 
ly, new producers often appoint a 
separate group of wholesalers and 
dealers and these in turn cut into the 
business done by the old established 
distributors. Each organization de- 
cides to add the increased overhead 
cost incident to a lower volume of 
sales into selling prices, so it is pass- 
ed along to the public. At present 
the domestic consumer is not buying 
as much as he did for his income is 
less and we are restricting immigra- 
tion. Producing capacity has multi- 
plied during the last ten years. and 
now in spite of reduced demand all 
are trying to make a living and many 
are finding it pretty slow going.” 
The System is Wrong 

Mr. Street cites the example of the 

working man who understands noth- 
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ing of the psychology of business 
having to pay $125 for a labor-saving 
device at the retail store, of which 
the manufactured cost was $50 ac- 
cording to his son who works in the 
accounting department of the fac- 
tory. “Lhis is but one example of 
thousands,” says Mr. Street, “and all 
the effort possible will not right that 
condition in the minds of the buying 
public. In the main there is no 
profiteering anywhere along the line, 
at best only a modest profit was left 
to any party in the process. The 
trouble is not that those engaged in 
production and distribution are profi- 
teering, the trouble lies with the sys- 
tem employed, the methods followed, 
Present methods are wasteful and 
they must be changed.” 


U.S. MANUFACTURERS 
EXPECT BUSY YEAR 


Heavy Imports of Raw Mater- 
ials Are An Indication of 
Extended Activity 


American manufacturers are evi- 
dently preparing for an exceptionally 
busy season both in their domestic 
industries and the export trade. In 
fact, says the Trade Record of The 
National City Bank of New York, 
they are in many cases doubling their 
importation of raw materials as com- 
pared with conditions a year ago, 
while on the export side manufac- 
tures are the one group of articles 
which shows an increase in exporta- 
tion while other groups show a de- 
cline. Manufactures exported in the 
month of August, the latest month 
for which we have official figures in 
this detail, showed an increase ‘of 
15% in value when compared with 
the same month of last year, while 
the other articles exported showed a 
reduction of over 33% in value in 
the same period. The few figures 
thus far received on September ex- 
ports indicate that the record of that 
month will also show a heavy fall in 
exports of non-manufactured mater- 
ial, and probably an increase in man- 
factures exported. 

The startling factor in the activit- 
ies of the manufacturers at the pres- 
ent moment is in the tremendous in- 
crease in their importation of raw 
material. Practically every import- 
ant article for which our manufac- 
turers require foreign material shows 
large increase in the quantities im- 
ported in August 1922 when com- 
pared with those of August 1921. 
The chief importations for manufac- 
turing materials are: cotton, silk, 
wool, fibres, rubber, hides, furs, to- 
bacco, tin, copper, lead, zinc, pig iron, 
lumber, paper stock, fertilizers, al- 
uminum, and asbestos, and every one 
of these show much larger quantities 
imported in August 1922 than in the 
same month of last year. 


CANADIAN PULPWOOD 
HELD UP, BY CUSTOMS 


Ordered to Pay Duty of $1 per 
Thousand Feet—U:S. Mills 
Appeal to Washington 


From Our Own Correspondent. 

MONTREAL.—A peculiar ruling of 
the Customs authorities of some 
United States ports has held up large 
shipments of Canadian pulpwood as 
subject to duty on entering the 
United States, and has led to protests 
to Washington from pulp and paper 
mills that were to use the wood. In 
the new tariff there is a clause pro- 
viding for the free entry of “pulp- 
woods.” Another clause, however, 
reads: “Logs of fir, spruce, cedar or 
western hemlock, $1 per thousand 
feet board measure.” The intention 
of the latter clause was to make 
woods to be used for construction 
purposes pay a duty in competition 
with United States woods. On the 
other hand the clause admitting 
“pulpwoods” free was inserted for 
the benefit of mills making pulp and 
paper which are dependent for a 
large part of the pulpwood they re- 
quire on Canadian sources. 

In a summary of tariff information 
prepared by the United States Tariff 
Commission for the use of the Fi- 
nance Committee when the question 
was up for discussion it was stated 
that aside from general construction 
work spruce was by far the most im- 
portant of the pulp woods, and that 
hemlock was also an important one. 
Spruce formed fifty-four per cent. 
of the total amount of domestic con- 
sumption of wood pulp. Figures 
show that the total cut of spruce in 
the United States in 1918 was 980,- 
561,000 board feet, of which 491,- 
564,000 or 50.1 per cent. came from 
Washington and Oregon. The total 
cut of western hemlock was 348,- 
117,000 of which 343,852,000 or 98.8 
per cent. came from Washington and 
Oregon. Imports of these logs are 
not segregated from other logs, but, 
it is‘ added, their distribution in Can- 
ada is somewhat similar to that of 
the United States. 

The argment of the mills has gone 
to Washington and a decision is 
awaited with keen interest by the 
S. manufacturers of pulp and 
paper. 


WORLD SHIPBUILDING 


Shipbuilding returns for the quart- 
er ended September 30, 1922, show 
a. decrease of more than 500,000 tons 
from the total during the preceding 
quarter, 300,000 tons of which repre- 
sents the decline in British yards, ac- 
cording to Lloyds’ Register of Ship- 
ping. This decrease lowers the 
amount of tonnage under construc- 
tion to 2,702,556 tons, as compared 
with 3.235.430 tons on June 30, 1922, 
and 3,679,622 tons on March 31, 1922. 
At the end of the third quarter Am- 
erican shipyards had the same ton- 
nage on hand as at the end of the 
second quarter (150,623 tons) an 
increase of 9 per cent. over the total 
at the end of the first quarter. 


HIGHGRADING BY 
WHOLESALE IN 
NORTHERN MINES 


Two Well Planned Schemes 
of Gold Stealing Were 
Recently Exposed 


Highgrading on a large scale has 
been unearthed in Northern Ontario 
mining circles of late, three distinct 
cases having been exposed and some 
13 men placed under arrest. High- 
grading is nothing but theft. It is 
a matter of wonder that someone at 
some time dressed the theft of prec- 
ious metals up in such respectable 
clothes as the cognomen of “high- 
grading” and mining men contend 
that in the past the courts have 
shown a tendency to treat such mis- 
demeanors as being more respectable 
than ordinary theft. A case in point 
was the sentencing, some time ago, 
of a culprit who admitted the theft 
of $1,500 worth of silver to thirty 
days in jail. About the same day in 
a Western court a young man drew 
three months for stealing a handful 
of cherries. 

However, more severe sentences 
have been handed out in the recent 
cases so far disposed of. The mining 
men have spent thousands of dollars 
to prevent the theft of the product of 
the mines and the exposure of one.of 
the recent cases substantiated their 
claim that in robbing the mines high- 
graders have been robbing the stock- 
holders who have ventured the funds 
in these properties. In fact the 
rather disheartening showing of the 
Kirkland Lake gold in the matter of 
profits for the last year or so seems 
to be directly attributable to high- 
graders, the confession of one of the 
mine officials, implicated, showing 
that around $1,500 monthly has been 
taken from the property. 

In two of the three cases exposed 
it would seem that the theft of gold 
has been systematically planned and 
carried out for some considerable 
time. In the Kirkland Lake case one 
of the employees of the mime who 
worked alone at nights in the refinery 
made it a practice to steal 33 pounds 
of precipitates about once a month. 
These he hid away and a pal later 
secured them and transferred them to 
Toronto where they were melted 
down and later disposed of and the 
spoils afterwards divided. A series 
of confessions are in the hands of 
the police exposing the whole scheme. 


50 Per Cent. Pure Gold 


The trio of large Porcupine pro- 
ducers, Hollinger, Dome and MclIn- 
tyre are all involved in the other 
cases. Employees of the Dome were 
in the habit, when high-grade pock- 
ets were opened up, to slip chunks of 
this ore, running 50 per cent. pure 
gold, into their pockets. This was 
sent to a pal at North Bay who dis- 
posed of it at Montreal. Hollinger 
workers gathered up gold concen- 
trates from the stamps and this they 
disposed of. 

The McIntyre case was an inter- 

esting one. They were pouring gold 
and shortly after the moulds had 
been filled and long before the bricks 
were cold, a gold brick disappeared. 
It was a mystery. It must have been 
handled real hot. There were many 
anxious moments around the mine. 
It was hard to tell who to suspect. 
Time elapsed. Finally a letter was 
received from Italy by an Italian. The 
epistle was from a girl and she asked 
why some Italians did not return 
home as rich as others. It is a long 
story, but a third of the brick was 
found buried at Porcupine. 
_ The combating of the highgraders 
is a costly matter for the mines. They 
maintain their own officers to do this. 
It was Officer Moore, of the Hollinger; 
suspicious that highgrading was go- 
ing on, who, while lounging around 
Haileybury, struck a clue that lead to 
the exposure of the Kirkland Lake 
gold case. 

A couple of years ago the silver 
mines of Cobalt spent many thous- 
ands of dollars-in an effort to clear 
out a gang of highgraders. 


General Improvement 
in World Conditions 


Reports to the U. S. Department 
of Commerce from all parts of the 
world reveal, with few exceptions, 
better commercial and, industrial con- 
ditions. The situation in the Far 
East is better than it has been since 
1920. In Wetsern Europe industrial 
production is increasing and agricul- 
ture is showing satisfactory progress. 
With the exception of France and 
Germany, the important Western 
European nations have greatly 
strengthened their financial positions. 
In Eastern Europe and the Levant 
the situation, though unhappy, is less 
disheartening than it was a year ago. 
The exchange value of Eastern and 
Near Eastern currencies, except the 
Polish, has improved, and in Poland 
currency depreciation is partly offset 
by prospects of fine harvests. Trade 
with Latin America is better than is 
generally realized. Heavy Américan 
investments in Latin American secur- 
ities is of far-reaching significance. 


German Trade Gains 
in the Far East 


Although recent dispatches indi- 
cate German trade is falling off in 
the Far East, developments in the 
first part of 1922 were impressive. 
Principal lines being pushed by the 
Germans are dyes, paper and iron 
and steel products. Exports to Japan 
have been heavy and anti-dumping 
legislation is being demanded. Am- 
erican leadership as a supplier of 
dyes to Japan has again passed to 
Germany and imports of German 
steel are expanding. 
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UNITED STATES 
BUYS MOST FROM 
CANADIAN PEOPLE 


Next From the United King- 
dom and Third From 
Japan 


BRITISH BEST BUYER 


United Kingdom Imports Most, 
With Canada Next and 
Germany Third Largest 

Customer 


From Our Own Correspondent. 

MONTREAL.—For the ‘first seven 
months of the present year, that is 
to the end of July, Canada was the 
largest storekeeper of the United 
States, the exports from this coun- 
try to that being $185,262,921, or 
more than the exports of any other 
country. The United Kingdom stood 
second, very close to that cf Canada, 
with , $183,295,277, and Japan was 
third at $174,485,980. All of South 
America is grouped at a total of 
$186,695,413. The fourth in the list 
is France which sent over $76,751,- 
845 worth and next c#me Brazil from 
Which the United States imported 
$62,346,531. Germany followed, ex- 
porting to the United States $61,- 
967,803. Among the other countries 
from which the United States im- 
ported was British India to the ex- 
tent of $49,000,000; Argentine, $42,- 
000,000; Italy, $32,000,000 and Bel- 
gium, $29,000,000. 

As compared with the year before, 
however, Canada has not maintanied 
the position which she then occupied. 
For the seven months ending July, 
1921, the imports from Canada 
amounted to $202,000,000, and the 
next largest customer was the Unit- 
ed Kingdom, $64,000,000 less, at $138,- 
000,000. Japan was third last year 
at $123,000,000. This year the Unit- 
ed Kingdom gained $45,000,000, while 
Canada lost $17,000,000, and Japan 
gained $51,000,000 in the same time. 
Germany increased its exports to the 
United States from $45,000,000 to 
$61,000,000, Belgium from $20,000,- 
000 to $29,000,000; Spain from $11,- 
000,000 to $14,000,000; Argentine 
from $38,000,000 to $42,000,000; 
Brazil from $55,000,000 to $62,000,- 
000; China from $57,000,000 to $71,- 
000,000, and all South America from 
$183,000,000 to $186,000,000. There 
were declines, besides that of Can- 
ada, for the British West Indies from 
$9,784,000 to 39,651,000; France from 
$81,000,000 to $76,000,000; Italy from 
$33,000,000 to $32,000,000; Switzer- 
land from $24,000,000 to $23,000,000; 
and Central America from $24,000,- 
000 to $21,000,000. 

So far as exporting goods from the 
United States is concerned Canada 
still holds the position of the second 
largest customer of that country, 
taking $297,000,000 worth of goods 
as compared with $348,000,000 for the 
seven months of the previous year. 
Great Britain in the same period of 
this year took goods to the extent of 
$475,000,000 as compared with $582,- 
000,000 one year ago. Germany now 
ranks as the third largest customer 
of the United States, taking $187,- 
000,000 worth, but even this is $37,- 
000,000 less than one year ago. Next 
comes France with $139,000,000, an 


Hjincrease from $125,000,000 of last 


year. South America took $122,000,- 
000 as compared with $2006,000,000 a 
year ago. China took $63,000,000 as 
compared with $66,000,000 last year; 
Argentine $52,000,000 as against $82,- 
000,000 last year; Belgium $55,000,- 
000 as against $70,000,000; British 


i; West Indies $13,000,000 as against 
i | $19,000,000; 
— $144,000,000, a cut 
“ithe 


Italy $72,000,000 as 
in two; 
_ Netherlands $67,000,000 as 
against $112,000,000; Spain $37,- 
000,000 as against $41,000,000; Swe- 
den $16,000,000 as against $24,000,000; 
Central America $25,000,000 as 
against $36,000,000; and Brazil $23,- 
000,000 as against $41,000,000 last 
year. 

Below is given a list of the chief 
lcountries from which the United 
States bought, and to which she ex- 
ported: 


United States Bought From— 

7 mos. ended 

July 31. 

1. Canada .. 
. United King. 
. Japan 
. France .. .. 


. China 


1922 1921 
-- $185,262,921 $202,664,317 
183,295,277 138,783,998 
174,485,980 123,083,874 
76,751,845 81,306,230 
71,194,754 57,366,632 
. Brazil 62,346,531 55,186,865 
. British India 49,473,213 48,633,413 
ll So. America 186,695,413 183,157,327 
United States Sold To— 

_ 1922 1921 
Great Britain $475,500,327 $582,686,174 
Oanada .. .. 297,573,572 348,287,446 
Germany ... 187,041,888 224,989,607 
France .. .. 189,269,195 125,953,157 
Japan 132,036,637 117,374,258 
6. Ital ad fear 72,006,005 144,857,597 
7. Netherlands. 67,223,812 112,463,971 
All So. America 122,138,110 117,374,258 


1. 
2. 
3. 
4, 
5. 


Quebec Dumping Brick 
Into the United States 


Brick from Quebec is being dump- 
ed into the U. S. the treasury de- 
partment at Washington has discov- 
ered, and a dumping duty is: to be 
levied. Thus one of the provisions 
of the Emergency tariff law is called 
into play. 

The assistant secretary of the 
treasury reported: 

“T find that the industry of manu- 
facturing brick in the United States 
is or likely to be injured by reason 
of the importation into the United 
States of. plastic brick from the 
Province of Quebec, Canada, and 
that such merchandise is sold or is 
likely to be sold in the United States 
at less than its fair value.” 

Under the law the special dump- 
ing duty to be levied will be an am- 
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ount equal to the difference between 
the price paid for export from Can- 
ada to the United States and the 
toreign market value of ;the brick. 


Restoration of the personal cove- 
nant in contracts is to be urged by 
the Alberta Mortgage Loans Asso- 
ciation on the legislature. The big 
argument in favor sof the proposal 
is that of regaining the confidence of 
the British Market. In past years 
old country investors had loaned 
money when there was a permanent 
covenant, but this had been subse- 
quently taken away and certain un- 
easiness was the result. 


UNIFORM ACT FOR PRAIRIES | 


The Mutual Fire Insurance Com- 
panies operating on the western 
prairies are conferring with a view to 
securing a uniform act relating to 
mutual fire insurance on the three 
prairies. It is stated that mutual 
companies carry a large percentage 
of the farm risks on the prairies and 
the acts governing these companies 
differ in each province. They recent- 
ly conferred with the insurance heads 
of the provinces and a new act will 
be the result. 


The Australian Wheat Grower 
Finances Marketing of the Crop 


Doubtful Benefits in Long Run as Compared With Can- 
adian System—The Market Price Cannot be Con- 
trolled in Any Event by Producer 


By JAMES MAVOR, Ph. D, 


During the war and for three years 
after the Armistice, i.e. 1915 up till 
1921, the marketing of Australian 
wheat was under government control. 
In 1921-22 a voluntary system of co- 
operative control replaced the gov- 
ernment system and by a recent vote 
at a conference of wheat growers this 
system has been continued for the 
present season 1922-23. There are 
tour wheat- growing states — New 
South Wales, Victoria, South Aus- 
tralia and Western Australia. In 
each of these states is a wheat grow- 
ers’ corporation, the executive body 
of which is a board of trustees. 

Each of these state bodies con- 
ducts its business independently; but 
in certain matters, especially in the 
fixation of prices, they co-operate to- 
gether in order to avoid inter-state 
competition. ‘The system is volun- 
tary; a proportion of about three- 
quarters of the crop of Victoria for 
1Iy21-22 was handiea by the corpora- 
tion, 


How the Scheme Works 


The method adopted seems to be 
the following: Un Monday of eacn 
week the trustees fix the price at 
which wheat may be sold to millers, 
‘This price is computed according to 
the Mark Lane and Chicago waeat 
prices. An arbitrary constant for 
all the services connected with the 
movement of wheat is fixed by the 
trustees after the same manner’ as 
such a constant was fixed by the 
Australian Wheat Board, and wheat 
is sold to shippers, this constant plus 
the freight being taken into account. 
The poucy of the Victorian Wheat 
Growers’ Corporation, as well as of 
the other Australian corporations, is 
to avoid risk as much ds_ possible 
and to render to the grower the re- 
sults of the sale of his produce less 
the charges of marketing. This pol- 
icy it carries out by paying the grow- 
er the average net yield, The ex- 
penses only of administration are 
charged against the growers by the 
corporation; it retains no profit, nor 
has the corporation any capital upon 
which interest has to be paid, 

The corporation as such is under 
no necessity to buy or sell grain. It 
may refuse to do either. When it 
buys grain it receives immediately 
upon the security the grain repre- 
sents an advance from one or other 
of the banks, This advance has hith- 
erto been 3s. 4d. or approximately 
80 cents per bushel. When the grain 
is shipped the corporation again bor- 
rows from the bank 16 cents per 
bushel to defray the cost of trans- 
port of the grain to the sea board 
and other charges. 

The Victorian corporation was for- 
tunate enough during its first year 
(1921-22) to make by miscellaneous 
services and by agency fees an 


»}amount in excess of the total costs 


of administration. The net average 
price per bushel obtained by the Vic- 
torian farmers was 4s. 8d. ($1.14). 
It appears that the affairs of the 
Australian Wheat Board are not yet 
wound up and that about £3,000,000 
(nearly $15,000,000} remain for dis- 
tribution among the growers. This 
amount represents about 642% of the 
value of the crop of 1920-21, the final 
year of the existence of the board. 


Farmers Wait For Money 


This circumstance discloses the 
weakness of the whole system of 
control either by government or by 
voluntary agency without the setting 
apart of capital to carry on the busi- 
ness. The £3,000,000 above men- 
tioned represents the unreturned bal- 
ance of capital taken from the farm- 
ers for the purpose of carrying on the 
business of marketing. 

In the same way the various vol- 
untary state corporations pay the 
farmers on delivery of the wheat as 
much as they can borrow from the 
banks, and they retain the difference 
between that amount and the selling 
price of the wheat until the end or 
until after the end of the season 
when the average for the whole year 
may be ascertained. Then they set- 
tle with the farmer. 

If the representatives of the trus- 
tees are shrewd bargainers in respect 
to the choice of the moment when to 
sell and when not to sell, in respect 
of freights, shipping charters, insur- 
ance, etc., then it is possible that the 
farmer may benefit in the long run, 
but unless the wheat growers’ cor- 
poration carries on its business very 
skilfully the farmer will not benefit 
and may lose heavily. He gives the 
corporation credit to the extent of 
6% per cent. or thereabouts of the 
selling price. He waits for this for 
several months. Until he receives 
the amount held back he has not the 
least idea what his wheat crop has 
yielded in cash. It may be that ow- 
ing to decline of the market the 
farmer has to refund a portion of 
the money he has already received 
on delivery of the wheat to the cor- 
poration. 


The business of the elevator com- 
panies in Canada and the United 
States is conducted in a different 
way. The farmer receives the whole 
price of the wheat as it stands in the 
general wheat market less an arbi- 
trary for freight, commission, etc., 
and he receives this at once. In oth- 
er words he is not required to pro- 
vide any of the capital necessarily re- 
quired to move the wheat after it 
leaves his hands. -In Victoria the 
farmer actually provides a portion of 
the capital necessary to move the 
wheat and to market it, and he has 
to supply this out of each year’s crop. 
He gets it back under normal condi- 
tions, but does the whole transaction 
pay him? That is the question which 
cannot be answered by the statistics 
of the Wheat Growers’ Corporation. 

Co-operation is undoubtedly bene- 
ficial but co-operation between a 
farmer and a skilful marketer may 
be beneficial to the farmer whether 


the farmer “controls” the marketer 
or the marketer “controls” the farm- 
er. Neither can possibly control the 
market and the range of difference 
between the general market price and 
the price payable to the farmer is too 


small to render any great injustice 
possible. 


Farmer Can’t Judge 


The Australian farmer who mar- 
kets co-operatively has no opportun- 
ity to benefit by his judgment of the 
moment to sell his wheat. Not only 
does he commit the office of selling 
to a servant of the corporation but 
he is excluded from _ benefiting in 
any special way from the occurrence 
of a fortunate advance or from ex- 
ceptional skill on the part of the co- 
operative broker. He benefits only 
by partaking in the average price. 

There appears & have been some 
controversy upon these matters; but 
it is instructive to notice that when 
the choice arose beween government- 
al control and voluntary co-operation 
the Australian farmers decided in fa- 
vor of the latter. The causes of this 
need not be far to seek. Labor gov- 
ernments come and go in Australia, 
The farmer trusts little in a labor 
government. He does not want his 
whole living placed in its hands. In 
Australia it is difficult to get inves- 
tors to put their money in enterprises 
which may be affected by political 
propaganda. Thus the farmers in 
Australia are presented with the al- 
ternative of entrusting their grain 
to the government or of managing its 
marketing themselves co-operatively. 
The cost of doing so in comparison 
with the hypothetical cost of market- 
ing through elevator companies 
scarcely enters into the question. 

In Canada the case is different— 
elevators and grain growers’ com- 
panies compete with one another and 
probably the service is better and 
cheaper than it would be if no such 
competition existed. 


PAPER INDUSTRY 
BACK TO NORMAL 


Newsprint Consumption Will 
be 13% Higher Than 1920 
—Big Improvement 


From Our Own Correspondent. 


MONTREAL.—In its monthly re- 
view of the paper situation a bulletin 
of the “American Paper and Puip 
Association” gays: 

“The paper industry has returned to 
normal after the depression of 1921. 
This is the outstanding feature of the 
statistics for 1922, now sufficiently ad- 
vanced to indicate the probable total 
production of the current year, which 
will be at least 6,800,000 tons if not 
more. ‘ 

“The figures for the first eight months 
of 1922, show that production and ship- 
ments were the largest for twenty-three 
months, and only slightly under the fig- 
ures for September, 1920. Production 
is now equal to normal consumption, 
and this year’s production for the first 
eight months was 37 per cent. higher 
than for the same period last year. 

“The cost of producing all grades of 
fine paper has advanced steadily and 
has resulted in a recent increase by some 
mills, in the price of their finished pro- 
ducts. All grades of pulp have recently 
advanced in price. Prices of paper are 
so high that it is out of all proportion 
to any other fibre, and it has been re- 
ported to cost more at the heater, in a 
book mill, than bleached sulphite. Writ- 
ing paper production for the first eight 
months of 1922 is about equal to the 
production for the entire year of 1921. 
The production of book and tissue 
papers in the first nine months of this 
year has approximately equalled all of 
last year’s production of these grades. 
Newsprint consumption in 1922 will be 
about 18 per cent. larger than in 1920. 

“According to the Department »f Com- 
merce survey of current business, pro- 
duction in August increased in all grad- 
es, with stocks declining, causing pric- 
es to show a tendency to slight ad- 
vances.” 


‘Money Belts 
‘ "THE old way of carrying your money 
1G in gold a belt, when travelling, 
- had neither the advantages of 
me Fe) nor comfort. 

OUR Travellers’ Cheques are pay- 

able only to your order, can 
cashed promptly in small amounts for 
our immediate requirements and take 
ittle space in your pocket. Try them. 
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THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


The Weyburn Secunity Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., aire anes Jos. 
e, 


Mergens, Vice-Pres., Weyburn, Sask.; J. A. 


Sask.; M. A. Miller, Weyburn, Sask.; H. N. Messay,_ Weveeeey 


Sask.; S. E. Oscarson, White Rock, S.D.; N. D. 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and F 
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“BONDS AND BANKERS” 


A Book for Investors 


/ 


For the information of Bankers and Investors, we 
have compiled a booklet entitled “Bonds and Bank- 
ers,” describing the activities and methods of a 
world-wide financial organization engaged in the 


financing of public and private enterprises. 
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Copy mailed upon request. 
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How Furniture sal 


are being increased 
by Long Distance 
Some quotations from recent reports : 
“Some of our Commission travellers have made as 


high as $20.00 a day by using the telephone, without 
leaving their chairs.” 


“We respond to every letter of enquiry with a tele- 
phone call, as it enables us to close a deal, give advice 
or secure information immediately.” 


“L. D. is an essential part of our system for both 
buying and selling. Almost as good as a_ personal 
contact.” : 


“We use L. D. to make collections.” 


“Much of our furniture is bought by Long Distance.” 


We can tell you how to apply Long 
Distance to almost any business 


on, Wey- 
Business Transacted. 
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We Own and Offer 


$30,000 
Canada Bread Company 
Limited 
6% First Mortgage Bonds 


\ Denominations $100, $500, and $1,000 


Due \st. Aug., 1941 
Price 99 and Interest —° 


Int., Payable Ist. Feb. and Ist. Aug. 


To Yield 6.10% 


Full particulars upon request. 


DoMINION SECURITIES 
CORPORATION LIMITED 


*HEAD oFfrice: TORONTO 2e Kino ST. &. 


MONTREAL 


Stocks to 


Why Dome Dropped 
Why did Dome drop $2.75 in one 
day from its lofty height of $46? is 
being asked. Profit taking seems 
the logical explanation. It is evi- 
dent that the recent buying which 
sent the stock up was from the in- 
side and in contemplation of a rise 
when the new stock plan was an- 
nounced. This was hardly the boost- 
er that it was expected and seeming- 
ly everybody went in to get a profit 
at the same time. Dome’s October 
earnin were $382,712, compared 
with 059 in September and 
$352,774 in August. The new stock 
lan is to wipe out the par value and 
ue four shares of new stock for 
one of old. Dome has $4,290,000 
stock outstanding figures on a re- 
duced ~ar of $9. 


Mackay’s Advance 


Mackay is a market feature these 
days’: and not without considerable 
reason. There are thuse who have 
closely watched this issue for any 
sign that might indicate an increased 
common dividend. It is stated that 
earnings have been better and that a 
larger distribution might be looked 
for. The Street hopes some action 
will be taken before the end of the 
year. Mackay now pays 6 per cent. 
on his common. This stock has made 
an interesting market record during 
the present year, the trend having 
been steadily upward. It opened the 
year at 76 and passed the 100 mark 
with a jump on July 11 and stayed 
above that point until Sept. Its drop 
below was only a momentary reac- 

on. The recent high of 107% ts 
the high of the year. 


Smelters’ Outlook 


Consolidated Smeliers on a_ ten 
per cent. dividend basis. This is 
what some of the would-be guessers 
of stock jumps see. They are stak- 
ing their cash on it, too, hence the 
recent buying of this issue. In 1915 
Smelters paid 8 per cent. and jump- 
ed to 10 per cent. the next year 
which rate it continued until Dec., 
1920, when it passed the dividen 
for that quarter and has paid nore 
since. 

The year the dividend was passed 
the company’s profits were $396,466, 
but depreciation, taxes and bond in- 
terest wiped this out and left a de- 
ficit of $59,292 and adding $790,027 
dividends made the deficit $849,319. 
For the year ending Dec. 31, 1921, 
the deficit was $270,000 with no al- 
lowance for dividends. At the an- 
nual meeting held about May, Pres- 
ident Warren pictured greatly im- 
proved conditions and intimated that 
dividends might be started again for 
the last half of the present year, but 
whether they would go back to 10 


per cent. no one was willing, at that |j 


time, to predict. There was some 
disappointment that a dividend was 
not paid for the 3rd quarter. Since 
the last dividend was paid, there has 
been some new financing, designed 
to take care of the development on 
the Sullivan property. In June the 
shareholders ratified an issue of 
$6,000,000 7 per cent. bonds of this 
amount $1,200,000 is being spent on 
a mill for the Sullivan. The instal- 
lation of this plant will save the 
company, it is claimed, $300,000 year- 
ly in freight charges. Half the 
bond issue was required to cover the 
refunding of an outstanding issue 
and $1,992,000 was employed to wipe 
out capital indebtedness. The com- 
pany started this year with a surplus 
of $1,147,461. The 10 per cent.’ 
dividend paid in 1919 called for a dis- 
tribution of $1,315,462. A quart- 
erly dividend on a 10 per cent. basis 
calls for the distribution of practic- 
ally $330,000. The stock opened the 
year at 18%, fluctuated to 22 until 
April when it went to 24. July 25, 
Sept. 26, and a recent high of 27, 2 
above par. 


Brazilian-Barcelona 


Brazilian and Barcelona have both 
been weak of late. The former’s 
position is not the best because of the 
weakness of milreis which like the 
German mark, are steadily going 
down. ‘There are many reasons ad- 
vanced for this, but the main one 
seems to be that the trade of Brazil 
is short. This seems natural, the 
wonder is that such was not antici- 
pated inasmuch as the Germans were 
about the largest buyers in the coun- 
try and the worse the mark got, the 
less the Germans can buy. The 

_ European situation seems to have 
made holders of Barcelona a little 
searey. The earnings of Barcelona 

have been steadily increasing. 
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The Fore 


Canada Bread 

In discussing sending funds out of 
the country for investment, a broker 
calls attention to the wonderful re- 
turn which would have been received 
by an investment a couple of years 
ago in Hollinger and Canada Bread. 
He mentions that the latter doubled 
its price. That has almost been a 
fact this year. Canada_ Bread 
launched the year 1922 with a sale 
of 20 shares at 27 and this week there 
were sales at 47. Brazilian, the for- 
eign country issue which the broker 
referred to opened the year at 28 and 
is now around 42, 


Kirkland Moves Again 

The Kirkland Lake producing mines 
should steadily increase their output 
from now on. October results will be 
disappointing as the most of the 
month was devoid of operations owing 
to the power line having been de- 
stroyed by the same fire that destroy- 
ed Haileybury. The period of idle- 
ness was fruitfully spent by the 
mines, however, in overhauling their 
plants and the November production 
should be equal to the best in the 
past. Optimism as to the future of 
these mines was reflected in the re- 
cent general rise in market prices. 

power is on again. 


Mining Corporation 
The Mining Corporation of Canada 
has spent about $500,000 on its Flin 
Flon copper property in Northern 
Manitoba. Drilling has been going 
on all summer. Only a i 


high for the present year was $1.15 
and it is around 90 to-day. The rea- 
son for this is that earnings are off, 
due to the price of silver. Dividends 
have not been paid for some time, 

This company has been carrying on 
explorative operations in many coun- 
tries but its most interesting is in 
Northern Manitoba. 


Carriage Factories, Ltd. 


At the recent meeting of Carriage 
Factories, Ltd., it was stated that 
the outlook*’for the company this 
year was encouraging. © Admittedly 
the past year’s statement was dis- 
appointing. Drastic cuts have been 
made in inventories and those on 
hand to-day represent true market 
values. Following a discussion on 
the question of administration and 
sales costs, it was decided to have an 
efficiency expert make an examina- 
tion of the companys methods. The 
president told his hearers that the 
orders ahead and other prospects 
presented an outlook brighter than 
any of the last three years. He al- 
so drew attention to the cash posi- 
tion of the company, especially point- 
ing out the reduction in the bank in- 
debtedness, and also that the com- 
pany’s bonded debit outstanding was 
at the end of the year very low, only 
about $50,000, and this had been fur- 
ther reduced. He explained that 
funds from the sale of the Montreal 
plant, and insurance of the Brockville 
plant could only be applied for that 
purpose, and this explains the reason 
for buying in such large quantities 
of bonds during the year. The last 
sale of this issue was at $4 early In 
September. 


Mattagami Pulp and Paper 


Mattagami Pulp and Paper Com- 
pany is operating now on a profitable 
basis. The company’s plant is at 
Smooth Rock Falls on the National 
Transcontinental lines west of 
Cochrane. Here it turns out sul- 
phite pulp, the market for which has 
shown definite improvement this 
year. The company is in receivership 
and is being operated for the credtt- 
ors, bondholders and shareholders by 
the receiver. The future is still in- 
definite but the satisfactury improve- 
ment in the sulphite market and the 
present profit on operations make 
‘he outlook seem very hopeful. When 
the inevitable reorganization comes 
the shareholders are likely to have 
a substantial interest. Mattagami 
has a capitalization of 20,000 prefer- 
ence shares and 50,000 shares of com- 
mon of which 30,000 shares were held 
for debenture conversion. There are 
outstanding also $1,856,000 of 6 per 
cent. first mortgage bonds and 
$3,000,000 of 7 per cent. convertible 
debentures. No interest has been 
paid for some time on either bonds 
or debentures. 

The debentures are quoted on the 
curb at 40 to 48. Quotations are 
not available on preferred or com- 
mon shares as there is little trading 
in them, ! 
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THE FINANCIAL POST 


RATEPAYERS TO 
VOTE AGAIN ON ' 


~ RADIAL SCHEME 


Entitled to This Privilege 
Under the Drury 


Act 


BUSY PROPAGANDISTS 


St. Catharines Mayor Faces 


Hydro Onslaught in Stand 
ing for Taxpayers’ Rights 
—Hydro Pays Expenses_ 


Special Correspondence, 

ST. CATHARINES.—Despite all 
the efforts which have been made to 
withhold from ratepayers of this 
city the right to vote again on wheth- 
er they want to go into a costly hydro 
radial scheme between here and To- 
ronto, a chance will be given to 
property holders to go to the polls. 
Under legislation passed by the 
Drury Government machinery was 
provided whereby electors may have 
the right to vote whether the muni- 
cipal council wishes it or not so long 
as fifteen per cent. of the qualified 
ratepayers of any municipality con- 
cerned sign a petition 

Af the beginning of 1917 St. Cath- 
arines voted favorably on a project 
for the construction of a hydro radial 
from Port Credit to St. Catharines 
at a total cost of $11,300,000. St. 
Catharines’ share was to be $623,000 
but this has been increased to $683,- 
000. Since that time many changes 
have come about. The Sutherland 
Royal Commission investigated the 
radial scheme and reported against 
it. Furthermore the Grand Trunk 
railway system, with a double track 
line from Toronto to the Niagara 
frontier, has passed over to the Do- 
minion Government. In October last 
the Hydro asked the gouncils of St. 
Catharines and of other municipali- 
ties to pass a resolution re-affirming 
their willingness to be partners in the 
hydro radial programm. A tie vote 
occurred in the St. Catharines coun- 
cil. Later a good deal of propaganda 
work was carried on by hydro offi- 
cials and representatives of the Hy- 
dro Radial Association and at a sub- 
sequent meeting two aldermen chang- 
ed their votes so that a favorable ma- 
jority was recorded. This meant that 
whether the people of this city are 
still prepared to go into the scheme 
or not they would have no alternative 
unless a petition were got up. Mayor 
Graves, while favoring better rail- 
way facilities, holds that the Hydro 
agreement with St. Catharines is 
scarcely worth the paper it is written 
on. It does nothing more than pro- 
pose to bring the radial to Permilla 
St., which is on the extreme western 
side of the city. No provision ig made 
and no estimates included by the Hy- 
dro for getting across the old Well- 
and Canal and through the corpora- 
tion. The Mayor claims that without 
these extensions the line would be of 
little or no use to St. Catharines. In 
this he is backed up by many people 
of responsible judgment who are all 
anxious for improved railway serv- 
ice but do not like the immature na- 
ture of the Hydro agreement. It is 
feared that as soon as the Hydro gets 
the city committed for its present 
share of the radial undertaking it will 
come back, as it did in 1919, and ask 
for votes of many thousands of dol- 
lars more to bridge the canal and to 
carry out necessary extensions. 


Petition is Largely Signed 


Mayor Graves declares he _ will 
maintain the courage of his convic- 
tions regardless of the tirades made 
upon him by the local Hydro-obsessed 
newspaper and by those who are 
here from outside points conducting 
an active campaign in support of the 
Hydro. The petition will be ready 
for presentation to the Oouncil in 
ample time to conform to the pro- 
vision of the new bill, namely by 
Nov. 15th. 

Petitions are also being circulated 
by several other municipalities along 
the route from St. Catharines to To- 
ronto. 

During the last session of the 
Legislature when the new hydro rad- 
ia) bill was under discussion Premier 
Drury publicly stated that when the 
time came around for municipal vot- 
ing the Ontario Government would 
issue a memorandum setting forth all 
the facts of the proposed hydro radial 
scheme as a guide to electors. Hy- 
dro officials were to abstain from ac- 
tive propaganda work. All they were 
to do was to give necessary informa- 
tion in answer to questions so that 
ratepapers might come to a_ sound 
and unbiased decision. Regardless of 
this, much activity on behalf of Hy- 
dro officials is apparent. This activ- 
ity is re-inforced by the efforts of 
the Hydro Radial Association which 
Auditor Clarkson’s report indicates 
has, with its twin sister the Hydro 
Electric Association, been year after 
year drawing expense money from 
the Hydro treasury. 


LOEW’S LONDON ARREARS 
It is reported that Loew’s London 
Theatre may soon pay off some of the 
arrears on its 7 per cent. preferred. 
These arrears have been accumulating 
for the past year. 


CAMAGUEY ELECTRIC 

The amalgamation of the Camaguey 
Electric Co. with the Camaguey Tram- 
way Co. under the title of The Cam- 
aguey Electric ‘Co. will be considered at 
at a meeting of the holders of 5 per cent. 
first mortgage gold bonds of the Cam- 
aguey Co., to be held in the office of 
the Montreal Trust Co., on November 15. 
It is proposed to cancel the agreement 
calling the company to pay ten per cent. 
premium upon redemption of bonds 
prior to maturity and inserting a pro- 
vision permitting the company to re- 
deem outstanding bonds at any time at 
par and accrued interest. 


AN IMPROVEMENT 
IN MERCHANDISE 
MOVEMENT SHOWN 


(Continued from page 1) 
last score of years that they find it 
difficult to finance the cost of ac- 
quiring the rolling stock and equip- 
ment necessary, to keep pace with 
the ever-increasing industrial and 
agricultural needs of the Country. It 
is safe to estimate that the car 
shortage levies a direct charge each 
year on both the producer and con- 
sumer of necessities of life, which 
amounts to no less than the entire 
annual cost of administering the 
affairs of the Federal Government. 
Financially Cramped 

This will seem like exaggeration 
only to those who have not been per- 
sistent students of railway history. 
And that is the essence of the prob- 
lem which at this moment threatens 
both railways and people. Being 
cramped in the matter of finances has 
restrained the . great agencies of 
transportation from pursuing a pol- 
icy of prudent enterprise. Whenever 
they have shown a fair volume of net 
earnings, making practicable the ac- 
cumulation of reserves, their rates 
have been immediately cut or their 
operating expenses have been in- 
creased. This observation may have 
had a closer application to the Unit- 
ed States than to Canada; but the 
two countries have moved pretty 
closely along parallel lines in that re- 
spect. 

A Wage Increase 

As an example, co-incident with a 
brief revival of traffic has come a de- 
cision of the National Railway Labor 
Board to increase the wages of main- 
_— of way employees by two 

ents an hour. This will add about 
$23,000,000 a year to operating ex- 
penses, and, while the jurisdiction of 
the. Labor Board does not extend to 
Canada it might as well do so; for its 
decisions with respect to rates of pay 
have invariably become effective on 
this side of the line. It may be that 
this increase was merited. That is 
not the point at the moment. What is 
vital is the adverse effect of regula- 
tive power at a time when the rail- 
ways are making a desperate effort 
to strengthen their exceedingly weak 
financial position. 


Signs of Better Times 


At this juncture, however, the signs 
are multiplying of a broad improve- 
ment in commercial conditions. The 
coal shortage is on the way to satis- 
factory adjustment after the long 
strike, and the people at large should 
not ignore the splendid service given 
by the railways in that regard, at a 
time when they were pressed by de- 
mands for the movement of the har- 
vest. The Canadian dollar at a prem- 
ium in New York, and the steady flow 


of gold back to Canada, are symptoms 
of strength which cannot fail to stim- 
ulate jndustry throughout the wo- 
minion, and trade always means 
traffic. With a rising volume of busi- 
ness the railways will be able to help 
themselves in a way they have been 
checked from doing during the past 
two years in particular. 


We should never lose sight of fund- 
amentals. One of these is that the, 
prosperity of the railways means 
general prosperity, and if the ,rail- 
ways are prevented from receiving 
their proper share of general pros- 
perity the people pay for such short- 
sightedness in the long run. Speak- 
ing to an audience of railway em- 
ployees the other day, Albert J. Bev- 
eridge, Republican candidate for the 
Indiana Senatorship, said: “In the end 
you railroad men can prosper only 
when the roads themselves prosper.” 
That judgment would have been as 
apt and true if it had been uttered by 
a Canadian to an audience composed 
of the representatives of any class. 

If that truth were universally 
recognized and given its logical ef- 
fect, we should see nothing whatever 
of the restrictive measures which tie 
the hands of the railways from pro- 
viding for their immediate and‘ pros- 
pective needs, The railways meet 
public needs by selling service, and if 
they are held down to an unreason- 
able rate for that service they are 
really kept from expanding. And 
then the day of reckoning comes. We 
are at a pivotal point in Canada just 
now, when the reorganization of the 
National Railways system is about to 
commence, and it is in the last ae- 
gree vital that sound judgment should 
be given effect in the formulation of 
a policy which will look a long way 
ahead. The weakness of our methods 
heretofore has been in _ sacrificing 
everything to immediate expediency. 
We have paid enough for that myopic 
policy and should now get on to 
broader and less dangerous ground. 


APPLY BRITISH PLAN 
TO ALBERTA MINERS 


Canadian Mining Journal Says 
People Must Have Voice 
In Disputes 


Great Britain’s method of settling 
last year’s coal strike is being ad- 
vocated in the week’s issue of the 
Canadian Mining Journal, as_ that 
best designed to cope with the exor- 
bitant and unreasonable demands of 
Canadian labor. The article in ques- 
tion has particular reference to the 
fact that the miners of Alberta are 
demanding a six-hour day and a five- 
day week without a_ reduction of 
wages. 

It is contended that the means em- 
ployed to settle the British strike ap- 
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pear to have realized the expecta- 
tions based upon it more fully than 
any similar method and proceeds. 

“The mine operators, faced with the 
necessity of meeting international com- 
petition, tried to reduce prices from 
their war-time peak. The miners, puffed 
up by their easily-won victories over 
the owners in the time of national stress, 
refused the lower wage. To overcome 
the impasse, the public, represented by 
a committee of Parliament, stepped in, 
and imposed terms that provide a fair 
rate of return to capital, that give to 
labor all it can earn and encourage it, to 
further exertion for further gain, and 
that allowed of the gradual and certain 
rehabilitation of the industrial life of 
Britain, based as it is to such a mark- 
ed extent upon the product of the coal 
mines. This settlement has provided a 
most clear-cut example of the power of 
public sentiment when it is roused to 
the point of action. It also gives to us 
Canadians a pointer as to how we can 
if we will, adjudicate in our case.” _~ 

The Journal declares further that 
Canada’s Industrial Disputes Act 
does not give the public voice it 
should have in séttling such disputes 
and declares that the press uld 
lend a hand in making this fact 
known to the people’s representa- 
tives. 


THE MOLSONS BANK 


67th Annual Meeting 


Summary of the General Statement of the affairs of The Molsons Bank on the ~ 
30th September, 1922, as placed before the sixty-seventh 
Annual Meeting of Shareholders. 


Liabilities 
Capital paid up 
Reserve Fund 
Undivided Profits 


168th Dividend payable Ist October 


for three months 
Dividends unpaid 
Notes in Circulation 
Due to Dominion Government 
Deposits 
Due to Other Banks 


Acceptances under Letters of Credit 


Other Liabilities 


This has been appropriated as follows: 


Dividends 
Contribution to Officers’ 
Fund 


McGill University subscription... 
To provide for Dominion Govern- 


ment Taxes 


Pension 


$ 4,000,000.00 
5,000,000.00 
266,318.08 


120,000.00 
2,063.25 
5,181,651.00 
2,118,272.38 
53,922,031.82 
489,560.41 
275,577.81 
81,245.23 


Government 


Bank Premises 


Cash on hand and in Banks 
Deposit in the Central Gold Reserve 
Deposit with the Dominion Govern- 
ment to-secure Note Circulation 
Securities, 
and other Bonds, etc 
Call Loans (in Canada) on stocks, 


Quick Assets 

Loans and Discounts (in Canada). 41,498,116.21 
Liabilities of customers under, Let- 
ters of Credit as per contra... 


Assets 


$11,686,611.77 
500,000.00 


193,000.00 
Railway 
8,501,178.79 


$26,173,690.68 


275,577.81 
3,120,000.00 


Real Estate other than Bank Pre- 


mises 
$71,456,719.98 


’ Profit and Loss Account 


$ 480,000.00 


Net profits for 
38,141.69 


‘ 10,000.00 


$ 603,141.69 


Leaving at credit of Profit and Loss 


Account, 30th September, 1922 


266,318.08 
$ 869,459.77 


Auditors’ Report to the Shareholders 


We have checked and verified the Cash, Investments, and Securities of The Molsons Bank at the Chief Office 
in Montreal on 30th September, 1922, and also at another time as required by the Bank Act, and we have at 
different times during the year checked and verified the Cash and Securities held at other important Branches 


of the Bank. 


50,856.57 
338,478.71 


$71,456,719.98 


Balance at credit of Profit and Loss 
Account, 30th September, 1921 


$ 187,355.57 
the year after de- 


ducting expenses of manage- 
ment, reservation for interest 
accrued on deposits, exchange, 
and provision for 

doubtful debts 


682,104.20 


$ 869,459.77 


We have compared the Certified Returns from all Branches with the entries in the Books at the Chief 
Office of the Bank as at 30th September, 1922, and find that they agree therewith; and all the transactions 
which have come under our notice have been, in our opinion, within the powers of the Bank. ite 

We have obtained all the information and explanations we have required and we certify that in our opinion 
the above statement is so drawn up as to exhibit a true and correct view of the Bank’s affairs at the close of 
business on 30th September, 1922, according to the best of our information and the explanations given to us, 
and as shown by the books of the Bank. 


Montreal, 23rd October, 1922. 


Board of Directors 


LEMUEL CUSHING, CHAS. A. HODGSON, Chartered Accountants, Auditors. 


Wm. Molson Macpherson, Honorary President. 


F. W. Molson, President. 


S. H. Ewing 
John W. Ross 


Edward C. Pratt, General Manager 


W. A. Black, Vice-President. 


Wm. M. Birks 
J. M. McIntyre 
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ISSUES SHOWING — 
PROFIT ARE BEING 


WATCHED CLOSELY 
Future Rises in Market Will 


Be Short and Reaction 
More Frequent 


TRADING IS NARROW 
Near East Hits Stocks Again— 


Gold Issues Active and 
Prices Recovered—Bonds 
in Demand 


The stock markets have been going 


New Directors for the 


Matachewan Rand Mine 


MONTREAL.—At a meeting of the 
Matachewan Rand Mines which was 
called before operations were resum- 
ed a number of prominent men were 
added to the directorate as follows: 
Senator J. A. MacDonald; Senator G. 
D. Robertson, formerly Minister of 
Labor of the Federal Government; 
Col. D, R. Street, director of the 
Capital: Trust Company; M. C. Clark, 
vice-president of the Nova _ Scotia 
Trust Company; R. W. Elliott, Hali- 
fax, president of the Sterling Securi- 
ties Corporation; J. A. C. Cameron, 
Master in Chambers, Osgoode Hall, 
Toronto; Lieut.-Col. J. A. Cooper, of 
Smith, Denne and Moore; and C. F. 
Navin, director and secretary of the 
Detroit Baseball Club. The Mata- 
chewan Land controls’ promising 


along individually for the past week. 
_ Montreal has been weak and on any 
given day, it would generally be 
found that prices were either sta- 
tionary or a majority of the issues 
traded in reactionary. New York 
has been trying hard to stage a 
comeback and failing miserably. To- 
ronto has been comparatively broad 
and active; there was at times a irat- 
tional downward revision, hut this 
was rather confined. On the whole 
trading can be said to be still in the 
grip of a slump. The European sit- 
omen — ee up again, this is 
about ‘the fourth time it has caught F rrespondent. 
the market just as it was ovis MONTREAL. "Two e ovenhe this 
some symptons of recovery, and so it}week had a rather depressing effect, 
once again arrested movement. apparently, upon the preferred stock 
Market gossip, during the present|of Canada Steamship Lines which re- 
lull, seems to centre around the re-|cently has shown a considerable ad- 
sumption of the bull movement. When|vance. One of these was the intima- 
will it get under way again and how/tion from Ottawa that the Canadian 
far will it go?. Brokers set up that/Coasting Laws would be suspended 
the recent recessions have placed the|for the remainder of the season of 
list in a much better technical posi-|navigation on the Great Lakes. This 
tion. They also contend that there|would mean that American bottoms 
are evidences of fairly substantial| would be in a position to compete 
short interests. This latter may Or|with Canadian boats for the grain 
may not be true, but if such is the|trade for the rest of the present sea- 
case, the broker’s guess, that they|son. This naturally would increase 
will put the market up sharply if|the competition of Canada Steamship 
they have to hurry to-cover, is the|Lines boats not only in their original 
logical one. About that time there/ fleet but those secured from the Mon- 
will be some certain indications of the|treal Transportation Co. purchase. 
short issues while to-day it will only|The reason assigned for the suspen- 
be a guess. The only thing for the|sion by the Government is that com- 
investor to do is to watch for spurts| plaints were made by the grain men 
on an attempt of a short to cover, | that too high rates were being charg- 
as these. they say, may carry an issue|ed by the Canadian boats. Hon. J. A. 
materially higher than the next na-/Robb, who as a miller knows the 
tural rise of the bull movement or} grain business well. in a parting con- 
before the next recession takes a jab/ ference with the shipping men threat- 
at the list. It is generally conceded | ened to consider the suspensioy, of the 
now that these recessions will come}Coast Laws if they did not give a 
in fairly quick order and that the/ guarantee that freight rates from 
speculator will be well advised to/Fort William to lake ports would be 
watch the list closer and the greater|/at least no higher than those from 
his profit on an issue the closer he|Fort William to Boffalo. Complaint 
should watch it. . ; was made that a good deal of the 
The main speculation of the past|(Canadian grain was being diverted to 
week seems to have been based on|Buffalo to American ports to the in- 
possible dividend declarations. These | jury of Canadian ports. 
were the motives behind the great-|' The second fact, it would appear, 
est increase in market prices. Other-|was » brief summary of earnings of 
wise there were few favorites. The|theSCompany covering the period 
tractions were for the most parti/from January 1 to September 30, or 
weak, some of the industrials held|nine months of the Company’s fiscal 
their. own with a couple of gains in|year. This simply announced that 
é group. ; _ , | operating revenue was $8,426,000, and 
Bank stocks have been fairly active|the net earnings during the period 
and firm while the unlisted section] were $1,368,000. as against the inter- 
also came _ infor some _ attention./est charges of $540,000. 
The gold list has strengthened ma-| The report was a most unintelli- 
terially in the last couple of daysigible one from the standpoint of the 


properties in Fort Matachewan area. 


“STEAMSHIPS” SENT 
OUT VAGUE REPORT 
TO SHAREHOLDERS 


Net Earnings of $1,363,000 
for 9 Months Without 
Comparison 


‘ 


THE FINANCIAL POST 


ARE FINANCIERS 
BLOCKING PROJECT 
ON PACIFIC COAST? 


British Columbia Rather Em- 
barrassed Over Coast 
Range Steel Co. 


From Our Own Correspondent. 

VICTORIA.—Recent' developments 
indicate that British Columbia is still 
quite a long way from having her 
hopes of iron and steel mills realized. 
The Coast Range Steel Company, 
which was to be financed by a joint 
guarantee of bonds by the Imperial, 
Dominion and Provincial Govern- 
ments, is apparently meeting a suc- 
‘cession of difficulties, and ppposi- 
tion members in the legislature have 
been twitting the administration 
about the project. Henry Landahl, 
the active spirit behind the company, 
now in England, is credited with 
statements that the opposition of 
Eastern Canadian capital has been 
handicapping his negotiations with 
the Imperial as well as the Domin- 
ion authorities. 

The big market for a steel mill on 
the Pacific coast would logically be 
the Orient, which is commencing to 


consume steel and steel products. in, 


vastly increased quantity as compar- 
ed with a few years ago. Mr. 
Landahl declares that Eastern mills 
are jealous of this market and want 
to keep it to themselves and there- 
fore are placing as formidable ob- 
stacles as they can find in the way 
of the coast project. The Coast 
Range Steel Company’s proposal is 
that the three governments each 
guarantee approximately $4,000,000. 
The advisory committee on credits 


STOCK MOVEMENTS OF THE WEEK 


Week Ending November 7 


Div. 

Banks: Rate 
OPIN OROG o.oo ES ea eR ae ee 
Dominion ... ... . 

Hamilton .. 

Hochelaga 

Imperial ... 

PEMD aia cd hoe Mav aoe ea 
ENE ho he aw ac ws | meee ae ee 
Nationale ... ... 

Nova Scotia ... 

Royal nin ee ae RC one ar ine EOE RIES 
Standard ... 

Toronto ... 

ROWE ao ba rhce sche wb- whoa menee bailed 
Industrials, Utilities, Etc. 

Abitibi Pulp & Paper Co. ... ... 

es: WN ak ee Eee eee 
Ames-Holden, pref. ... ... .. ... 
American Salesbook, com. 

Eg Ra Sri ae Ske sca wae 
Asbestos Corporation, com. ..... 

Betis: WN ey ey Aes: ee ces 
Atlantic Sugar, com. ... 

Os ONO biekc Se Ses - 
Barcelona Traction ... - 
er SOODRONG 5 kk. Se ee 
Brazilian Traction, com. ... ... 4 
i ale RE ae 84 ie beni os ee 
British Empire Steel, com. ... ... — 


Do You 


operating under the Trade Facilities 
Act in Great Britain is said to be 
ready to consider the application fav- 
orably, provided that the money is 
spent in purchasing equipment in the 
British Isles. 

The attitude of the Dominion Gov- 
ernment is _ still uncertain. The 
British Columbia government appears 
to be the only official authority that 
has really given much encourage- 
ment to the company, and Premier 
Oliver is now being subjected to 
severe criticism in the legislature for 
the assistance given. 


» DULUTH-SUPERIOR 


‘ 

The Duluth-Superior Traction reports 
passenger earnings for the last ten-day 
period of October amounting to $46,564 
as compared with $45,252 for the corres- 
ponding period in 1921, an increase of 
$1,312 or 2.9 per cent. From January 1 


Do., Ist pref. ... 
Do., 2nd pref. ... 
Brompton Pulp, com. . 

Burt, F. N., com.... 
Do.,  prefe: si. s:ses 
Canada Bread, com. . 

Do., p 


Cle 5 eel hy sp ROE ae 
Canada Car & Foundry, com. ... 


Do., pref. . eke 8s 
Canada Cement, com. ... 

Den, Prete oer teee Bee 
Canada Steamships, com. ... 

TIM WRORe so cas ceo sm hee 
Canadian Converters . s 
Canadian Cottons, com. ... 

W0.,; ) pret s  eiekas 
Bird & Son, pref, ... . 


Can. Woollens, pref. ee pad Ei 
Canadian General Electric, com. . 
Canadian Locomotive, pref. .. ... 


Canadian Pacific Railway 
Canadian Salt ... ... .. 
City Dairy, com. . 

Do., pref. ... 
Consumers Gas ... ... .. .. 
Crow’s Nest Pass Coal ... 
Detroit United Railway . 


| amoral | sel lal aSlila 


— 
2noxran 


Dominion Bridge 
Dominion Canners, com. 

DO DEO ee oe 
Dominion Gless, com. ... 

a DUM eo ct cee 
Dominion Tetile, com. ... . 

Don. prehe: 60. GB 
Dominion Coal, pref. ... 
Dominion Steel Corp., pref. ..... 
Duluth Superior ... ... ... 
Goodyear Tire pref. ... ... ... 
Howard Smith Paper, Co. ... ... 

Og PRO ee eee tk oe 
Illinois Traction, pref. .,. ... ... 
King Edward Hotel, com. ... ... 
Lake of Woods Milling, com. .... 
Laurentide Paper ... ... ... ... 
Mackay, com. ... . 

U6;, DIOR oes i ee 
Maple Leaf Milling, com. ~... 

DO.) PROT VR ae hee 
Montreal Cotton, com. ... ... .:. 
Montreal Light, Heat, Cons. ... 
Montreal Telegraph ... ... ... 
Oct.31| Montreal Trams ... ... ... 
Dec31| National Breweries, com. ... 
Nov.17| Ogilvie Flour, com. . , 
Nev.i6 f'. DO5- POOR: ayo ka Aa 
Nov.30} Ontario Steel Products, com. ... 
Nov.10| Ottawa L. H. & Power ... 

Pacific Burt, com. 
Do., pref. ... 
Penmans, com. . 
DOs WOO 5 i ES eee 
Porto Rico Railways, com. ... ... 
Price Brothers as eects 
Ask Bid High ¥ ans Provincial Paper, pret. 30:5 
187 186 187 186% Quebec Railway ... ... 
190 190 190 Riordon Pulp, com. 
165° 165 164% Do., ROS 65s ce eas eax pet 
149 148 148 Rogers William, pref. ... ... ... 
182 182 178% Russell Motor, pref. ... 

SS 163% 162 Shawinigan... 6.60 cue) ees) ase 
te 229% 227% Sherwin Williams, com. . ... ... 
100 100 We PE eRe 
er 255 Shredded Wheat, com. ... .... 

. 203 Spanish River Pulp, com. ... ... 

201 Da, Bret ci eta 
183% Steel of Canada, com. ... 

DO, MTOR. es Sea ic ceo es 

St. Lawrence Flour, com. ... 

St. Maurice Paper 

Toronto Railway ... Sea 
Tuckett Tobacco, com. ... ... ... 
Twin City, com. ... ... 
Wabasso Cotton,’ ... 
Wayagamack Pulp, 

Winnipeg Electric, com. 

DO5. BROR eS os 
Can. Permanent ... 

Col. Investment ... 
National Trust . 

Real Estate Loan ... ... 
Toronot General Trusts ... 
Toronto Mortgage ... 


to October 31, the earnings totalled §$1,- 
427,376, a decrease of $38,269 or 2.6 per 
cent, 


aaa! - 


DIVIDEND PAYMENTS 


_ 
str 


Date Rate Record 
.Nov.15 1% Oct.31 
Dec. 1 3+1 Nov.15 
Oct.31 
Nov.15 
Oct.3i 
Oct.16 
Nov.15 
Nov.45 
Oct.31 
Oct,31 
Nov. 1 
Oct.31 
Oct.31 
Oct.31 
Oct.31 


Company 

Can. Converters ... 
Bk. of Commerce .. 
Bk. of Montreal 
Union Bank 
Ontario Steel, 
Sterling Bank .. 
Bk. of Hamilton .... 
Royal Bank 
Can. Cement, 
Cedar Rapids 
Detroit United Dec. 1 1% 
Dom. Bridge 

Kaministiquia Nov.15 2 
Montreal L.H.&Pr...Nov.16 2 
Montreal L. H. Cons. Nov.15 1% 
Montreal W. Pr. pfd. Nov.15 3% 
Goodyear Tire, pfd..Jan.10 1% 
Inter. Petroleum ....Nov.20 25c 
Bk. of Hochelaga ....Dec. 1 2% 
Mtge. Discount, pfd. Dec. 1 4 
Bk. of Toronto 


—_ 


.. Novae 1% 
Nov.l5 % 
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and not only has there been a great-|ordinary shareholder and the stand- 
er activity but there has been a ma-|point of the Street generally, inas- 
terial improvement of prices with a|much as it provided no comparison 
strong tendency upwards. The} and no means of comparison with the 
silvers on the other hand show an in-jearnings of the corresponding period 
clination to weakness. ' of last year. Efforts were made in 

The bond sales have been fairly|some quarters to divide up the earn- 
numerous. There is still a good de-/ings on the basis of nine months be- 
mand for substantial issues. ing three-quarters of a full year, and 

Discussing the outlook for the|averaging the earnings for the nine 
market, J. S. Bache & Co. say that/ months with the earnings for the full 
the caution, now being exercised IN|period of last year. This, however, 
business, has not ‘eliminated specu-|brought the statisticians nowhere as 
lation and will not interfere with the|it is impossible to make a comparison 
next advance of the market. Their by months in the case of a business of 
letter says: ain this character which does not start 

The bargain hunter has made ais ap-| ordinarily to any extent till the month 
pearance in the last day or two, and at/4¢ May and closes about the middle 
the declines a more than usually large|,¢ November or a little later. Thus 


edit ines nas fevalored frm |five months ofthe year are practical 
that this odd-lot buying is always in|!v nen-earning oe is aa 
evidence. ebbing anl flowing unceasingly. usually the ease that the last mon 


it ri iceably during such de-|and a half of the season, with a rush 
mee te hare had Sanat. The ac-jof grain eastward and a rush of coal 
celeration in this direction, if it con-|and other freight westward, are the 
tinues, will diminish the floating supply largest earning veriods of the year. 
of stocks, as such purchases are largely| Qn the basis of the complete earnings 
‘paid for and taken out of the et t of last year the record this year show- 
Barron asks: Is the bull ARTS ied a slight decrease, the total for 1921 
over? And proceeds to say it is not, being $12,637,015. or a monthly aver- 
and will not be for some months yet. age of $1.053.084. compared with an 
They explain: average of $932,222 this vear. This 


ec Pigeon jo thera of need not be taken as significant as in 
circumstances. It was found that brokers’ the early months this year there was 


loans had reached a new high record for| very little coal passing westward. and 


Here is Your Opportunity 
all time and this had a chilling effect on|jit may be presumed that the Com- 


the large warehouses; selling in foreign panv is making big earnings now, Advertising in this industrial issue will reach thousands of investors, bankers, and business and 
bonds ore rey, with British much larger than the average, on industrial executives. 
aerigs i "still flat on its. back; other carrying tthe . the East, eran " INVESTMENT HOUSES who are taking advantage of the changing conditions in investment = 
bond prices softened as a result of prof- larly wit Ca eee P are widening the interest of industrial securities, will find it an excellent opportunity to reac 
it-taking by banks and institutions. This higher rates obtainable. Moreover. a big cross-section of the important, serious-minded investors of Canada and investors in the 
aggregation encouraged several stock|-the coal strike, which prevented coal United. States and Great Britain interested in Canada. 

The same advertising, too, will be read by many business executives who are contemplating stock 

and bond financing and who require ‘the aid of investment houses to arrange this financing. 


market operators to take the bear side.| being carried earlier in the season, is 
INDUSTRIAL CONCERNS in various fields wil] profit by advertising in this issue to the extent 


now, it is understood, responsible for 
UNLISTED SECURITIFS a heavier westward tonnage in the 

iliarizing the investing public with their securities—paving the way for further financing 
f outee a” wine aameatadien of their sound condition, their able management and their 


Bid Askedjlatter part. 
Abitibi Gen. Mtge. 6's 1940 98% 95 Comments are on the whole un- 

assured market. The articles on fundamental phases of each industry will pave the way for 
investment appreciation of individual companies. 


Industrial Securities? 
This Issue Will Reach Thousands 


of Industrial Investors 


A new and comprehensive service -will be given in the Industrial Number 
of THE FINANCIAL POST, to be published in connection with the Novem- 
ber 24 issue. Information will be given concerning industrial securitiés 
for the benefit of investors. Included will be 


—an outline of Canada’s present position industrially. : 

—discussions of different classes of industry such as milling, textiles, steel, etc. , 
—and most important of all, a frank analysis from the standpoint of the investér of 
every industrial company in which there is a substantial investment interest. ‘Earn- 
ings, present position and prospects will be thoroughly discussed. To be given such 


consideration are:— 
American Sales Book 
Asbestos Corporation 
Atlantic Sugar 


City Dairy 
re NB re and dozens of others. 


To the investor the issue will be invaluable, giving him a service such as has never before been 
attempted in any single publication. To industrial leaders the issue will be a valuable contribu- 
tion in helping them shape their business plans for 1923. 


Can. General Electric 


Alta. Pac. Grain pfd.7%.. 87% 93 |favorable to the means the Company 
ee ery ores “e = took to make i aceon = 
na < , ns ‘+ [affording no real information an 
aoe Swiuineuene _ a 125 |therefore being thoroughly unsatis- 
factory as a gauge of the present 


Collingwood Shipbuild. com 58% 64 5 
Crown Life 70 season’s operations, A good deal had 


Dom. Power 5’s 1932 87 90 |been said of record earnings for the 
Dunlop Tire pfd. 7% .... -- 81%!Company in certain months of this 
Eastern Car 6’s 93 |year and the failure of the report to 
Eastern Theatres pid... 5f oe bear this out insofar as it could be 
pam exons. 93. 50% com analysed, has also caused disappoint- 
Home Bank of Can. 7% .. <8 aig £ 
International Mill pfd 7%. ment. 
Lambton o~ 
Manitoba Power com. 
Manufact’ers Life 20% pfd 
Mattagami Pulp 6’s 1937.. 
Mex. North. Develop. com. 
Neilson, Wm.. eS ae 

‘ova Scotia Steel 6% deb. 
Sore ‘Simpson pfd. 6% .. 
Standard Clay Propucts 6’s__.. 90 
Sterling Bank X.D. 2% .. 102 105 
Sterling Coal com. ....... 
Sun Life Assurance 
Toronto Brick 
Western Assurance 
Western Power Co. 5’s .... 


This issue will be to investors in industrial securities what the Government and Municipal 
Review Number of THE POST is to investors and dealers in Government and Municipal bonds. 


Profit by this Opportunity—Arrange Now for Space 
Get Down These Points 


THIS ISSUE—The Industrial Number. 


THE DATE—November 24, 1922. 
THE PURPOSE—To tell the facts regarding Canadian industry and industrial investments. 


THE FIELD—Investors and business leaders. sat a a ir o os 
MEDIUM—The FINANCIAL POST, having argest circula of any Canadian 

aaa publication, with 9,000 subscribers representing probably 27,000 readers. The 

circulation of the Industrial Number will greatly exceed this regular weekly total. 


Contract rates apply. 


The Financial Post Gives the Advertiser 


“Quantity of Quality” 


RAILWAY EARNINGS 

Earnings of the ‘Canadian Pacific 
Railway for the last ten days of October 
were $7,410,000, an increase of $59.000 
compared with the same period last 
year. For the month of October there 
was an increase of $959,000. 

Earnings of the Canadian National 
Railways for the last ten days of 
October were $4,451,702, an increase _of 
$282,282 over the corresponding period 
last year. Earnings from January 1, to 
October 31, aealaee to $96,954,063, a 
teereose of $5,548 i 
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When You Remit Money 


For remitting money anywhere, Bank Drafts and 
Money Orders are without equal for safety, economy 
and convenience. 
If you wish to send money abroad, a draft from this 
Bank will prove to be the best medium. For remit- 
ting sums up to fifty dollars in Canada, Bank Money 
Orders are the most convenient. 


Ask at this Bank for any further details. aah 


IMPERIAL BANK 


Over 200 BRANCHES I.N CANADA 
: IRELAND—Nerthern Banking Co., Limited, 
Agents in Great Oritalns ENGLAND —Lieyés LA Bookion .e 


Sent, ls and Branches. IN FRANCE 
sco vate Commercial Bank ef Scot. —Lieyds and National Provincial Foreign 
fand, Limited, Edinburgh and Lyonnais. 


Branches, Bank Limited, Credit 
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The Wabasso Cotton 
Company, Limited 


THREE RIVERS, P. Q. 


% 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


‘ 
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| LIMITED 


| ENGINEERS Ae 
] L 8) Se 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


Dominion Textile Compan 


LIMITED . 


Manufacturers of 


COTTON FABRIC 


TORONTO WINNIPEG 


P. Lyall & Sons 


Construction 
Company, Limited 


Toronto - Montreal - Ottawa 


ACCUMULATIVE BONDS 


We are greatly pleased with the appreciation of these Bonds, which 
we only recently Tatroduced, shown by the investing public. They offer 
many advantages, which we shall be glad to explain to anyone inter- 
ested.. They are issued in sums of $100 and upwards and bear interest 
at five and one-half per cent. per annum, ed half-yearly. 


CANADA PERMANENT 


Mortgage Corporation 
14-18 Toronto Street, Toronto 


Paid-up Capital and Reserves exceed $14,000,000. 


When calecting o Trust Company 00 a0 Exseuter chesee ene whose flsed poliey 
gve 


FINANCIAL ASSISTANCE 


te Estates being administered by it 
PAID UP CAPITAL AND RESERVE .........eeeee+ee+ $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
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THE FINANCIAL POST 


RIORDON COMPANY 


ABSORBS BIG LOSS 
ON INVENTORIES 


In Single Year Took $2,- 
300,000 Causing a De- 
ficit 


CREDITORS DOWN 


Possibly Claims of $25,000,- 
000 Precede Theirs and 
Shareholders’—Ask 


Year’s Extension 


MONTREAL.—A statement of the 
trustee for the Riordon Co., Gordon 
W. Scott, issued this week will prove 
a disappointment to shareholders 
and bond holders and creditors alike. 
It had been hoped, with a fair de- 
mand for the company’s product of 
bleached sulphite pulp, and an im- 
provement that had taken place sev- 
eral months back in the price, that 
the Company might break even on the 
year’s operations, but it was far from 
doing this. Indeed, a_ superficial 
examination of the balance sheet and 
profit and loss accounts might lead 
to a conclusion that the Company had 
lost over $3,000,000 on the year’s op- 
erations, but this would be an unfair 
analysis of the situation. The state- 
ment shows that after taking in the 
value of the wood at current market 
prices and not taking into considera- 
tion the heavy loss which was after- 
wards provided for on this wood, the 
Company made a nominal profit of 
$1,098,820 before allowing for 
interest and depreciation. Interest 
charges alone, however, amounted to 
more than this, namely $1,194,- 
811, so that the apparent loss for 
the period of eleven months from 
November 1, 1921, to September 30, 
1922, was $95,991 without allowing 
anything for depreciation. 

To Show What It Could Do 


As a matter of fact, as THE FIN- 
ANCIAL POST was informed, in the 
nominal profit, on operations shown 
of over $1,000,000 there is an allow- 
ance of $1,022,820 which was given 
the Company in order to see just what 
it could do if it took in its wood at 
the low price of current market val- 
ue. Even at that it showed a deficit. 
When there was taken into consid- 
eration the loss on the wood used 
during the year of $1,022,820 the de- 
ficit runs to over $1,100,000. In ad- 
dition there was written off inventor- 
ies, that is, mostly of wood and sup- 
plies in the woods during the year $1,- 
331,074, which would bring the loss 
that was absorbed during the year 
close to $2,500,000. Then there was 
another loss for the three months 
ending October 31, 1921, when the 
mills were not operating, of $1,008,- 
097 and other items which would 
bring the total loss incurred or ab- 
sorbed from the 81st of July 1921. 
to September 30, 1922, a period of 
fourteen months, to about $3,800,000. 

Thus a surplus of $106,000, and a 
special reserve of $2.900,000 on July 
31, 1921, are both wiped out, and ex- 
changed for a deficit of $272,954, as 
follows: 

From Nov. 1, 1921 to Sept. 30, 1922. 
Beee sisi ae ee et. SE 00I107 
Cost of sales, less $1,022,820 

actual loss on wood but not 

taken in as costs .. .. 


Net .. 


Other income “3 or 


4,580,836 
1,209,271 
161,794 


1,371,065 
272,245 


Seren Senn. ois os 
Less expenses .. .. .. .3.. 
Profit before int. or deprec. 1,€98,820 
Interest—Loans and 
mortgages. 
Bonds .. 


440,057 
754,754 


1,194,811 


Apparent loss .. .. .. 
Deprec. for Nov. 192 
Idle and start up exp... .. .. 
Loss, 8 mos. to Oct. 31, 1921 
Prop. cost timber limits writ- 
WONG UE 65 es Oe He 5 as 
Amt. written off inventories 
Adjustment of value of wood 
consumed during period un- 
der review .. See cae 


1,331,074 


1,022,820 
Total loss in 14 mos. * .. .. $3,807,199 
*Not including $395,000 of sinking 

funds owing. 
From Surplus to Deficit. 
Surplus as at July 31, 1921.. 
Spec. res. for cont... .. .... 
BGs. Of CONOR. 6 64.0 a eS 


106,840 
2,902,617 
24,789 


Total surplus and 
SM RAPS EAN is . «. $8,084,245 
Balance, deficit .. . $ 772,954 


Owing $395,240 for Sinking Funds 


To this change-over might fairly 
be the added the sum of $395.240 for 
sinking funds, divided as _ follows: 
Sinking fund for the 8 per cent. 
bonds, arrears due March 1, 1922, 
$199,500; sinking fund for the first 
6 per cent. debentures in arrears to 
July 2, 1922, $85,740; and the sink- 
ing fund for general 6 per cent. bonds 
in arrears, due January 1. 1922, $100,- 
000. This is made on the assump- 
tion that the sinking fund should be 
treated as what one might call a 
“minimum depreciation charge,” or- 
dinarily coming out of profits or de- 
ducted from surplus or reserves. 

Losses Made Two Years Ago 

Those in close touch with the Com- 
pany point out one circumstances that 
should be considered, and that is that 
while this loss on inventories of $1.- 
331,000 was taken in during the past 
year, it was really made the previous 
vear, as was also the loss of $1,022.- 
000. In other words. this allowance 
of $2.353,894 should have been taken 
into the statement issued up to Oc- 
tober 31, 1921. but was not, and was 
carried on and was forced upon the 
Company during the vear just closed. 
This loss of some $2,350.000 is a 
write-off on inventories that one year 


res. at July 


ago was valued at $8,680,040, and 
represents nearly 30 per cent. 

It may be as;umed that in the bal- 
ance left of the inventory, mostly 
pulp wood, valued in the statement 
at $3,627,750, further depreciation 
must be allowed, making probably a 
total loss on the wood carried by the 
company over the whole period dur- 
ing which it is used of something like 
$3,000,000. This would represent a 
total loss of about 40 per cent, 


Asking One Year’s Extension 


The occasion for the publication of 
the statement of the balance sheet 
of the Company was the approach of 
the period up to which the creditors 
had agreed to postpone action, that 
is the period of one year given on 
November 16, 1921. Mr. Scott, as 
authorised ‘trustee for the Company 
states that the company has submit- 
ted to him for the consideration of 
its creditors a proposal for an exten- 
sion of time of one year for pay- 
ments of its debts. He has  there- 
fore called a meeting of creditors 
at 142 Notre Dame Street West in 
Montreal for Thursday, November 
16, next at 10.30 a.m. The creditors 
qualified to vote at that meeting may 
“by resolution pass a majority in 
number thereof holding two-thirds 
the amount of the proved debts, ac- 
cept the proposal made by the debt- 
or either as made or as altered or 
modified at the request of the meet- 
ing. If so accepted and if approved 
by the Court such proposal shall be 
binding on all the creditors. Credi- 
tors who prove their debts and whose 
proofs are admitted and who do not 
vote on the debtor proposal shall be 
reckoned as voting against it.” 


$25,000,000 Ahead of Creditors 


It is difficult to see what other step 
the unsecured creditors could take 
than to agree to a further extension 
of one year. The position is not a 
promising one, Some of the prior 
claims include of course, the three 
mortgages, two first mortgages and 
one second, amounting to $11,746,300; 
mortgages on property purchase 
amounting to $3,020,867; current lia- 
bilities including a secured bank loan 
of $2,450,000, making a total of $2,- 
761,001; and suspended and deferred 
liabilities amounting to $8,791,026, 
most of which it is: understood would 
rank as prior to the creditors claims, 
or a total that would run very close 
to $25,000,000. Among these items 
are the following: 

Funded Debt 
1st mortgage 8% bonds .. 
1st mortgage 6% debentures . 
General mortgage 6% bonds .. 


Total funded debt .. .. .. ..$11,746,300 
Mortgages on Properties Purchased 
NNN 6555) Sai oc osks kw ca ale ee eee 
Dom. Bank prop’s .. .. .. .. 341,038 
Bronson Co... ...... 845,013 
Other mortages .. .. ., 


-- $5,930,000 
1,828.800 
3,987,500 


63,945 
Total mortgages .. .. .. .. .. $3,020,867 
Demand Loan 

Also accr. int. secured pro- 
tect. com. ist mort. bonds $ 864,577 
Current Liabilities 
Bank loans (secured) .. ..$2,450,990.33 
Accounts payable, current .. 205,494.18 
Wages and salaries.. .. .. 46,756.00 
Accrued liabilities .. 57,760.82 


Total current liabilities .. . .$2,761,001.33 
Suspended and Deferred Liabilities 
Sec. loans and accr, int...$ 622,096.95 
Unsec. loans .. .. .. .. .. 158,228.73 
Bond int. overdue and accr. 1,068,755.82 
Dom. Govt., for Bus. Prof. & 
Ine. Tax and int. .. .. 
Prov. of Quebec, for Stump- 
age Dues, Ground Rents, 
Cap. Tax and int... .. .. 528,361.51 
Accounts and bills payable.. 3,800,980.98 
Credit. with liens registered 1,557,647.87 
Riordon Sales Co., Ltd. .... 17,704.91 

Riordon Pulp & Paper Co., 

THOMACO ie Soe als cee 13,785.41 
First pref. div., due 1st April, 

TOR b-c% co kw ee ee 
Second pref. div., due ist 

Apel, TOR. eae ks 


874,161.51 


Total suspended and deferred 
liabilities .. . «+, «+ -+$8,791,026.69 


$47,000,000 of Stock 


Second last came the unsecured cre- 
ditors, and perhaps ranking with 
them the shareholders: 

First preferred 

Second Preferred .... $10,000,000 

Common $27,000,000 

What of the Old Riordon Co.? 

This does not include the share- 
holders of the Riordon Pulp and 
Paper Co., who hold some of the pre- 
ferred stock, but whose orginal stock 


stood thus: 
$1,500,000 
$6,000,000 
An interesting item in connection 
with the deferred assets consists of an 
amount of $147,797 as “due from di- 
rectors” which during the past year 
has been reduced by $14,474 as the 
former amount on July 31, 1921, was 
$157,272. 
Conducting Logging Work 
At the present time the Company 
is conducting logging operations both 
for the Kippawa and Hawkesbury 
mills, and has also secured money to 
carry on the lumbering operations in 
connection with the Gatineau. This 
property is taken in in the balance 
sheets as valued at $10,549.800, in- 
cluding advances in cash that the 
Riordon Co. made on purchase price 
of $5,275,008. The current and work- 
ing assets are shown as $4,449,314 
as compared with $9,371,183 one year 
ago and the current liabilities as $2,- 
761,001 as against $5,279,888 one 
year ago. The main item in the 
latter is bank loans of $2,450,090 
which have been reduced from $5,- 
236,654 one year ago, that is by $2,- 
785,664. 


$10,000,000 


John L. Lewis announces special as- 
sessment of United Mine Workers’ mem- 
bership expected to yield $2,000,000 by 
April 1, as strike fund. 


London cable to Journal of Commerce 
reports rise of 75 points in Economist 
commodity index during October. con- 
trasting with decline of 68 points in Sep- 
tember. Percentage of change was 3.4 
per cent. 
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Under the Hammer 


What would your 
under a forced sale? 


present estate realize 
Real Estate, Market 


Securities, Business Interests—all would suf- 
fer if your wife and children were suddenly 
called upon to sell, in order to liquidate obli- 
gations or raise the wherewithal to live. 


Have you sufficient 


Life Insurance to pro- 


tect your’ dependents against such a con- 


tingency? 


Now is the time to find out and 


act accordingly. Let us send you particulars 
of policies and rates at your present age. 


THE GREAT-WEST LIFE 
Dept. “G” 
Winnipeg 


ASSURANCE COMPANY 


Head Office 


Canada 


Just Real Gasoline 


(Trade Merk Registered) 


Pure Gasoline Company, 


LIMITED 


Head 


9-13 King Street West, 


Office 
TORONTO 


Operating in 


Western 


ma5% 


Bi% 


Interest 
Return 


Paid-up Capital 


Vancouver 


1,818.00 |, 
157,500.00} 


Ontario 


DEBENTURE of 


The Great West Permanent | 
Loan Company | 


SECURITY 


ma Calgary Edmonton 
Victoria Edinburgh, Scotland — 


for pipe smokers who prefer straight 
Virginia there is nothing finer than 


BRITISH CONSOLS TOBACCO 


Hudson Bay Mines Has 
Promising Properties 


The Hudson Bay mines had a def- 
icit of $7,575 for the fiscal year end- 
ing Aug. 31. Total revenue was 
$12,163. Current assets are given 
as $28,887, current liabilities $6,599. 
Outside of its cobalt property the 
company holds claims in Gowganda, 
$84,140; claims in Kirkland Lake, 
$9,045; stock in Dome Lake Mining 
Co., $318,733; stock in Consolidated | 
West Dome Lake Mines, $34,740; 
stock in Kirkland Hudson Bay Gold 
Mines, $21,790; stock in Mines Water 
Supply Co., $2,943. 


The cobalt,’ property was closed 
down most of’ the year. In speaking 
of the company’s holdings, A. A. Mc- 
Kelvie, president, says: 


“An amalgamation of the Dome 
Lake property in which this company 
is so largely interested, has been 
completed with the West Dome prop- 
erty and active development by the 
New Consolidated Company is now 
under way. There is every reason 


to believe that its operations will be 
quite successful, thus making Hudson 
Bay’s holding very valuable. In the 
Kirkland Lake camp great activity 
has prevailed and developments have 
helped to greatly enhance the value 
of your interests. The same applies 
to a lesser extent to your Gowganda 
claims, where there has also been 
considerable activity.” 


Gas Rate for Calgary 
Fixed at 48 Cents 


The Calgary gas rate dispute of 
the Canadian Western Natural Gas, 
Light, Heat and Power Co. has been 
settled and to Nov. 1, 1923, 48 cents 
will be the prevailing rate. It will 
then be fixed after that on an earn- 
ing basis to the company of 8% on 
$5,883,000. It is to be noted that the 
company’s capital was cut by $600,- 
000. The Public Utility Board of the 
province had previously fixed the 
earning rate at 8%% on $6,350,000. 
The reductions a sas cut in com- . 
pany earnings 0 a year or 
3% cents per 1,000 feet of gas. : 
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BIG DISCOVERY 
OF GOLD ACROSS 
QUEBEC BORDER 


Prospectors Follow Up Ex- 
~ tensions of Valuable On- 
tario Ore Bodies 


FINANCIERS TAKE HOLD 


Several Deals Involving Large 
Acreage and Considerable 
Money Have Already 
Taken Place 


There have been many small rush- 
es of prospectors over the Ontario 
boundary into Quebec, but the latest 
started the latter part of September 
and still continues to be about the 
largest. It should be the most fruitful 
from the standpoint of proving up 
what mineral bodies are to be en- 
countered in that great pre-Cambrian 
area of the province which has all 
the ear marks of great mineral 
wealth. There has been a wholesale 
staking of claims. The fact that 
little or no news of the rush has been 
sent out is seemingly due to the fact 
that the Thompson-Chadbourn in- 
terests. of New York are buying and 
optioning practically all the claims 
worth while, as fast as they can be 
examined and roughly sampled after 
staking. They are seeing to it that 
temporarily news of'the find is rather 
sparse. 

This rush into Quebec is a logical 
move. It has long been believed by 
mining men that the Kirkland Lake. 
Boston Creek, Larder Lake zone of 
mineralization crossed into Timis- 
kaming, Quebec. It only required 
the news of one good find to create 
a rush. Thos, Powell, staker of the 
Murray-Magridge, made the original 
discovery in the area which is at- 
_tracting the prospectors today. 
Shortly before there had been consid- 
erable prospecting and staking going 
on about five miles farther east. 
Powell made his find on the east 
‘shore of Roseberry Lake, a small 
body, three-quarters by one-quarter 
of a mile. It is situated about 
twenty-three miles northeast of 

rder, and almost to a direct line 
in from Kirkland, The original dis- 
covery is described as a strong vein 
five to twenty-five feet wide, and 
traced from over a mile. The vein is 
a distinct fissure, dipping slightly 
to the east. It cuts square across the 
formation at about twelve degrees 
west of north. The formation runs 
a little better than twelve degrees 
south of east. The formation sur- 
rounding the vein shows four dif- 
ferent kinds of porphyry, schist, bas- 
alt and greenstone. About eight 
chains to the east another vein par- 
allels almost the same in size. — 


Blanket 1,700 Acres 

The Horne staking some four and 

a half miles southeast, near Osiska 
Lake, was also on a big outstanding 
porphyry dike and this runs across 
close to Rosebery Lake. Thompson 
and Chadbourn, who have control of 
-about seventeen hundred acres, have 
the Powell group of 400 and the 
Horne claims. Martin Wright also 
staked some valuable claims. They 
“are near Pelletier Lake, and are said 
; ‘to be now in the hand of the Coniag- 
*'as of Cobalt. Considerable sampling 
| has been done by various interests. 





‘On the Powell claims in sampling on 
‘surface, one section. a fairly lengthy 
ore, averaged $9.75, another $7.00, 
while but one lean streak was en- 
* eountered. On the Cochrane claims 
. to the east sampling showed a rough 
+ average of $8.00. The latter claims 
have been purchased and a fairly 
good sized sum paid down. This has 
been the case in several deals and the 
passing of real cash is considered a 
good omen, being generally accepted 
as meaning business. In all it is said 
ithat about $200,000 has changed 
hands. 

This latest rush to Quebec and the 
consequent finds are directly due to 
the work of the geological forces, 

¢ eombined with intelligent action on 

ithe part of prospectors, armed with 

hese reports. Powell states that 

fe spent months pondering on the 

available reports, maps. etc., of On- 

tario and Quebec dealing with the 

areas along the boundary and finally 

concluded that he knew where to go 

to stand the best chance of getting 

results. That he did not err is shown 

“by the fact that he left Toronto Sept. 

‘8rd, entered Quebec via Dane and 

‘Larder, landed on the spot where he 

decided he would prospect from on 

ithe late afternoon of Sept. 12th, and 

at 6.30 in the morning of the 13th 

{found the big vein above referred to. 

'}Staking has eased up somewhat but 

‘the spring should see great activity 
(tin this area. 


iF THE LAWSON AUCTION 





‘Very Dull Bidding For Treasures of 
; Boston Financier 

i. A crowd of about 500 attended the 
‘Lawson auction at Boston last week, 
{but bidding was listless. A Paxton 
, bronze of an Indian horseman went 
‘ for $350. 
i was $150 for a massive c 
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THE FINANCIA 


Costs 10 p.c. Less To Produce 
Newsprint in Canada Than States 


Permanent Advantage Lies 


With Canadian Mills, De- 


clares “Journal of Political Eeonomy’—Lower 
Cost of Wood and Pulp 


From Our Own Correspondent. 


MONTREAL.—A _ review af the 
Canadian newsprint industry from 
the standpoint of our greatest cus- 
tomers, the United States market, 
is always interesting, and a number 
of points are brought out in an ar- 
ticle in the “Journal of Political 
Economy” of Chicago by Constant 
Southworth of Washington. This 
lays down certain principles as recog- 
nized across the border that can only 
tend to strengthen the growing faith 
of Canadians in the pulp and paper 
industry of this country. 

Probably the most interesting, as it 
is most easily grasped, is the con- 
tention, or possibly it should be call- 
ed the admission, that estimates at 
the present time agree that the cost 
of production in Canadian newsprint 
mills is about ten per cent. lower 
than that in the United States mills. 
This statement is a modification of 
figures. prepared by the Federal 
| "Trade Commission several years ago 
in which it was estimated that the 
cost was lower by about 15 per cent. 
This was at a time when labor costs 
in Canada were lower than in the 
United States, but these have gone 
up practically to a par with those 
there since that time, and the figure 
of 10 per cent. as stated in the ar- 
ticle is generally accepted as a fair 
estimate. 


Profits Higher in Canada 


From this a deduction is made that 
naturally will be gratifying to in- 
vestors in these securities, viz., that 
the Canadian industry makes greater 
profits than the other. The article 
argues that “whatever the relative 
position of the two countries as re- 
gards production costs, it would 
hardly be expected that the prices 
in the two regions would differ ma- 
terially when we consider that they 
cater principally to the same market. 
The conclusion to be drawn from the 
fact that it costs less to produce 
newsprint in Canada than in the 
United States, but that approximate- 
ly the same price is received for the 
products of each country is. natur- 
ally, that the Canadian industry 
makes greater profits than the 
American industry.” 


Groundwood and Sulphite Cheaper 


The items mainly responsible for 
this differential, it is declared, were 
groundwood and sulphite pulp al- 
though Canadian labor also at that 
time was less expensive than Ameri- 
can labor. A table is given showing 
that in 1910 the total cost in Canada 
was only 83.7 per cent. of the Amer- 
ican and in 1913, 90.2 per cent. For 
1916, however. it had fallen again to 
85 per cent. In the case of matcrials 
alone the ratio of Canadian to Amer- 
ican costs was only 74.3 per cent. in 
1910. although this had risen to 85.5 
in 1914. and fallen again to 82.7 in 
1916. Thus Canadian costs of ma- 
terials varied between 15 and 26 per 
cent. lower than American costs of 
materials, while the total cost of pro- 
duction ranged from 10 to 16 per 
cent. lower in Canada than in the 
United States. As has been: stated, 
the labor item has gone up in Canada 
since that time bringing the present 
average to about 10 per cent. lower 
than the United States cost of pro- 
duction. 

Raw materials, it is stated. consti- 
tuted over three-fifths of the total 
expense while the labor item of the 
conversion of pulp into paver was 
only 10 per cent. “Plainly the coun- 
try with its relatively cheap supplies 
of wood pulp has a great advantage, 
for the cost of groundwood and sul- 
phite combined constitutes’ 58 per 
cent. of the total cost of production 
including depreciation allowance.” 

Canada’s advantage then lies prin- 
cipally in. her lower cost: of wood 
pulv. “In the main her newsprint 
mills use wood pulp made at a low 
cost by themselves, while American 
mills either manufacture their vulp 
at a higher cost than that of the Can- 
adian mills, or purchase it at what is 
ordinarily a higher cost than that 
for which they could make it them- 
selves.” The article continues: 

“Canada’s lower wood-puln production 
cost is. in turn, due almost exclusively 
to the lower cost of her nulpwood. There 
are several reasons for this: Canada has 
the advantage of greater accessibility to 
her pulpwood. with consequently a small- 
er expense for transportation. Spruce 
and other pulpwood grow most plenti- 
fully in the regions where the logs can 
be readily floated to the mills on the 
numerous south-flowing streams of the 
provinces. This is a much less expen- 
sive method than rail transportation. 
which is necessarjly used bv most of the 
larger mills in the United States. Again. 
Canada has the immense advantage of 


-| heine able to use pulpwood from the ex- 


tensive stands of timber on Crown 
lands, the export of which to the United 
States and elsewhere is forbidden.” 
Up From 144% To 65% 
Dealing with the development of 
the Canadian newsprint: industry, the 


ic aTe ne ‘ pict 43° 0 












the newsprint used in the United 
States has been little short of phen- 
omenal.” 


Merely Hastened Process 


The admission is made candidly 
that the free entry to Canadian news- 
print only hastened a little the pro- 
cess which was bound soon to begin 
in any case. American pulpwood 
forests were being rapidly cut out. 
Tariff or no tariff, the point had been 
reached where it was profitable for 
American capital to build newsprint 
mills in Canada. “Raising the tariff 
barrier which operated against ex- 


‘:ploitation of Canada’s pulpwood re- 


sources merely came at the psycho- 
logical moment to hasten that pro- 
cess.” 

Dealing with the various factors 
in favor of the Canadian industry 
in the matter of lower cost produc- 
tion, it is stated that even with labor 
rising to the same point as in the 
United States, Canadian mills, due 
to greater accessibility of Canadian 
pulpwood and the easier means of 
transportation available as compared 
with the United States, “are able to 
oes with a considerable share of 
the labor necessary for getting pulp- 


wood to American pulp mills.” q. 


Another saving is due to the fact 
that “fewer services of capital are 
required in Canada te get the pulp- 
wood to the pulp mill.” 

The third and probably the most |’ 
important of them all is “the low 
cost at which most of the Canadian } 
newsprint companies acquired large } 
tracts of pulpwood timber in Canada 
and the low cost at which they are 
able to hold it for future use, in con- 
trast with the situation of certain 
important American companies who 
are forced through their own inad- 
equate holdings of pulpwood stands, 
and by the Canadian provincial pulp- 
wood export embargoes, to shop at a 
handsome price for pulpwood from 
the reduced woodlands of the United 
States or from the free lands of 
Canada.” 

The article continues: 

“It will be noted that in the main 
these three components of saving in 
pulpwood production cost in Canada as 
compared with the United States have 
their basis in the advantages to the Can- 
adian mills of accessibility to the pulp- 
wood areas, and of freedom to use their 
large holding of Crown land timber, 
bought cheap, as well as in the advan- 
tages. conferred through governmental 
interest in the development of the Can- 
adian pulp and paper industry. 

Efficiency in Canada Higher 

“Another factor, in addition to the 
smaller cost of raw material, apparently 
is in favor of Canada. In 1911 the 
United States Tariff Board found that 
on the average the efficiency of equip- 
ment was, slightly greater in Canada 
than in the United States. In the last 
decade this efficiency differential has 
undoubtedly increased, for during that 
time Canada has multiplied her output 
many times through building new mills 
and installing up-to-date machinery, 
while very little extension of plant has 
taken place in the United States.” 


NICKEL MARKET IS 
STILL UNPROFITABLE 


Demand Not Sufficient to Cover 
Expenses of International 
Company 


International: Nickel Co. is now 
selling about 1,500,000 pounds of 
nickel and 400,000 to 500,000 pounds 
of Monel metal monthly, but nickel 
sales must reach at least 2,000,000 
pounds to enable the Canadian com- 

any to cover fully expenses. Output 
efore the war was 3,000,000 to 
4,000,000 pounds a month. During 
the war it reached 8,000.000 pounds 
monthly. International disarmament 
programs took away over night a 
large percentage of the potential uses 
of the metal and brought about de- 
moralization in the industry. 

The problem now is to popularize 
the uses of the product to fill up.this 
gap, says the Wall Street Journal, 
and active efforts are being made to- 
wards this end. Nickel is used as an 
alloy in steel hardening processes. In 
its pure state it is free from oxida- 
tion and therefore invaluable for the 
manufacture of utensils used in prep- 
aration of food products. Range of } 
uses for monel metal which contains 
65% nickel already extends all the 
way from golf clubs to surgical ap- 
pliances. 

Heretofore the company has been 
in position to sell its raw products 
to a market waiting to receive them. 
But the future suggests greater ac- 
tivities in fabrication of nickel pro- | 
ducts; taking nickel which sells in |; 
the market at 34 to 35 cents a pound 
and converting it into finished pro- 
ducts at a cost of a few cents to be 
sold through more intensive sales- 
manship and popularization methods } 
at nan imes he nrice o 7: ay 













oa sae ors y a Cre GH 3 Na Ne an a a ' e : ior 
ia € . 

























































Pet 


ee ine es eae . 
SA ye ot eee . Mert ees ES yert 
ing nnnnvninnpe woe neem 
et at ate pessenevett stant 
i A RO Re A ID Re TON -” ' 


L POST. 
PLAYER’S | 


NAVY CUT 


CIGARETTES 











tea ie > Rs kOe tel ‘ . 
a gt GOL. DOPE LODE” FLOOD IO PLN ae ey 








IO - 


Package of 
Enamel Tin ° 


‘Superb Quality’ 
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NORTHERN ONTARIO 
FIRE RELIEF WORK 


A Message to Mayors, Reeves, 


Municipal Officers, Associations 


and to the Public Generally. 





The need for money and ee is still urgent. 
Winter weather is now upon the Northern Ontario —s 
fire-swept regions. 


IMPORTANT ! 


Will all those who wish to send clothing and other 
supplies please first write the undersigned Com- 
mittee for mformation as to what is now most 
oe and for directions as to where and when to 
ship ? : 














This will avoid over-amounts of certain kinds of 
supplies. It will save food, fruit, etc. from the 
danger of freezing in transit. It will help very much 
in the work of distribution. 


Keeping the Committee advised of all help that can 
be given will be in the real interests of the fire suf- 
ferers, and tend to make your gift fully effective. 








Northern Ontario Fire Relief Committee 
Royal Bank Building, Toronto . 






EXECUTIVE OPEN FOR 
ENGAGEMENT 


As Accountant, Auditor, Office 
Manager or Secretary 


. Interview by appoint- 
. THE FINANCIAL POST. — 


FORD COUPE 1917 MODEL 


Newly Painted. Good Tires. 
Excellent Condition, $300. 
Box 465, : 


THE FINANCIAL POST. 


Building Sites 
On and near Yonge St., with 
large trees and fine views, 
one minute’s walk from the 


City Car Line. Restricted. 
$30 per foot up. 


H. R. DOUGLAS 


Adel. 5070 and Bell. 69M. 
Mail Building. 


Union Trust Company 


Limited 


TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 


PUT A CHECK 
TO YOUR TIRE 


TROUBLES 


What are 
its market 


possibilities 


Bryant Brothers 


STOCK BROKERS 


ted 


‘THE FINANCIAL POST 


MONEY, BANKING AND EXCHANGE 


STRONGER DOLLAR Sir Frederick Reviews Gold, 
NOT INCREASING Note and Trade Statistics 


BUYING IN U S ONTREAL.—Sir Frederick Williams-Taylor, President of the Canadian 
° Bankers Association, in addressing the annual convention on Thurs- 
Recent Rise in American 


day of this week, said in part: 
Last year you were given some useful figures with regard to gold holdings 
Prices Has Had Its Effect 
From Our Own Correspondent, 


in Canada, Great Britain and the United States since the first of the war. I am 
adding the figures for the 31st of August, 1922, so that the tabulation may be 
NEW YORK.—While American ex- 
porters who have in the past been 


complete and the record continued. 
The; gold holdings are as follows: 

CANADA 
accustomed to regard Canada as a 
fruitful field for exploitation are 
speculating regarding the possible ef- 
fect of the premium on the Canadian 
dollar on the immediate course of 
Canadian-American trade, financial 
opinion seems to regard_it as likely 
that the status quo will maintain- 
ed for some time to come. For while 
it may seem reasonable to expect 
that the increase in the purchasing 
power of the Canadian dollar which 
has taken place in the United States 
during the past year would inevitably 
have its effect on the volume of 
Canadian buying in the United 
States, it has so far not produced 
any such effect and, according to 
most Canadian bankers located here, 
who have given the matter any care- 
ful thought, it is not likely to in the 
near future. 


For, as was pointed out to THE 
FINANCIAL POST, by several Can- 
adian bank men, the possibility that 
the volume of Canadian buying in 
the United States might be increased 
by the return of the Canadian dollar 
to par, has been made remote by 
the fact that at present the general 
level of Canadian prices is about] war. 31 .. 
seventeen per cent. below the level of | Jun. 30 |. 
American prices. And American | Sep. 30... .. .. .. 
prices are still rising. This differ-| Dec. 31 .. .. 
ence in prices has of course neutral-} 1921 
ized any possible benefit the pros- | Mar. 31 .. 
pective Canadian buyer in the Ameri- a = -- 
can market might gain through the Teen 31 
increase in the value of the Cana- ; : 


dian dollar here. s 


UNITED STATES 


«Ge Bank of 
Reserves Minister Total England Total Gold 
million $ million $ million $ million $ million $ 
67.0 89.3 156.3 338.2 1,816 
87.8 115.9 202.7 389.3 3,080 
91.45 95.2 186.6 598.6 2,688 
Aug. 31, 1921 . 88.25 85.1 173.3 624.8 3,577 
UE Sis TOMES ese! Cee 84.8 89.4 174.2 610.9 3,800 
Notes in circulation for the same relative dates are as follows. In giving the 
circulation in Canada the circulation of the banks, plus the circulation of Domin- 
ion notes, less Dominion notes in Central Gold Reserves, is given: 
UNITED 


GREAT 
CANADA STATES 


BRITAIN 
Notes of Federal 
Net Notes Government Reserve and 
in and Other Paper 
Circulation Bank Notes Currency 
million $ million $ million $ 
263.2 363.0 2,717.6 
429.5 1,914.7 4,784.8 
427.8 2,249.8 5.036.0 


Bks. incl. 
DATES— Cc. G 


BOGi Ble 1O8E 8 oe ee 
Dec. 31, 1918 .. 
Aug. 81, 1920 .. .. 


DATES— 


SOG SRE ey ee RG eet ale as Wawa ecet ee 
SP RARE Ses ORS G a--k Gs we oon Wee es 
POM is OA a Sg eats eee a 8 wo to 
AN Me OEE 8 Sig eee a latest WN Bibs ode Cm 381.1 2,172.1 4,361.0 
Aug. 31,1922 .. .. wee oe te oe oe oe oe 343.8 2,056.1 3,714.0 
Our total note circulation has gone down 37.3 million dollars in the year, 
Great Britain’s 116 million dollars; United States 647 million dollars. Probably 
= trade contraction in the year was more marked in the United States than in 
anada. 
Another tabulation may be brought u 
namely, the bank notes in circulation and the deposits in the banks:— 
, Deposits by Deposits by 
the Public the Public Total 
Payable After a Deposits 
on Demand Fixed Date by 
in Canada in Canada the Public 
million $ million $ million $ 
657 1,197 1,855 
659 1,243 1,903 
677 1,947 


1,270 
657 1,293 1,950 
1,880 


1,319 
1,308 1,870 
1,798 


1,263 
1,240 1,781 


1,230 


to date for comparative purposes, 


Notes in 
Circulation 
million $ 
225 
227 
231 
228 


206 
195 
186 
184 


For while the Mar. 31 .. 162 
dollar has increased in value perhaps} Jun. 30... .. .. .. 166 1,181 
ten per cent., this ten per cent. in-|Sep. 30 .. .. .. .. 176 1,158 


crease. still is far from wiping out This shows a decrease in deposits in Canada in the two years between Sep- 
the difference in the purchasing | tember 30, 1920, high water mark, and the like data in 1922 of almost $300,000,000 


power of ‘a gold dollar in Canada and | —to be exact $298,000,000, As might be expected more than one-half of this de- 

in the United States. crease was in demand deposits which showed a reduction of $187,000,000. Bank note 
“This difference in prices is serv- circulation in the same period came down $54,000,000 

ing much the same purpose as an BALANCE OF TRADE 

increase in the Canadian tariff The great volume of imports in 1920 hag been Cteadily ¢iminishing both in 

against American goods would,” said | quantity and price since that date, while exports have relatively increased. 

one Canadian banker to your corre- The trade balances (expressed in millions of dollars) for the three years are 

spondent. “It is another illustra- | as ifollows:— 

tion of the danger of political inter- |For the twelve months ended— 

ference with economic law. For the 

American tariff tinkers at Washing- 

ton would seem, by their passage of 

‘the Emergency Tariff and the Ford- 

ney-McCumber Tariff to have almost 


ised a wall about the . 
emetoniis a aeainae their own In the favourable trade record of these past two years we have the element 


products and their own exporters. | which is so large a factor in bringing the Canadian dollar back to parity. 
This in spite of the fact that Canada | 


i in h 
has mae Tile ot av cage is bt |BRANCH BANKING 
MEANS SERVICE walls, she puts a cloak upon him and 


is concerned. And why 
TO DEPOSITORS bids him repeat “Abracadabra tum 


September September September 
1920 1921 1922 
905.9 722.9 
806.4 


991.4 
83.5 


1,325.7 


EN ie ee a SS og Gis Wig” aig Jee ee ee whe 
Pe ‘ 1,245.7 


Exports .. . 


Adverse balanée 80.0 Favour- 85.5 
able 
Balance 


fined in his tower room, when the old 
fairy visits him and, on his express- 
ing a desire to get beyond his four 


Seton iee tot. 
be trusted to atten e ma ; 

ee tum ti.” He does so, is wafted out 
of the window, over hill and dale 


ter of retaliation.” 
and feels the world is his. 


Rose Hill Farm. 
Pomfret Center, Conn., October 20. 


That is Basis on Which it 
is Developing in United 


States 


Dollar Touches Par 
But Regains Strength 
During the week the Canadian dol- 
lar reacted to var in New York but 
later regained the position of strength The wants of the depcsitors will 


it has shown for some weeks, New . 9 
York funds being quoted at a dis-|determine the future of Er Ged, ores! 


To Better Relations 
With U.S. Bankers 


Fifth Floor, C.P.R. Bldg., r : 
‘Toronto count as much as 7-64 on Wednesday. |i"& in the opinion of F. H. 


: ident of the Cleveland Trust Com- 
ee ee te strength pany. He is a national leader in 


; ‘ 
NEW YORK FUNDS banking. “No one need have any con- 
Nov. 2—Funds opened at 1-16 discount,|cern about the ultimate future of 
firmed to par, moving down again at the| branch banking, at least of the kind 
close to 1-64. that is restricted to the corporate 


Telephone Adelaide 4920 


Sir John Aird, of Toronto, general 
manager of the Canadian Bank of 
Commerce, has been selected as Can- 
adian vice-president of the American 
Bankers’ Association. The committee 
on Canadian relations consists of the 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 
Canadian Offices: 


Hal St. Jo uebec, Montreal, Ot- 
meg Elgg Pero 


London, Wim 
nipeg, Moose Jaw, Saskatoon, 
couver, ‘Viete 


a Lethbridge, Van- 
a. 
‘Address enquiries te 


R. G. DUN & CO. 
Dominion Bank Bldg. 


Weekly Bank Clearings 
(In comparison with same week last year) 
EASTERN CITIES 
Nov. 2, 1922 Change 


% 
$109,336,462 —$17,370,750 13.7 
72 — 37,496,166 15.4 


a 
oe 
Ld 


aSn 
Cewpieaordos am 


HPS ow 


1,141,693 + 
1,125,546 — 


Total, East .$236,698,935 —37,708,896 


46,179 3.9 
—— 


13.7 


_ Halifax 2,665,722 


% 
17.2 

3.4 
14.1 

-07 


Change 
$ 91,378,378 +$18,460,548 
13,774,984 — 458,209 
6,257,428 — 1,027,774 
5,180,986 8,891 
2,168,811 — 
2,037,326 — 260 
1,821,398 — 184,001 6. 
995,354 + 58,281 6.2 
Jan. 1, Stratford.—$10,000 for the erec- 
Lethbridge .... 827,928 — 86,563 9.4 
Medicine Hat .. 500,201 — 


22,085 4.2 
New Westmin’r 498,908 — 124,615 2.0 


Total, West .$126,281,842 +$11,980,793 10.4 

nics Si ‘ 
Grand Total .$362,980,777 —%25,728,108 6.6 

Prince Albert . 402,270 : 


Yr, to date $11,936,980,554—$1,011,800.077 7.8 
The Grand Trunk reports receipts for 

the ten days ended October 31, of $3,- 

347,572, an increase of $318,972. 


Dominion 
The Dominion Bank advise that the 
branch at Edmonton Stockyards will be 
slosed on November 15, and the business 


c 
tranéferred to the Edmonton office. 


following prominent Uniteg States 
bankers:—David R. Forgan, _presi- 
dent of the National City Bank of 
Chicago, chairman; Frank W. Blair, 
president of the Union Trust Com- 
pany, Detroit; E. C. McDougal, pres- 
ident of the Marine Trust Company, 
Buffalo; W. D. Vincent, president Old 
National Bank, Spokane, Wash.; and 
Daniel G. Wing. : 


Nov. 3—-Opening at par, funds reacted | limits of a single city,” says Mr. Goff. 
to 1-82 discount at which rate the mar-|*Jts development will be determined 
ket closed. not so much by what the banks them- 

Nov. 4—Funds opened unchanged at selves want but by what the con- 
a but reacted to 1-16 at the sumers will increasingly come to de: 

Nov. 6—No quotation. ; man 

“Twenty-five years ago thousands 


Nov. 7—Funds held steady at 1-16 per é 
cent. discount. of wage-earners in Cleveland were 


Nov. 8—Opening at 1-16 discount funds| compelled to travel five or ten miles 
oe to 7-64 at which rate the market to deposit their eee wee eee 
eres day there is a neighborhood branch o 

STERLING, Sorting ee some bank, conveniently located in 
Demand Demand Demand |eVery growing community center. A 
- 446 689 £420 |quarter of a century ago small mer- 
6.84 4.18 |chants in outlying districts were com- 
6.86% 4.20 |pelled to do their banking miles away 
6.60% 4.18%)at a downtown bank. In those days, 
6.56 4.12% /in selecting a bank, consideration was 
6.31% 4.24 |nrincipally given to the question of 
z security and service. To-day the pub- 
Grain Movements Me properly demande convenience tn 

: addition to safety and service. 
and Gold Shipments “The Cleveland Trust Company was 
among the first banks in the United 
States to pioneer in branch banking. 
To-day it has forty-eight branches 


4.46% 
4.45% 
4.445% 
4.44% 
4.46% 


Nov. 
Nov. 


Sir Vincent Meredith, vresident of 
ee ae a — en week 
in New York. that further shipments | .cattered throughout the city, which 
of gold to Canada depended entirely | ford convenient banking facilities to 
upon grain shipments. The present |it, 375,000 depositors, representing 
crop has been an exceptional one, | shout 45 per cent. of the total popula- 
which will probably amount to 400.-|tijn of the city—by far the largest 
000,000 fbushels when totals are all in.| number of depositors of any bank in 
ae nas ost Seagprscos ed the country. 
rapid. Same factor will also govern] ,, 5 ; 
trend of exchange, he added. so that Branch banking confined _ to he 
return to normal rates may be ex- {Corporate limits of the city in wi 

y the principal office of the parent com- 

nected after crop movements through : m1 devel 
New York are completed. pany is located will develop more 
rapidly in five years than it has dur- 
, ine the last twenty. It is economical- 

The Bank of Montreal has acquired 70|!y sound, in that it provides at miy- 
feet south of the building formerly oc-jimum cost the maximum bankin 
cupied by the Merchants Bank at the|facilities. service and responsibility 
corner of Pender Street. Vancouver. This|The public will not be satisfied wi 
property thas been used by the Bank of|inadequately financed and less abl 
eee since the Merchants was ab-|managed independent banks. Strong! 

; financed neighborhood banks wi 
stimulate habits of thrift.” 


MONTREAL 


HAMILTON 
George Hazel, manager of the Market 
branch of the Bank of Hamilton at 
Hamilton. has been transferred to the 
managershin of the Beamsville branch, 
to succeed E. M. Paynter, who has been 
appointed to an inspectorship. 


Abracadabra 


To The New York Herald: I won 
der if both the president of the Bank 
of oes ee — <= Fike 

i andrum” did not borrow ir abra 
Bank of Montreal huilding’at the corner cadabra from a child's fairy story 
of Dunsmuir and Granville Streets, Van-| published some forty-odd years ago 
couver, In this story the little prince is con 


IMPERIAL 


START ELECTRIFICATION 
NATIONAL RAILWAYS; 
SERVICE AT THIRD 


(Continued from page 1) 


people throughout the Niagara Dis- 
trict are expecting that the option on 
the N. S. & T. Ry, will never gq 
through and that the large scheme 
of betterments proposed for St. 
Catharines, Niagara Falls and else- 
where will be carried out by the Na- 
tional. If this is done improve- 
menfs in service, rehabilitation, new 
terminals, etc., will all be secured 
without any’ direct liability on the 
municipalities concerned. Were the 
Hydro to take the road over they 
would require that debentures be 
issued for over eight millions of dol- 
lars and that in case of deficits in 
operation Niagara municipalities 
would have to put up the money out 
of taxes to cover the deficiencies. 
THE POST learns that in Hamil- 
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ton, as a result of the develo ts 
of the last few days on the to 
Eastern, suggestions are taking prac- 
tical form forthe organization of a 
delegation to wait on the Dominion 
authorities to ask that electrification 
of the G. T. R. be carried out from 
Toronto to the Niagara Frontier in- 
stead of having the Hydro go ahead 
with a costly scheme of duplication. 


HAVANA ELECTRIC 


Gross earnings of the Havana Electric 
for the month of September show a de- 
cline of $20,370 compared with the earn- 
ings for the same month last year. For 
the month the gross totalled $1,028,804 
against $1,049,174 last year. Expenses 
were reduced from $608,384 to $505,442. 
After all charges and including other 
income, the balance stands at $535,180, 
as compared with $447,296. For the first, 
nine months of the year operating 
revenue amounts to $9,623,228, compared 
with $9,504,071, and expenses of opera- 
tion $4,748,607, as compared with $5,643,- 
962: After all charges there is a balance 
of $3,972,491. as against $2,999,350, an 
increase of $973,141. 


Clifton’s Mill 
is Running 


FTER several little delays, the milling plant, which 


brings 


Clifton into the ranks 


of Northern Ontario’s 


gold-producing mines, has begun the crushing of ore. 


James D. Cockburn, who has had man . 
ence on the milling staffs of Lake Soke need nn 


has been engag 


as Mill Superintendent. 


The new 


plant is thus assured of efficient handling. 
CLIFTON is thus just at the beginning of its producing 


and profit-making career. 


The fact that 


ment at neighboring properties is proving that val- 
ues increase at depth, makes the outlook for this 


new producer very bright. 
a underground development 


is being pushed 


day and night, and is bringing into sight new 


tonnages of high-grade ore. 


This stock, now selling in the open markets around 
44c per share, gives promise of reaching very much 


higher prices within the next few months. 


advise its purchase. 


We 


Homer L. Gibson & Co. 


Bank of Hamilton Building 


TORONTO 


Our Representative 
Now at The Mines 


I 


N ORDER to give our friends and clients first 
hand information pertaining to actual condi- 


tions at the various gold mines of Porcupine and 
Kirkland Lake, our representative now on a tour 
of examination will issue next week a Special 
Report which will undoubtedly prove invaluable 
as a guide to your future investments in the 


mining market. 


T 


HOSE on our regular mailing list will positivel 
receive this Special Report whereas we aaa 


suggest all others desiring same 
TO FILE THEIR APPLICATION NOW. 


HAMILTON B. 


FOUNDED 1904 


LIMITED 


WILLS & CO.. 


STOCK BROKERS 


Wills’ Building, 90 Bay Street, Toronto 
TELEPHONE ADELAIDE 3680 


PARKER. 


“¢ THE ROYAL Si “{ 
MODEL 6-70._ 


(PASSENGER 
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An Interesting 


. Folder 
Abitibi 
Min 
es 

What are the exact rea- 
sons for believing that 
the Lightning River dis- 
trict is becoming one of 
the largest and richest 
gold producing areas in 
Ontario? ; 

What is the direct evi- 
dence that Abitibi Mines 
will develop into one of 
the largest producers in 
this area? 

This folder should be read by 
the alert investor. It gives 
facts. Charts and photographs 
—a map—data—these enable 


you to form conclusions about 
the profit-making possibilities. 
Phone Adelaide 8083 — or 


write for a copy. It will 
repay your study. 


D. S. Paterson & 
Company 


Investment Brokers 
Royal Bank Building, 
TORONTO 


Cumulative | 
Redeemable 
Preferred Shares 


8% 
Dominion Combing Mills 
LIMITED 
Write for particulars 
Dominion Development 
Corporation Limited 
805-813 C.P.R. Building 


TORONTO 
194 Jeskeon Bidg., 1006 Transportation Bide. 


Business; Founded 1795 


American Bank Note 
Company 


Incorporated by Act of the Par- 
liament of Canada 


Engravers and Printers 


Bank Lotsa age Laan 
Corpora on 
Stock Certificates 
Municipal Debentures 
. and Other Monetary Documents 


Head Office and Works: Ottawa 


Branches: 


Montreal Toronto 


DIAMONDS 


Re cure and see our 
Stock Diamonda, 
We guarantee to save 
you money. 


— aes: 


Auto Painting 
BATES 
30 Carlton St. Toronto 


Automobiles 


| ROLLS. 
| ROYCE 


Sales Representatives for 
Toronto District 


IG. E. Goodetham & Co. 


97-105 Richmond Street West 


| of deposits. A 


ijsuch facts regardin 


NEWS 
OPERATING COST 
LOWEST IN THE 


LARGEST BANKS 


Analysis of Rent, Salaries, 
Bad Debts, Etc., In 
U.S. Banks 


From Our Own Correspondent. 

NEW YORK.—Bank operating 
costs have risen sharply during the 
past few years, ‘so shatels in fact 
that in many cases it is costing some 
banks in the United States twenty- 
five per cent. more to*conduct their 
business than it did in 1917. And 
while a certain amount of “war-time 
inflation” has been eliminated from 
salaries and operating costs since the 
debacle of 1920, costs as a whole are 
still much higher than they were in 
1917 and very much higher than they 
were in 1914. 

While this fact has been vaguely 
known, of course, to every banker, it 
has not been until within the last 
few months that any organized at- 
tempt has been made to collect and 
collate statistics which would show 
exactly how great this increase in 
bank operating costs has been. Am- 
erican bankers have always regard- 
ed with extreme suspicion any at- 
tempts to get them to divulge their 
individual operating costs. They 
could not see the advantages to be 
gained by a comparison as between 
banks in different parts of the coun- 
try of such things as rent charges, 
salaries paid te different classes of 
employees, the cost of handling de- 
posits and the hundred and one items 
of bank expense that go to make up 
what Canadian bankers know as the 
“charges account.” 


Willing to Tell Facts Now 

Thus when a few months ago an 
organized attempt was made by a 
number of the larger banks to find 
out more or less accurately what it 
costs to run a bank in different parts 
of the United States, those who were 
handling the investigation were sur- 
prised by the readiness with which 
bankers of all kinds offered their co- 
operation. It was found that even’ 
the most secretive of the old timers 
were so anxious to find out what it 
cost the other fellow to do business 
that they were willing to divulge 
their own operating costs. Thus 
thanks to this change of spirit the 
investigators were able to collect a 
mass of statistics upon which to 
base certain conclusions regarding 
the cost of operating banks of many 
kinds. 

THE FINANCIAL POST has been 
privileged to examine the report con- 
taining these statistics and to extract 
bank operating 
costs as might possibly be of interest 
t® Canadian bank men. 

The following statistics are based 
upon a “unit of deposits” fixed at 
$100,000. They are also based upon 
the year ending June 30, 1922. 

The Rent Factor 

It was found by the investigators 
that rent in the case of banks having 
deposits of from $500,000 to $10,000,- 
000 cost on the average $176 per unit 
of $100.000 of deposits. | While this 
was the average, some of the banks in 
this group spent as little as $46, and 
others as much as $314 per unit. 

The average taxes paid by the 
banks in this class were $307 per 
unit. The lowest total was $34, and 
the highest $862. 

Insurance charges averaged $33 per 
anit but ran as high as $70 and as 
low as $8. 

Depreciation Allowances 

Allowances made for depreciation 
varied almost as widely. The low- 
est amount allowed for this item of 
expense was per unit of deposits 
slightly over $28. The average was 
$62 and the highest $180. 

Larger Banks Favored 

The bad debt statistics indicated 
that the average amount allowed for 
bad debts in the case of the reporting 
banks was $354. The highest unit 
under this heading was $976 and the 
lowest $5.80. The interesting com- 
ment, at least for Canadian support- 
ers of the branch bank system, was 
made af. this point by the investigat- 
ors’ repcrt that on the whole the re- 
ports received indicated that the 
larger institutions showed much 
smaller totals per unit of deposits 
than the smaller, a fact which in 
their opinion reflected more conserv- 
ative and successful handling of 
loans made by the larger banks. 

The ability of larger institutions to 
operate more cheaply than the small- 
er was also, according to this report, 
shown by the’ statistics regarding the 
cost of replacement of bank equip- 
ment: Here it was shown that the 
smaller banks had to spend as much 
as $248 per unit of deposits to replace 
the worn out equipment while the 
larger institutions in many cases 
spend as little each year as $8. 

Salary Averages 

This investigation also attempted 
to learn what the commercial banks 
were paying their lesser officials and 
clerks. It was found that assistant 
cashiers were paid salaries ranging 
froth $5,300 a year to $3.700 with an 
average of $4,500. Tellers accord- 
ing to the reports are being paid 
from $2,700 to $1,800. The average 
in this case is about $2,200. Book- 
keepers receive salaries of from 
$1,300 to $1,800, while clerks (the dif- 
ference between the two is not made 
auite clear) are paid from $1,100 to 


Total operating costs were found 
in the case of the reporting banks to 
range from $3,660 per unit of depos- 
its to $1.479 per unit, the lowest total 
under this heading. The average 
was $2,660 or 2.66 per cent. per unit 
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WHAT $10.00 MEANS IN RUSSIA 
A Russian woman who was send- 


ing a food parcel through the 
Canadian Red Cross to relatives 
in Russia was asked by Dr. A. H. 
Abbott, the general secretary, if 
she had any idea of what this $10 
parcel would be worth when it 
recahed the ‘recipient. She had 
not. 

On that day roubles were quot- 
ed 7,000,000 to the $1. Food sent 
from America is reported to have 
a value three times money value 
to the Russian consumer. 

“This $10 will be worth 210,000,- 
000 roubles in food value when it 
reaches your relatives,” said Dr. 
Abbott. 

It is little wonder that people 
are confused by exchange. 


WARNING AGAINST 
SLICK PROMOTERS 


A Galt Bank Manager Uses 
Newspaper to Get Message 
to Investors 


Branch bank managers of to-day 
are coming to realise more and more 
that the successful conduct of bank- 
ing business lies not alone in serving 
customers in a strictly banking sense 
but aiso in giving the public the ben- 
efit of their knowledge and experience 
in other matters. Take investments 
for instance. During the Victory 
Loan campaigns there was a broad 
investment movement on the part of 
the general public. Thousands of 
people put their savings into govern- 
ment bonds. Since then they have re- 
ceived the special attention of the 
slick salesmen of “just as good”: se- 
curities. There are many of these 
salesmen operating thnoughout the 
country. The branch managers should 
not only advise patrons of the bank 
as to their investments but they can 
do a great public service in. giving 
a general warning such as that in- 
dicated in the following item from the 
Galt Reporter: 

A Galt banker, speaking to The Re- 
porter to-day, said that just at the pres- 
ent time many doubtful securities were 
—— offered to the public. “People 
should be very careful,” he said, “about 
allowing themselves to be convinced to’ 
buy securities about which they know 
nothing but have been told much by 
salesmen who are peddling them. It is 
good policy for those’ who have money 
to invest and who do not know much 
about securities to talk matters over 
with their bankers or someone who fol- 
lows such matters closely before in- 
vesting ‘in them.” 


Bank Presents $1.00 ~ 
To Every New Baby 


The Citizens Bank of Hutchinson, 
Minnesota, made popular a plan for 
opening savings accounts for child- 
ren. To every baby born in Hutch- 
inson and community the savings de- 
partment of the bank presents a cer- 
tificate of deposit for $1, together 
with a bank book and a small savings 
bank. Nine out of every ten parents 
have, so far, not only continued such 
accounts, but have added to them ma- 
terially. The bank’s gift to each 
new baby, coming at a time when the 
parent’s chief interest is centered in 
the child and when, as is the way 
with parents, they are already plan- 
ning its future, is particularly appre- 
ciated. For both sentimental and 
practical reasons they will make an 
effort to maintain the account and to 
help it grow. 

The Citizens Bahk has opened 62 
savings accounts for children by this 
method. Fifty-nine of these accounts 
have been continued with an average 
increase of $5.15 a year in the de- 
posits. The most rapid growth in any 
one account has been $30.33 in one 
year. Maintained at its present rate 
of growth one of these savings ac- 
counts, at 5 per cent., will have reach- 
ed the sum of $1,137.97 when the 
child is 14 years old, an amount suffi- 
cient to finance his training in almost 
any useful vocation. The growth of 
these savings accounts seems to indi- 
cate that parents in the community 
are acquiring habits of more than or- 
dinary thrift-and foresightedness. 

From the bank’s point of view this 
plan of starting savings accounts for 
new-born children has several advan- 
tages. -Such accounts are likely to 
become permanent because they cre- 
ate a feeling of responsibility on the 
part of the parents, they undoubtedly 
stimulate the opening of accounts in 
the commercial department of the 
bank, in fact, they connect that in- 
stitution with the home life of its pat- 
rons in a most friendly and helpful 
way. 


« 


Calls Government 
Competition Unfair 


In connection with organization of 
government banks, F. W. Molson, 
president of the Molsons Bank, at 
the annual meeting this week, made 
the following reference to unfair 
competition in respect to taxation and 
unsound financing in securing cap- 
ital: 

“You have, no doubt, observed that 
some of the provinces have entered the 
banking field, where, we believe, there 
is no need for their presence, as the 
chartered banks are meeting the re- 
quirements of the public and supplying 
an efficient service at their numerous 
‘branches throughout Canada. The com- 
petition can hardly be considered to be 
fair when it is remembered that the 
banks are heavily taxed by all the pro- 
vinces. We are inclined to think, when 
the considerable cost of conducting the 
business is taken into account, that the 
provinces could borrow the money at a 
lower price in the onen market than 
they are paying for the deposits. The 
circulation of the banks is now about 
°$177,000,000, which is a shrinkage of 5 


] per cent. in a year.” 


MANAGERS 


WEST HAS BEEN 
WELL SERVED BY 


BRANCH SYSTEM 


C. W. Rowley Says We 
Want More Thinkers 


And Fewer Tinkers 


By C. W. ROWLEY, 
Superintendent, Canadian Bank of Commerce, 


Winnipeg. 
At the prenent time our banking 
system ha 


enabled us in many dis- 
tricts to carry the farmer for three, 
four and five years and restake him 
year after year until a turn in the 
agricultural situation took place and 
until there was an improvement in 
the general conditions, and this year 
in every district we are beginning to 
see the benefit of what has been done. 
At present, for every dollar we have 
on deposit from farmers we have 
over two loaned to them, and I think 
one is safe in saying that this would 
apply to all the banks who do'‘any 
business in Western Canada. One 
has no hesitation in saying, either, 
that our bank managers six months 
after they are appointed to a new 

lace are, as a rule, among the lead- 
ing. citizens of the community. 

he general conditions in the 
country vary very little from one 
point to another, and our manager 
knows these conditions probably bet- 
ter than most people in the country. 
He has a thousand and one channels 
of information and he keeps in con- 
tinual and close touch with the farm- 
ing community—he and his entire 
staff seeing them every day and he 
visits them weekly all through the 
summer and frequently: in winter. 
Our managers have led the way for 
better farming all through this coun- 
try. They are among the most ac- 
tive men in all exhibitions, boys’ and 
girls’ clubs, pig clubs, Boy Scout 
movement and anything that tends 
for the betterment and improvement 
of thé community whether it is urban 
or rural, and as for their knowledge 
of banking and conditions through- 
out the world, I think one need ‘have 
no hesitation in saying that they 
would be able to hold their own with 
bankers in similar sized towns any- 
where in the United States or any 
other country. 
Supplying Cheap Money 

The bank development in Canada 
has enabled Canada in general and 
the West in particular to develop 
up to its present state with cheaper 
money and more money, and easier 
credit than any other new country in 
the world. That is a pretty broad 
strong statement to make, but one 
hae no-hesitation in‘making it. With 
a handful of re our banking sys- 
tem has enabled Canada, a small na- 
tion, to become very important in the 
commercial life of the world—where 
we hold fourth place—and it has also 
enabled us to take a very prominent 
place in the grain world, far more so 
than our population would warrant. 

Branch Banking During the War 

You will remember if you go back 
to August, 1914, how the Canadian 
banking system stood the hurricane 
of war, battle, murder and sudden 
death, and I think if you compare it 
with the way other systems stood the 
test, you will find that we took sec- 
ond place to none. Nowhere in Can- 
ada, from the Atlantic to the Pacific, 
was any restriction placed upon de- 
positors withdrawing their fupds; no- 
where in Canada was there any re- 
duction or curtailment or refusal of 
credit. The crops and business gen- 
erally went on without any hitch or 
trouble and there was no increase of 
discount rates. 
hesitation in saying that the banks 
and bankers did much to steady and 
stabilize all classes of business 
throughout Canada and the Empire, 
and lend confidence to one and all. 


Need More Thinkers Instead of 
nkers 


The banking business, like many 
other businesses today, would be bet- 
ter off if among so-called reformers 
there were more thinkers instead of 
tinkers. Our Bank Act, as you know, 
comes up for revision every 10 years. 
Ninety per cent., if not 95 per cent., 
of the improvements in the Bank Act 
of Canada have come from within, 
namely from the bankers themselves, 
and we have no hesitation in saying 
that anything that we can do at any 
time to improve our facilities, make 
the business safer and sounder, will 
have our earnest and thoughtful at- 
tention, as our success depends en- 
tirely upon the success of the people 
of the country. Canada fundament- 
ally today, per population, takes sec- 
ond place with few nations. The mil- 
lion and a half people on the prairies 
have probably a present investment 
of from $225,000,000 to $250,000,000 
in automobiles. They must have made 
some money to buy them and keep 
them going. Then again there is no 


country that I know of where there | 4Pex 


are as many banks per population as 
there are in Canada. 


“COUNT DE MONEY” CHECK 


A merchant in one of the suburbs 
of Seattle is displaying a returned 
check and laughing with his friends 
over the wording of the paper, which 
was for $1 and came back to him 
from his bank with a request that 
he carefully examine the same. “i 
took it from a woman while busy 
waiting on customers,” said the mer- 
chant, “and hardly gave it a glance.” 

The check was made out to Do Less 
& Seemore, and was signed Count De 
Money. It was indorsed “John Doe, 
Purgatory Street.” The bank, in re- 
turning the check, wrote on it, “No 
account here.” 


One need have no| 


\ 


63 Good Investments 
Listed in This Month’s Guide 


No matter how small or how large the 
amount you have to invest, you will find 
among the sixty-three securities listed in 
this “Guide” the precise investment you 
need to meet your requirements as to 
safety, interest, maturity and market- 
ability. 

There is also a very good selection of 
Bonds in Odd Amounts from $100 up- 
wards. 


Write for a copy. 


Before you invest, consult us. 


AEmilius Jarvis & 


103 Bay St. 
Toronto 


FRED HAMILTON 


Sun Life Building — Main & James Sts. 
HAMILTON - ONTARIO. 


REAL ESTATE .. 


City, Farm and Suburban 
Apartments and Houses to Rent — Furnished or Unfurnished. 


WE OFFER: 
$25,000 


Weyburn School Dist., Sask. 


614% Debentures 


DENOMINATIONS: $1,000 and $666.66 Montreal 
and Winnipeg. Interest payable: 15th March, an- 
nually. Due March 15, 1923-50. " — 


Legal opinion of E. C. Long, K.C., Toronto. a 
FINANCIAL STATEMENT 


Assessment Value for taxation. . .$5,281,684.00 . 
Total debt (incl. this issue) .... 145,805:20 
Population of district—4,500. 
Area—16,000 acres. 


fy? 


This district includes the City of Weyburn, Sask., 
which is about 300 miles west of Winnipeg and 
about fifty miles north of the U.S. boundary. It is 
served by the C.P.R., Minneapolis to Moose Jaw, 
and by C.P.R. running east from Weyburn to Win- 
nipeg. It is a divisional point of this road. Grain 
elevators in Weyburn have a total capacity of 210,- 
000. The Government of Saskatchewan have just 
completed a Hospital for Insane at Weyburn, cost- 
ing $2,000,000. Land values in district range from 
$35 to $75 an acre, and is particularly adapted for 
wheat and mixed farming. 


MATURITIES 


- $2,666.66 
2,666.67 
2,666.66 
2,666.67 


1938 
1939 ... 
1940 . 
1942 + <3: 
1942 .... 
1943 .... 


1944>.... 
1945 .... 
1946 .... 
1947 .... 


1948 ..., 
2,666.66 1949 .... 


2,666.67 1960. 6 253 
PRICE: 98 and interest. 


Full particulars on request. 


CREDIT CANADA LIMITEE 


Established 1910. 
145 St. James St., - 
Hon. H. B. Rainville, President 


Montreal 


La Rose . ... 25% 
Lake Shore .. 2.87 
McKinley 

Darragh . . 22% 
McIntyre . ... 19.00 
Moneta . 
Newray . 
Nipissing . ... 
Ophir . 


Mining Stock Quotations 


Week Ending November 7th. 
i Low Close 
57 
- Pete. Lake ... 
Pore. Crown .. 
Pore. Tisdale . 
Preston 
E. Dome... 
Schumacher ... 40 
Teck-Hughes .. 94% 
Thompson Krist 4 
Timiskaming , . 32 
Vipond Con. . 
Wakenda .... 
Wasapika .... 
West Dome. . 
West Tree .... 
Wright 
Hargreaves 


Algonquin . .. 
Baldwin 
Beaver 
Buckingham . . 
Clifton . 
Castle 

Trethewey . . 3 
Chaput-H . ... 
Coniagas . 
Cons. Smelters 
Cons. West 

Dome. ..... 
Cr. Reserve ... 
Davidson . ... 
Dome Lake . . 
Dome Mines 
Dom. Kirkland 
Gifford . } 
Gold Reef . ... 
Goldale . 
Hattie 
Hillerest, Com. 
Hollinger .. .. 
Hunton . 
Keora . 
Kirkland 

Lake . 


11% 


16% 
19 
il 


3.11 3.10 3.10 


DAVIDSON FUNDS 


The British interests who have pur- 

chased control in the Davidson Consoli- 

90 | dated have sent £47,000 as per their pur- 
chase agreement, to be placed in the 
treasury of Porcupine Davidson and will . 

1,500 | be used for development purposes. 
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‘THE FINANCIAL POS 


’ Member of the Audit Bureau of 


were invariably put back to employ more labor and de- 
; velop larger production. But the Farmers’ and Labor 
Circulations. Government refused to listen to this and to-day Ontario 
bet Bayt to Rg manufacturers are being outrageously taxed with further 
: et ig taxes in sight, all because they refused to be human, to 
Be recognize that there were other worth-while people in 
cde mabcmad hevateonte nak. fesaelek poten oc ee gaat the Province besides themselves. 

No paid advertising, othér than annual reports or official notices| The Canadian Bankers’ Association have a very delicate 
of corporations, will be inserted in the news columns unless marked | situation facing them in the next year or two. In their 
is investigated before publication, and none of | WN interests, in the interests of their shareholders, and 
known questionable character is accepted. Acceptance of advertising| in the interests particularly of Canadian business, they 
a ee such comments 88) should benefit by the experience of the Ontario manufac- 
No material from news bureau sources submitted for editorial pur-| turers. and not be afraid to shake hands across the table 
poses will be published, and no such bureau or individual should be} with farm or labor representatives, and put right any 
Pag ee Trnideration °F Siven any gredit, for the insertion oF/ misunderstandings. Sir Frederick Williams-Taylor told 
ADVERTISING RATES: the assembled bankers of the United States ee 
Single Insertion banks lent many millions more to the people o estern 
pest Manone, piaaicae take. oF see oe Canada than they received in deposits. This was a de- 
Canada, the United States and Mexico cisive answer to the criticism of the group of American 
Great Britain, Ireland, and Colonies, having ._| bankers who have been holding up our branch banking 
ene Peres Sane s is 64 | system as the cause of all our industrial ills. They tried 
Subscribers are especially requested to report any instance of delay | to prove that it: forced local banks out of business. It 
or non-delivery of THE POST took the savings from the small towns to Montreal and 
Toronto for the use of the profiteers. Canadian farmers. 
not being able to get necessary financial assistance were 
MONTREAL, Southam Building 106 Diewey Steet M. Foster; win.| leaving the country by hundreds of thousands for the 

NIPBEG, 810 Confederation Life Building, W. A. Dover; VANCOUVER, | States where financial conditions were so much better. 
Datla Oke ore OW TORI. team eae ae Fetes wait | But Sir Frederick and other professional bankers do 
1188 Broad r } Lowe: CHICAGO, 403| not take the pains to get these and similar facts out to 


26th Street), A. R. ; 
tion Building; CLEVELAND, 1261 East 99th St., W. L. i i i 

“GREAT BRIT don.” The me a a vastly more important audience—the Canadian voter 
Bettas. - Ltd., 88 Fleet St., outside the narrow Montreal-Toronto circles. : 


E. C., E. J, Dodd, director. 


{ 

The detailed circulation statement we submit is not our own 
claim, but the sworn finding of the Audit Bureau of Circulations, the 
recognized independent authority. THE FINANCIAL POST is the only 
Canadian financial paper sibmitting its circulation to the A. B. C. 


FINANCIAL POST HAS THE LARGEST PAID 
. natant FINANCIAL 
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The MacLean Publishing Company, Limited 


DOING YOUR BEST FOR YOURSELF WILL HELP 
OTHERS 
HE plea for thinking of the other man, made by Mr. 
Babson .when addressing the Empire Club of Toronto, 
struck a responsive chord in that appreciative audience. 

And yet there is another side that requires consideration. 

Thinking of one’s self, one’s own problems, helps perhaps 

as nothing else does in bringing about better conditions. 

When*times are hard especially does every one need 

SAVING FORESTS SAVES LIVES AND TAXES to’concentrate on his own job. Working on that, so that 
E husbanding of our national wealth in forests, to| it goes, does a great deal to make move the whole ma- 
the end that it may play its important part in reduc-|chinery of business. : 

img our tax burdens, is a lesson which should be learned When a retailer concentrates on his problem—his need 

from the Haileybury fire, apart from the imperative|°f making money—he gets costs down, sells at a price 

necessity of preventing further recurrences of the appal- which attracts trade. He makes his business go; sells 
ling loss of human life. Public opinion looks to the re-| 00ds which add to the efficiency of the buyer. He keeps 
sponsible ministers of the crown to act effectively to that| his own organization intact; sends in orders to whole- 
end. salers and manufacturers and directly and indirectly 

In the brandishing back and forth of charges that this|™akes labor—creates buying power—assists in bringing 

and that person or thing was responsible’ for the recent| Prosperity. _ 3 

fire, it looks much like drawing the proverbial herring. Let the business man think of others to the exclusion 

The kernel of the matter is that there was a known dan-|°f himself, of his own financial interests, and it is in- 

ger from fires and the fire rangers were not on the job|¢Vitable under trying conditions that he will go out of 

in placés where they have been operating while in other| business. Then will follow the direct and indirect dis- 
they were withdrawn because of some little quib-| Charge of labor, the slowing up of the business machine 

with rural municipal heads. One almost wonders if| because of this man’s failure. : : 
the authorities were glad of this quibbling to the end that} Doubtless the thing to do is what so many did during 

. just one more troublesome area might be dropped: the war. Drive hard on their own business, and yet give 

‘The method of handling the fire ranging system’ seems | their margin of time, thought and money to others. But, 
to have been as something to be got over with as easily|ftom the standpoint of bringing back sound conditions, 
as possible. The settlers demanded some measure of | the need of getting one’s own business running at a fair 
protection and the easiest way to smooth them over was| Profit stands first. Concentration on one’s own job will 
the dominant idea. The actual protection of national|4® more than will bemoaning European conditions, more 
wealth seems to have hardly entered. into the problem.| ‘than railing at the Government, at the labor men or 
The fire fighters were sent out late in the spring. What | °@Pitalists. 

a = the dang eee. oe ee rk ae PUBLIC SERVICE BY PRIVATE BUSINESS | 
tr they were allotted to and it was a disgruntled lot HE Dominion Express Company is “hunting” for 
ef fice fighters who faced these fires. They were hired trouble.” Patrons are being asked for complaints. 

: a price and sent into the bush at a lower price. Com-|A letter to them announces that the company wants to 

sense would seem to dictate that a keen, interested | know whether express requirements are being met and 

fire ranger, knowing the country in which he is operat-|a representative will call to inquire to that end. The com- 
ing, is to be desired. The present methods do not make| munication continues: 

for such a condition. Instead they spell destruction of} The eeareeen nent’ or went te wre dine ae eee 

national wealth, while colonization schemes which cost the dentenees having caer to the -cotabiiohad ce of that 

country handsomely are rendered useless. service; whether your telephone requests are dealt with 


promptly and intelligently; whether you have any unadjusted 
claims for which the company is liable; as to C.O.D. ship- 


BANKERS MUST DISARM A SUSPICIOUS PUBLIC : , : 
- . ments, whether you receive remittances promptly of advice 
CORRESPONDENT, G. Ward Price, cabling from Con-| of non-delivery; and as to employes generally, whether in 
Kinopla, tells. of one of the happiest men wie enh tie eo : this ierieeaaien wax vasmaaaited will be 

: : n addition to 8 ; 
oo'y  eapmd g dingy ama ae caer pe abearer glad ‘e oe aoa suggestions as to any general improve- 
’ rreq ment of the service. 
in the little cramped room where Ismet and the other 


THE 
' CERCULATION OF 


TORONTO, NOVEMBER 10, 1922 
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Here is another example how an efficient, well-managed 
generals were laboriously reading the armistice covenant: | private corporation can give public service of the highest 

“Ismet began putting questions, evincing a certain mistrust | calibre. Who ever heard of the post office, for example, 
as to the loyalty of the Allies’ intentions in the creation of] asking the public to register complaints ?—and this is no 
the newly defined neutral zones. The reply came with &/ reflection upon the present administration, which is en- 


a Weal when’ tee lation hed carvendored to too Rest pavoring to better, things, but rether upon the system 
war. itself. 


“Gen. Harington suddenly broke into Ismet’s criticism with,| If public service corporations operating under the privi- 
‘It isn’t the form, but the spirit of an agreement like this|),,6 of franchises, and manufacturers—many of whom 


_ does Ronde aipethee ae rn ee enjoy (and properly) the privilege of protection under 


“With these words he stretched out his long arm across/the tariff—would, generally, recognize that their first 
the table. A slow smile crept into Ismet’s sombre, reflective| duty is to serve the public there would be less oppor- 


face, and he took Gen. Harington’s hand in a ready grasp. : sce > ; 
“That little incident seemed to me to sum up in one gesture tunity for cheap politicians to get the public ear with 
just how Gen. Harington has won this remarkable diplomatic] public ownership propaganda and less inclination on the 
eee - — on eer mou of - bad borer to a or part of municipal and other governments to pander to the 
ring the last week of discussion Ismet has been studying! neople by making industry carry the burden of taxation. 

. Gen. Harington and his officers, gradually arriving at the p . oe : * 
belief that tang are men whose personal frankness and honor] The big corporations are recognizing this public duty. 
are to be trusted. : oo The C.M.A. can do a big work in making the people appre- 
“He began by suspecting that the Mudania negotiations | cjate that manufacturers are likewise doing a great public 


ionalist Government. hin : * sos 
ae has vaca 7 ae iine hat Gonnt foostdls tne bees cieaies service—if they do not do 80 they are not living up to 
straight. It is lucky for us all that in Gen. Harington and the standards of membership which that organization 
his colonels, Gribbon and Heywood, ke has been confronted] should maintain. 
with three soldiers of such extraordinary patience, straight- 
forwardness and self-control.” 

There is in this experience a practical suggestion for : 
the Canadian Bankers’ Association to-day. Based on ex-| THAT THE Post Office Department has been “dead 
posures that have had Dominion-wide publicity, of occur-| from the neck up” for many years, is the opinion of the 
rences that are deserving of condemnation; but based | Kitchener Record, which describes Hon. Charles Murphy 
mainly on erroneous impressions growing out of mislead- | 45 4 “new broom” who is sweeping clean and believes that 
ing information that has spread across the country, aided | Charlie Murphy is the kind of new broom likely to sweep 
and abetted by the tremendous underground campaign | clean as long as he is on the job. 
against so-called property, there is an attitude that is not Be 
at all satisfactory towards Canadian chartered banks. 
The public cannot visualize the fact that the banks are 
merely the accumulated savings of the masses of the 
people. They have in their mind a very autocratic—this 
is their opinion, not ours—body of men called the Cana- 
dian Bankers’ Association. They think of these men as 
the great money power which takes a rake-off from every- 
thing the masses buy. 

Banking is the highest ‘calling in the business world. 
To be a bank director or president can well represent the 
highest point to which a prosperous business man can 
attain. It will be a great misfortune if, by offensive, 
autocratic methods, too much dignity, too much superior- 
ity, the men responsible for our national banks put them- 
selves in the same position as did the Canadian Manufac- 
turers’ Association. In fact, the bankers have had a little 
experience with the Ontario Government, which has been 
used and will. be used to a still greater extent in the 
future, in playing politics, dangerous politics, with what 
should be our most stable institutions. The group run- 
ning the Manufacturers’ Association refused to confer 
with the Farmers’ Association and instead carried on an 
offensive campaign. For many years investments in 
manufacturing in the Province of Ontario were exempt 
from taxation. The Provincia] Government stood between 
the local ward politicians and protected the manufac- 
turers. They realized that the profits of most industries 


EDITORIAL NOTES 


* 


THAT THE CLAIMS of newspaper editors that the 
daily and weekly press are largely paying the bills for 
forest fires are not exaggerated is emphasized by the 
Forestry Branch of the Department of the Interior. 
Spruce and balsam are the raw materials of newsprint 
paper. Dear wood automatically follows forest fires as 
the United States paper mills are finding to-day. When 
Ontario loses 700,000 acres of timber lands by fire in a 
single season and Quebec another 600,000 acres, it is not 
difficult to understand that the price of depletion must 
be paid by the ultimate consumer of wood products. We 
cannot hold dowr the price of newsprint paper and at the 
same time allow forest fires the right of way. 

* © *® & 

“GO SLOW, SIR ADAM,” is the advice given the 
Hydro knight by the Border Ciites Star, a supporter of 
the Hydro-run Windsor street railway, in discussing the 
recently ordered fare increase. The Star considers it 
worth Sir Adam’s time to weigh the matter thoroughly 
before acting, to the end that the fate of other railways 
shall not be visited upon the Windsor system, i.e., driven 
off the streets by jitneys, as the Star contends happened 
in several American cities. This same paper also sug- 
gests that the proposal to make Windsor people invest 
a dollar in tickets before proving himself a citizen and 
not a mere itinerant, will have an adverse effect on good 
will, the most important asset of the system. 
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THE FINANCIAL POST 


Business Leaders Are Informed 
By The Business Newspapers 


A Select Class of 380,000 Readers Reached by These 
Publications Who Are “Key Men” in the Com- 
munities in Which They Live 


Business newspapers are special- 
ized publications covering intensive- 
ly some particular field. For example, 
there are 3,000 hardware merchants 
in Canada. “Hardware and Metal,” 
the business newspaper in that field, 
has a paid subscription list of ninety 
per cent. of these merchants and in 
addition 800 manufacturers, whole- 
salers and travellers, who are also 
subscribers. Its influence and im- 
portance will be apparent, however, 
when you consider that its readers 
sell each year $170,000,000 worth of 
goods, and these readers look to this 
publication for information and ad- 
vice with regard to all matters per- 
taining to their business. 

‘Another publication, “Canadian 
Grocer,” has a_ circulation of 6,000 
which, although less than half the 
number of men engaged in the groc- 
ery business, yet our figures show 
that these 6,000 grocers who sub- 
scribe to their trade newspaper sell 
75 per cent. of.the, groceries that are 
sold in Canada. This figure has been 
placed at over $200,000,000. 

There are more than a hundred 
other business publications but these 
two will serve to show the thorough- 
ness with which these papers cover 
their fields and the enormous busi- 
ness done by these fields. 

Practical Technical Education 

Do you realize that the industrial 
prosperity of Canada is, after all, 
merely the prosperity of these 100 
lines of business; that the prosperity 
of any one line is dependent on the 
men in that industry exchanging 
ideas and experiences? In medicine 
the doctor is the heir to all research 
work that has been done up to the 
present time but he must study and 
acquaint himself with these discov- 
eries. That is a work that is never 
done, And so in every line of busi- 
ness more efficient methods are al- 
ways being introduced and as they 
are tried out and proven successful 
they must be. passed on to others. 
There is only one method of doing 
this in a systematic way and that is 
through the business publications. 

If the business publication in most 
any field increases the efficiency of 
its readers only ten per cent., then 
they have added millions to the 
wealth of the country. 

Broadening Out 

Business publications are very 
largely the product of the last fifty 
to seventy-five years. Before busi- 
ness papers existed, a man looked on 
his competitor as an enemy from 
whom must be concealed all plans, 
methods and information cencerning 
his business. Today, most business 
men look on their competitors as as- 
sociates and nearly every line is or- 
ganized with a view to discussing and 
finding a solution for problems com- 
mon to all. The business newspaper 
has played a large part in this broad- 
ening out attitude of business men. 
In the early days they found an odd 
man here and there who was broad 
enough to see that it would not hurt 
his business to give out information 
about it. They published these ex- 
periences and as no dire catastrophe 
overtook these men who had given 
out these business. “secrets,” others 
followed their example. ‘This has 
opened up a great field for business 
papers. As you will realize, it is 
always of interest and value to one 
business man to know of some plan 
adopted successfully by another man 
in the same line of business. 

The MacLean Organization 

The MacLean Publishing Company, 
whom I have the honor to represent 
in Rotary, was established thirty-five 
years ago. We publish fourteen busi- 
ness newspapers and one general 
magazine. 

We have a staff of upwards of 
four hundred and in addition corres- 
pondents scattered in all important 
centres throughout Canada, also in 
the United States and-Great Britain. 

We spend over $500,000 each year 
in securing news and information of 
one kind and another for our readers. 
This is exclusive of mechanical costs, 
circulation, accounting and _ other 
clerical expense. 

Unprejudiced and Unbiased 


We have no other entangling al- 


RELIABLE CROP REPORTS 


On August 24, 1921, the Manitoba Free Press estimated the wheat 
cron at 248,423,000 bushels from 17,461,000 acres, the acreage. figures 
being those issued by the Dominion government on July 1 as the official 
acreage seeded in the spring of 1921. v 
carried in THE FINANCIAL POST in the reports of E. Cora Hind. 

In November the Dominion government issued revised figures of 
acreage increasing the acres in wheat by 4,720,329 or making a total 
22,181.829 acres. They also issued a revised estimate of the crop which 
made little or no reduction in average yield and making the total 308.- 
925,000. The government’s August estimates had been 264,922,000, 
and in January. the estimate was revised to 280,098.000. 

Free Press in its statistical number of January 14, 1922, 
drew attention to this increased acreage and also to the fact that it 
had queried all its correspondents and that there was no reason to 


The 


alter the average of vield estimated 


tion of Alberta which was apparently slightly too high. Taking the 
yield as of August 24, and the increased acreage this ran 

the Free Press estimate un to a little over 300.000,000. 

The returns are now all in for the crop of 1921 and the total yield 


average of 


was 293,494,676 bushels. 


The exverience of estimating the crop of 1921 goes to show that 
the Free Press system furnishes a very reasonably correct average of 
yield, but that unless the Dominion government can devise a more 
accurate method of.securinge the acreage before August 32 it is im- 
possible to arrive at anything like a correct total. 

Comparison 


Free Press estimate August 24 
Revised on increased acreage 


Dominion government August estimates 


Revised on increased acreage 
Revised in January, 1922 
Final out turn of crop 


By HORACE T. HUNTER, 


Address delivered before the Rotary Club, Toronto, by the Vice-President of the 
MacLean Publishing Company. 


. 380,000. 


{Clubs, and other 


November 10, 1922 


it not time for the business man to 
take a hand?” 

Lord Burnham, proprietor “Daily 
Telegraph,” London, expressed his 
views as follows: 

“Everything that increases mutual 
knowledge of the achievements and 
‘possibilities of industry and com- — 
merce increases the welfare of the 
people and acts as a stimulus to fur- 
ther progress. 

“In this respect business news- 
papers perform functions which no 
general newspaper can und st 
and a limit can be set to their useful 
development only when a limit has 
been set to the march of knowledge 
or science, whichever you prefer to 
call it, as applied to production, com- 
merce and finance.” 


liances. The directors of the com- 
pany are not now and have never 
been financially interested in any 
other company whose interest could : Ars 
in any way conflict with giving an _ National Publications 
unbiased and unprejudiced service to| , Business publications are all na- 
our readers. -Our readers pay us to tional in scope and look at every 
give them all the information we can | question from the national viewpoint. 
gather that would be of interest and |I might touch briefly on a few of the 
value to them. We accept this as a|more important questions they have 
trust and have never suppressed such | dealt with during the past few years. 
news even though we knew it would| They have advocated business ad- 
mean loss of advertising or subscrib- | ministration in municipal, provincial 
ers, or estrangement of friendship|and federal governments; that the 
on the part of readers who have de-| captains of industry who have made 
sired to have information suppressed,|@ success of their own business 
or who have disagreed with our should be drafted into the public ser- 
views. We havé not done this merely | vice. We believe business men would 
on high moral grounds but because | readily undertake public service work 
it pays—because it is the only foun--| if they: were assured that they would 
dation on which to build a successful | be given a free hand and would be 
newspaper. —— _— political jake = 
: ictation. S a means to this end, 
Bus inens Readers Are Leaders they have urged that successful bus- 
Business newspapers in. Canada |}iness men of high standing and char- 
have a ee cee acter should be sent to parliament. 


means little until you examine more Elimination of Waste 


l War _ breeds extravagance. 
ors key” eee ake ane te spite of the noble ideals which in- 


in the community in which they | SPited this nation to take up the 
dwell. They are such men as are|S8teat conflict across the sea, the in- 
members of Rotary Clubs, Kiwanis | @Vitable result was the accumulation 
like organizations. of en Yet and habits of 
They furnish employment for the en- | ©*@vagance. business papers are 
tire industrial population of Canada. ee these wasteful methods 
They manufacture the goods; they | w daak they can be found, and once 
act as wholesale and retail distribu- ‘woe acts — ser placed before 
tors; they build railroads, steam- coben te ero th eee has been 
ships, hotels, homes and factories. en towards their elimination. 


They are the bankers who make the Waste of Time ; 
loans and they are at the same time The greatest waste of all is the 
the men who borrow the moneysrom | waste of time, either through care- 
the banks to carry on their various | lessness, laziness or inefficiency. As 
industrial enterprises. They are the}|one business editor has put it: “We 
men who operate the mines and the | cannot talk ourselves into ee 
lumber camps. They are the men|We cannot argue ourselves into sta 
who plan practically all industrial |ility; but we can work ourselves out 
operations, for practically every in-|0f the valley of depression and up to 
dustry hag its specialized publica-|the heights of plenty.” If business 
tion. They are, then, the officers of }paper editors can instill into the 
a great industrial army and, while I | 380,000 business leaders in Canada 
would not for a moment minimize} this gospel of ‘intelligent work we 
the work of the private, if you want| Will have performed a tremend 
to keep up the morale of an army, | Service. ; 
if you want to train them in some : Readjustment 
new form of strategy, you must work | - Business papers reaching manufac- 
through the officers. If you have| turers, wholesalers and retailers aid- 
poor officers you will have a poor|ed and speeded the period of read- - 
army; but if you have brave, intelli- | justment by urging the sale of goods 
gent and resourceful officers you will} at replacement values; by emphasiz- 
have an army that will meet any|ing week in and week out that the 
emergency. problem was an individual one; that 
Field of Business Papers every business man must have 
This influential body of business ee ee sic ca moe if this 
leaders numbering nearly four h were done business would resume. 
dred thousand, or five per cent. of the : . 


population, have many interests in 
common. Business newspapers are 
the only mediums which can express 
their viewpoint and give them the 
leadership that is necessary to weld 
them into united action. Daily news- 
papers cannot do this work for the 
interests of their subscribers are too 
diverse. A metropolitan daily with a 
circulation of a hundred thousand 
would have only about five per cent., 
or five thousand, of these industrial 
leaders ‘as subscribers. The dailies 


with their mass circulation exert ; - 
great influence and have great re- In the United States the editors of 


sponsibility, but the editors of the|>usiness newspapers have a weekly 
biggest and best of these publications | COMference with Mr. Hoover, secre- 
recognize that business publications |t@ty of commerce. Mr. Hoover’s job 
should take the leadership with busi-|i8 to extend American business both 
ness men on business questions of |#t home and abroad. He discusses 
great national importance. C. P.4 With these editors the business situa- 
Scott, editor “The Manchester Guard-| tion and outlines certain facts that 
ian.” stated recently: ~{come before him that he believes 

“There never was a time when bus- | Should be brought to the attention of 
iness newspapers could do a better] >usiness men. He knows that the 
stroke for the world than they can | ¢ditors of business papers who attend 
today by bringing it home to their this conference ean bring these facts 
readers and the great public that all| before the respective fields covered 
the peoples profit by the peace and | >y their papers in a forceful and at- 
prosperity of each other. tention-getting way that their ex- 

“They are’ the most practical of | Perience fits them to do. We have 
internationalists and through the| Urged such a plan on our minister of 
sensitive machinery of the market} ‘Tade and commerce but the tradi- 
can estimate from day to day the re-| tions of the Canadian department 
actions of policy and the supreme | have evidently been to adopt what I 
value of a settled order in the rela- — term more indirect methods. 
tone of utntea, e are hoping the new minister, Mr. 

“They, better than anyone else,| Robb, will realize the importance of 
can realize the fallacy of the view on| the opportunity, that he will regard 
which nations have too often acted| himself as the sales manager for 
that what is one nation’s gain must Canada, and utilize the business press 
be another’s loss. The world as we} keep in constant touch with the 
see it today is largely what politic- leaders of business in the various 
ians and statesmen have made it. Is} Provinces of the Dominion. - 

Export Business 

Those business newspapers carry 
representative advertisements in the 
field they cover. Every publication 
has scores of instances where their 
goods have been introduced into for- 
eign countries through these adver- 
tisements being seen by buyers in 
these foreign countries. Some of 
these instances date back thirty years 
and during that time hundreds of 
thousands of dollars have been sold. 
This has helped to swell our export 
trade and put the Canadian dollar at 
a premium in every country in the 
world. 

But the responsibility of business 
men, and therefore of business news- 
papers, does not stop with national 
issues. They must grapple with in- 
ternational questions. Our markets 
are affected by conditions in Russia, 
in Germany, in United States, Japan 
and all foreign countries. Business 
men cannot afford to make invest- 
ments in new plants or in wider sales 
plans without knowing something of 
the world situation. Editors of busi- 
ness newspapers are close students of 
foreign conditions—some of them 
abroad regularly to study conditions 
at first hand. 

In 1915 “Canadian Machinery” is- 
sued four special Shell Numbers, 


(Continued on page 15) 


tisements urging people to buy in 
order to aid employment 
about prosperous conditions. What 
we require is that every individual 
business man should advertise. his 
goods and show why those particular 
goods should be bought at that time. 
People will buy goods if they believe 
they are getting value for 
money and I believe they will bt 
them for no other reason. 
Co-operation With Government 


née) 


This with other forecasts was 


in August, with the single excev- 


248.423,000 
301.841.901 
264.912.000 
308,925,000 
280,098.000 
293 494,676 
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FOR NOVEMBER 
INVESTMENT 


Suggestions in Government, Municipal 
and Corporation Bonds 


We offer for investment a wide choice of Govern- 
ment, Municipal and Corporation Securities. The 
following securities are a few chosen from the bonds 
in our holdings. They constitute ideal investments 


from the standpoints of 


security, marketability, 


collateral value and good interest return. 


Security 


BOMINION OF CAN‘DA 
514% Renewal Bonds 


DOMIN:ON OF CANADA 
War Loans 


DOMINION OF CANADA 
Guaranteeing C.N.R. 3%% 


DOMINION OF CANADA 


Due Yield. 


all maturities 


Deb, Stock 
1958 


Guaranteeing C.N.R. 4% Deb. Stock 1984 


ONTARIO 


6% Bonds ccccccccccescece 


ONTARIO 


CM Bonds .ccccccccccsccccccvcccces 


ONTARIO F 


-1935 


H. E. P. Commission 6% Bonds.... 


SASKATCHEWAN 
6% Bonds 


SASKATCHEWAN 
6% Bonds 


TREAL 
(Sault-au-Recollet), 5% Bonds 


ST. THOMAS 
6% Bonds 


THREE RIVERS 
54% Bonds 


REGINA 
54%% Bonds 


VICTORIA 
6% Bonds 


DON 
44%% Bonds 


eevceccccccecess 1O4O0 


ee cccvecccccccccscss shVO8 


TOBA 
Guaranteeing R.M. Albert 6% Rae 


He eP eee eraser eseeres 


wee cecccccccesescecccs ss AMeeree 


HOWARD SMITH PAPER MILLS 


7% Bonds 


1941 


Full Particulars on Request. 
A. E. AMES & CO. 


Investment 

Securitics 74 BROADWAY 
HARRIS TRUST BL 
BELMO 


UNION BANK BLDG... .. TORONTO 
TRANSPORTATION SLOG. MONTREAL 


YORK 
CHICA 


9& Go 
NT HOUSE .. . . VICTORIA,B.C. 


INVESTORS’ 


Information under 


INQUIRIES 


this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. On 


ly questions respecting escuri- 


wered mail direct. We would remind correspondents that it is 
eee ee Ae wes cones ia gaetape ctampe tm cover postage Om anowes® 


SULLIVAN MINE 


M. G., Pennsylvania.—I would appreci- 
ate it if you could tell me if the Sulli- 
van Mine at Kimberly, B. C., is owned 
or merely leased by the Consolidated 
Mining and Smelting Company. 

The Consolidated Mining & Smelt- 
ing Co. officials inform us that they 
own the Sullivan mine and that it is 
not leased. 


DOMINION STORES 


Reader, St. Marys.—Would like your 
opinion of Dominion Stores. 


Dominion Stores has all the ap- 
of a favorable speculation. 

The company is said‘to be sound fin- 
ancially the management ap- 
rs capable. It must be remem- 
that a company of this nature 

is subject always to varying condi- 
tions which may affect it adversely. 


“ CANADA FLOUR 


Reader, Ontario. What is your opin- 
ion of Canada Flour? 

Canada Flour of Chatham this year 
offered $150,000 in 6%% first mort- 
gage bonds at 94.50. The assets at 
the time were given as $607,000 or 
four times the'!amount of the bonds 
outstanding. Earnings for the half 
year previous to the issue were said 
to be at a rate eight times the bond 


SHSSHHHHHHOSOOOOS 


on your maturing 
invest the proceeds 


return :— 


Spanish River Paper 
Stetson, Cutler & Co. 


(St. John's, Nfld.) 


ROP PPP eee eee eee eee eS aaa aaa 


Wabasso Cotton Company 
Nova Scotia Tram. & Power 
Canadian Salt Company 
Avalon Telephone Company 


Booth Buildings (Ottawa) 
Canada 


pbeliton, 
Town of Edmundston Schools 


Having bought these issues on our own ac- 
count, after personal examination, we can 
recommend them as desirable in every way. 


Royal Securities | Corporation 


Toronto - Halifax - St.John - Winnipeg - Vancouver - New York - London Z 
SHEHSHSSSSSSHSSSSH SOS HESHSSESSOSOHOOOVOGOY 


ANONYMOUS LETTERS 


The Editor of this department 
has recently received two anony- 
mous communications asking for 
information. 

We can only reiterate the policy 
which we believe our readers will 
appreciate and that is not to use 
our columns for the pobhentien of 
information or opinions about 
companies or matters when we are 

’ not aware of the identity of the 
inquirer. In our published replies 
the names of our correspondents 
are, of course, never revealed. 


interest. The mortgage was a closed 
one with a sinking fund feature. 


DOMINION CHOCOLATE 


Enquirer, Ontario.—Would like your 
opinion of Dominion Chocolate prefered. 


Dominion Chocolate is doing very 
well now. The plant is working da 
and night and is well supplied wit! 
orders. The financial position is 
steadily improving and to-day the 
arene is out of debt and has a 
good stock of raw materials and sup- 

lies on hand that are paid for. The 
ndications are that continued pros- 

s business such as is now being 
enjoyed should result in the directors 


Do Not Lose Interest 


coupons or bonds; re- 
immediately. 


The following suggestions for November 
purchases afford security, with satisfactory 


Rate Due  Priceto 
yield 


1941 7.40 
1942 
1942 
1952 
1941 


1942 
1937 


1949 
1937 
1947 


6.00 
5.50 


5% 
5% 5.50 


Main 5390 


| support the theory of free trade. 
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shortly taking up the matter of divi- 
dends. As soon as they are earned 
they may be paid as there are no 
other burdens to be cared for. 


CANADA BREAD 


L. Canada.—Please gtve some infor- 
mation about Canada Bread from a small 
investor’s point of view. 


The report of this company for 
the year ending June 30 showed that 
the earnings were about 6% per cent. 
on the common stock after substan- 
tial allowances for plant deprecia- 
tion had been provided for and tax 
charges and preferred dividends tak- 
en care of. A stock of this kind will 
always be more or less speculative, 
subject as the price of its product is 
to public agitation or regulation. Can- 
ada Bread as a company 1s carefully 
managed and one of the most suc- 
cessful, relatively .speaking, in its 
particular field. 


MOUNT ROYAL HOTEL 


Reader, St. Marys.—Is the creation 
and issuing of additional convertible 
8 per cent. debentures of an aggregate 
amount of $1,000,000 bearing interest at 
8 per cent. on the part of the Mount 
Royal Hotel Company, a favorable move 
so far as present stockholders are con- 
cerned, and in what way? 


The authorized amount of the de- 
bentures in connection with the 
Mount Royal Hotel was $7,000,000 
of which only $6,000,000 was issued 
at first. The additional $1,000,000 
now being offered in New York does 
not represent any additional capital- 
ization of the company either in de- 
bentures or common stock but mere- 
ly completes the financing originally 
arranged and described in the cir- 
culars offering the debentures. 


RIORDON SECURITIES 


B., New Westminster, B.C.—Would 
you please let me have your opinion in 
regard to Riordon Pulp as an_invest- 
ment since the re-organization? 


We cannot recommend Riordon 
Company securities as an investment 
and will not be able to give any def- 
inite opinion in regard to them until 
the terms of reorganization have 
been announced, and we are in a 
position to estimate the chances of 
the company recovering after the 
heavy blow it received. These plans 
are not yet ready for publication nor 
do we believe that they have been 
decided upon. In the meantime any- 
one purchasing the stock would be 
taking a considerable risk as no one 
yet knows, we feel, what position the 
common or preferred stocks will oc- 
cupy in any reorganization that takes 
place. We will keep you advised 
through the columns of THE FIN- 
ANCIAL POST of the progress that 
is being made. 


PLACING A POLICY 


F. S., Saskatchewan.—I would apprec- 
iate it if you would inform me as to the 
standing of the undermentioned com- 
panies, and if same are safe to insure 
with for good sized amount of fire in- 

. Cornhill Insurance Co., London; 
Provincial Insurance Co., London; North- 
western National, Milwaukee; National 
Ben Franklin; Dominion Fire, Canada. 


The Provincial Insurance Co. of 
London, the Northwestern Nation of 
Milwaukee, the National Ben Frank- 
lin, and the Dominion Fire Company, 
are all operating under and living 
up to the requirements of the Domin- 
ion department of insurance. We 
would consider any or all of them 
safe to insure with under ordinary 
circumstances. The Cornhill Insur- 
ance Co., of London, is controlled 
through shareownership by Messrs. 


SRae 
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Willis, Faber & Company. It is not 
mentioned in the report of the de- 
partment of insurance but it appears 
to be a sound conservatively con- 
ducted concern. . 

We might offer the general advice 
that conditions of policies and rates 
should be considered in placing in- 
surance and that it is advisable to 
divide a considerable amount between 
two or more companies. 


RUGGLES MOTOR 


L. C., London.—l am _ interested in 
Ruggles Motor Company of London and 
would consider it a great favor if you 
would give me information as to the fin- 
ancial standing of this company. 


We understand that things have 
not been going too well with the 
Ruggles Motor Truck Company. The 
big truck companies are having their 
difficulties and competition is very 
keen. Business of the Ruggles Com- 
pany is described as slow and fewer 
hands are being employed than at 
any time since the company started. 
However, rumors that certain finan- 
cial backers are withdrawing their 
support are denied on good authority. 

The branch of the Ruggles Com- 
pany was located in London for the 
purpose of taking care of export 
trade. The company’s agent is now 
in Europe ahd the management re- 
ports optimistic reports from him. 
They profess to see brighter days 
ahead and are confident that their 
troubles are over. 

From the investment standpoint 
we doubt if the company has been 
making profits to warrant optimism 
on the part of the shareholders.. Pur- 
chase of the company’s securities to- 
day we would regard as a rather 
long speculation. 


,; QUEBEC RAILWAY BONDS 
M., Sault Ste Marie, Ont:—-I shall ap- 

preciate your opinion of the Quebec 

Railway bonds as an investment. 


These bonds held a much lower 
position in the market for some years 
than might be expected from the in- 
terest rate paid but the reason for 
this was the uncertain condition of 
the company’s finances. A good deal 
of trouble had arisen in regard to an 
improper issue of bonds that had 
been floated in France some years 
ago and the company itself had for 
some time taken advantage of the 
90 “days of grace” in meeting the 
bond interest. This in itself con- 
tained the suggestion of lack of 
strength financially that no doubt 
had an injurious effect upon the price 
of the bonds in the market. For 
some time past, however, the inter- 
est on these bonds has been met reg- 
ularly and gradually the company is 
working into a better position, Its 


steam roads have been disposed of 


with one exception and a report | 


bonds which are ranked as good in- | 


vestments would be Canada Bread, 
Howard Smith firsts, Pacific Burt, 
Penman’s, Belgo-Canadian’s. There 
are others but you ask for only four 
or five. 

If you are putting your funds aside 
for an jndefinite period you might 
consider the possibility of Canadian 
Northern Ontario Railway income 
charge convertible debenture stock, 
listed on the London Stock Exchange 
but obtainable through any Canadian 
investment house, It,can be bought 
at 45 or so and is redeemable at par 
in 1930. Interest is paid only when 
earned and there is little chance of 
any interest being paid. But the ac- 
cretion in principal in the eight years 
the security has yet to run will be at 
a rate to yield over 16 per cent. to the 
investor. The security for repay- 
ment is excellent. Undoubtedly this 
is one of the most remarkable in- 
vestments available but is not popu- 
lar because the average investor 
wants to buy an income that starts 
at once. 


STEEL OF CANADA 


H. W., St. John.—I would like your 
opinion of Steel Company of Canada 
common stock. I have held some of this 
stock through the war period and while 
it fluctuated between 83 and 43 and am 
holding some at the present time. I em 
puzzled at the erratic gnovement of the 
stock and we are being told by brokers 
that the stock is marking a cut in divi- 
dend and again I have been told by a 
friend that he was given to understand 
the matter of dividend was not even dis- 
cussed at the last meeting. 


Fluctuations in Steel of Canada 
have undoubtedly been due to a dif- 
ference of opinion as to whether or 
not the dividend would be cut, com- 
bined with conjecture as to whether 
or not the continuation of the higher 
rate was justified by present earn- 
ings. It seems now to be more or 
less accepted that the market has ad- 
justed itself to a proper investment 
value. In other words the feeling 
seems to be that while the dividend 
rate was maintained it is not being 
earned and that the company would 
in fact be in a stronger position had 
a reduction been made—the latter 
is opinion of a leading broker ex- 
pressed the other day. He felt that 
unless there was an improvement in 
earnings in the next three months a 
reduction would be forced and that it 
would then be a bigger cut than 
would be necessitated if a more mod- 
erate course had been taken at the 
last meeting. The market seems to 
have discounted a dividend reduction. 
If earnings improve and justify, a 
continuation at the present level an 
advance in the market would seem 
to be inevitable. 

The company is in a strong posi- 
tion and is well managed. It has, of 


which appears in last week’s issue | Course, suffered during a period of 


will show you a considerable increase 
in the earnings of the company for 
the present year to date. As the 
position of the company improves we 
feel that the price of the bonds should 
appreciate also. 


SECURITY AND PROFIT 


Enquirer, St. Marys.—With security 
as the first consideration, and income 
returns or — from appreciation in 
value as a close second, what would you 
recommend, divided among 


securities, for an investment 
$4,000 to $6,000. 


_If security is your first considera- 
tion, we would recommend govern- 
ment, provincial or municipal bonds 
for you. You could obtain bonds 
that would give you a somewhat 
higher yield but that would be plac- 
ing income returns or profit appre- 
ciation first and security second. Such 


say four 
of some 


British View of Fordney Tariff 


Barclay’s Bank 


Bankers all the world over aon 
may be that in certain instances they 
have an insufficient appreciation of 
the peculiar needs of individual coun- 
tries, but it would certainly seem that 
the mutual antagonism of a high pro- 
tective tariff and the desire for an 
active foreign trade is_ sufficiently 
clear. Yet the adoption of the new 
Fordney Tariff in America coincides 
with the apparently incompatible de- 
sire to build up a big export and car- 
rying trade and to receive payment 
of an immense foreign debt. 

Since 1914, the United States mer- 
cantile marine has expanded to many 
times its pre-war capacity, and every 
effort has been made to establish it 
upon a profit earning basis. In some 
quarters it is suggested that the 
Fordney Tariff is designed to bene- 
fit American shipping, but it is diffi- 
cult to avoid the conclusion that if 
the tariff is effective, the volume of 
imports into America must be re- 
duced, and that even if cargoes from 
the States are available it will be in- 
creasingly difficult to obtain return 
freights. Such conditions would ob- 
viously make unsubsidised competi- 
tion with foreign lines impossible. 

Again, the direct effect upon the 
export trade of America of a dras- 
tic curtailment of imports may well 
be disastrous to her carrying trade. 
There are certain products which, to 
the extent that they cannot at the 
moment be obtained elsewhere, will 
continue to be exported, but even 
for these the demand must be _ re- 
stricted by the increasing cost and 
the difficulty which a prohibitive tar- 
iff opposes té all forms of final pay- 
ment. 

It is equally true that, indirectly, 
the internal trade even of self sup- 
porting America is to some degree 
threatened by the new tariff. An 
ever diminishing demand for Ameri- 
eah grain and American cotton must 
be reflected in reduced consumption 
by the producers of grain and cotton, 
and this in turn will react upon the 
prosperity and the consequent pur- 
chasing power of all sections of the 


community. 

It has been suggested that, so far 
as this country is concerned, the new 
Fordney Tariff, fnstead of being a 
menace, may prove advantageous. 
We are indebted to America, and we 
propose to commence the payment of 
interest and sinking fund. Each year 
we purchase raw cotton in the South- 
ern States and wheat in the West. 
To repay our indebtedness and to 
make payment for our purchases, 
goods must enter American ports, for 
it is clearly impossible that any coun- 
try can at once insist upon receiving 
payment and decline to receive it in 
the only form it can possibly be made. 
If our manufacturers are excluded, 
then payment must be made in raw 
materials obtained from-.other coun- 
tries in exchange for British instead 
of American’ manufactures. 

It is, therefore, possible that from 
the restricted point of view of our 
own position vis-a-vis America, the 
adoption of yet more prohibitive du- 
ties in that country may benefit our 
exports and carrying trade at the ex- 
pense of those of America. From a 
wider standpoint, however, the effect 
can hardly fail to be unfortunate, for 
the great need of the world as a 
whole is the repair of the destruction 
of war and the removal of the utter 
impoverishment under which such 
large areas have been submerged. 
This can only be accomplished by a 
great increase in production, an in- 
crease which is entirely possible if 
each area is encouraged to realise its 
natural potentialities, and almost im- 
possible if obstacles are raised in the 
way of the free interchange of com- 
modities. Everywhere, stress is be- 
ing laid on the necessity for hard 
work and increased exports from 
countries with depreciated exchanges, 
but it is useless to manufacture goods 
for export unless customers can be 
found for them. : 

For this reason the Fordney Tariff 
is a matter for regret, although, as 
an experiment in the rival theories 
of “Free Trade” and “Protection” it 
cannot fail to be interesting, and may 
well prove to be convincing. 


depression and improvement will de- 
pend upon the extent of the revival 
in business now being experienced. 
Looking to the future there is one 
factor for uneertainty and. that is 
competition from the United States 
Steel Corporation when the projected 
plant at Ojibway is put into opera- 


WAYAGAMACK AT 89’ 


Subscriber, Montreal.—-I have 15 shar- 
es of Wayagamack at $89 and have been 
holding same for a considerable period. 
Can you ‘advise me regarding same. 


Your prospects of a return to the 
price of purchase are rather promis- 
ing as the Company, under the im- 
proved demand and prices for sul- 
phate pulp and wrapping paper, is in 
a much better position than it was 
last year. For the year 1923 we look 


The Contract 


of the 


City of Montreal 


Assures payment of in- 
terest on Montreal Tram- 
ways 5% Perpetual Mort- 
gage Debentures. At cur- 
rent market price on the 
Montreal Stock Exchange, 
the debentures yield ap- 
proximately 614%. 


We recommend these de- 
bentures as a sound mar- 
ketable investment. 


GREENSHIELDS & CO. 


Dealers in Canadian Bond Issues 
Members Montreal Stock Exchange. 


MONTREAL: 17 St. John St., 
TORONTO: 14 King St. East, 
OTTAWA: Central Chambers. 


forward to a good record of business- 
and of earnings and the question of 
a reduction of dividends should be-° 
come a live one. In comparison with 
its production the capitalization of 
Wayagamack is comparatively low 
among the other paper stocks. 


_———— 


CURRENT OPINION 


BRANCH BANKING SYSTEM 
Regina Post 

The comparative merit of the British 
‘and American banking systems came ‘up. 
for discussion at the recent conference 
of United States bankers in New York, 
and the vote of the convention was by a. 
large majority in favor of the system 
prevailing in the republic. The bankers 
strongly condemned the establishment of 
branch banks as “detrimental to the best 
interests of the people of. the United 
States” and in violation of “the basic 
principle of our government, as it con- 


centrates the credits of the nation and) ~ 


the power in the hands of the few.” Such 
a vote was, of course, quite natural in 
view of the predominance of small bank-. 
ers in the United States and the danger 
to their personal interests involved in 
the expansion of parent banks. t 

The indictment charged by the con- 
vention against branch banks, however, 
is amply disproved in the experience of 
Canada where the British plan is dupli- 
cated and a comparatively small aabes , 
of important institutions do most of the - 
country’s banking business through — 
branches. ame 

In such a system there are the obvious 
advantages of security to depositors and — 
stability of business. Bank failures, com- | 
mon in the United . States,have been 
almost unknown in Canada. There’ is 
also the fact that the strength of the. 
large banks permits the extension: of — 
banking facilities to small communities — 
where local capital would be insufficient — 
to provide them. The ease with which 
money and credit can be distributed 
through branches is another merit of the 
Canadian system. - < 

It is frequently said that in this coun- 
try the power of parent banks is used 
to collect money in the rural district 


for loaning in the cities. Such a state. 


ment is far from the truth as statistics 
show. The country shares the loans with 
the city. : 
It would be a fair statement that the 
branch plan in Canada has not only pro- 
vided facilities for business, but assisted 
considerably in its development. 


Careful Investors 
‘Are Buying Now! 


New issues of Government and Municipal 
, bonds in Canada up to October 3ist last 
amounted to only 37% of the new issues 
that appeared during the corresponding 


period last year. 


Notwithstanding this, 


proceeds from this year’s wheat crop are 
estimated to be about 30% greater than last 
year; the usual Victory bond interest of 
about $50,000,000 will be paid; and lastly, a 


large amount of new 


money will be paid to 


holders of Victory bonds maturing on 
December ist next. This latter is new money 
to Canada, because it was obtained in the 
United States last spring by the Dominion 


Government. 


As no substantial new issues are in sight, 
careful investors are taking the opportunity 
of purchasing existing bonds now, thereby 
assuring themselves of the attractive interest 


rates now prevailing. 


Write for our current list—It will interest you. 


Wood, Gundy & Company 


Montreal 
Winnipeg 


86 King Street West 
Toronto 
Telephone: 


New York 
London, Eng. 
Main 4280 


Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 
ceived in increasing volume from the public, The 
Financial Post finds it necessary to confine this service 
to reguJar readers who are asked to attach this coupon 
to their request for information. 
INFORMATION DESIRED 


The undersigned desires information or advice in ac- 


cordance with the attached 


PRONE Rio i elcd oe 0 Os Os 
BGGION. 66 cc cvee’ 


inquiry: 
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CANADIAN 
Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 
LIMITED ‘ 
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21 St. John Street 
MONTREAL 


United Financial Corporation 
LIMITED 
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STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


CANADA’S TAX ON 
BIG INCOMES LEADS 


lestimated total yield. 


tures are available) estimated tax yield 


from British incomes not’ exceeding 
£2,500 ($11,250 at the rate of $4.50 to 
the pound) was £109,424,000, or 32% of 
In 1919, accord- 


BRITAIN AND U.S ing to the returns of the Bureau of In- 
e|ternal Revenue, tax in the United States 


Comparative Figures Show 
_the Dominion Rate is 
_ Much Higher 


A comparison of the British, Unit- 
ed States and Canadian income taxes 
shows, that on stated amounts for 
small incomes the British tax is the 
heaviest, with Canada second, while 
for the higher amounts Canada 
stands first with United States second 
and Britain third. 

The British have adopted a new 
rate and a British estimate under 
this scale of five shillings in the 
pound which applies to the fiscal 
year ending March 1923, shows that 
the tax on a British income of £5,- 
000 pounds, is approximately double 
that of Canada and four times great- 
er than that of the United States. 
When the incomes get up into the 
hundred thousand, however, the Can- 
adian tax takes the lead and main- 
tains it all the way through while 
that of the United States while ma- 
terially lower than Canada, is slight- 
ly higher than the British. 

Discussing the U. S. and British 
scales, the Wall Street Journal re- 
marks: 

“A more even distribution of income 
taxation is achieved in Great Britain 
than in the United States. Figures of 
the royal commission on income taxa- 
tion show that in the fiscal year 1919- 
1920. (the latest for which complete fig- 


jon incomes up to $10,000 was $220,406,- 


1818, or only 17% of the total. The 
wealthier people in the United States 
paid 838% of the total; in Great Britain 
only, 68%. 

The new British tax rate ts a re- 
duction of one shilling. Half rate, or 
2s, 6d, is levied on the first £225 of 
taxable income. The Chancellor of 
the Exchequer estimates that the 
lower rate will reduce the British 
taxpayers’ burden by £52,000,000 a 
year. Following is a comparison of 
the rates of the three countries for 
married’ persons, without deducted 
for children: 


ah 


Similar Incomes. 

In dollars at 

$4.50 to pound. 

Tax in dollars at 
$4.50 to pound, 
United States income 
Canada’s Tax on 


incomes. 
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THE FINAN 


CIAL POST 


NEWS AND VIEWS ABOUT BONDS 


MORE TAXES NEED 
OF MUNICIPALITIES 
IN SASK. & MAN. 


Winnipeg and Manitoba 
Likely to Clash on 
Income Tax 


From Our Own Correspondent. 

WINNIPEG.—Winnipeg tax prob- 
lems emphasize the similar problems 
of most Western communities at the 
present time. The Union of Mani- 
toba Municipalities in convention 
here the latter part of this week is 
endeavoring to evolve machinery to 
remedy an anxious situation. One 
of the chief correctives to be propos- 
ed will probably be the institution of 
a provincial income tax. 

A provincial income tax for Man- 
itoba would no doubt have been in 
force now had it not been for the 
political upset and the downfall of 

Norris government, which was 
due to start an income tax when it 
resigned. Manitoba municipalities 
see in the income tax proposal a way 
of getting from under their school 
administration worries. The City of 
Winnipeg will probably try to beat 
the province to it as a campaign is 
under way to inaugurate an income 
tax here similar to the civic income 
tax of Toronto and other Canadian 
cities. 

Winnipeg’s income tax proposal is 
likely to conflict with the provincial 
income tax proposal expected to come 
before the first legislature of Mani- 
toba’s new administration. Rural 
municipalities are expected to unite in 
the drive for a provincial income tax 
in an effort to tide them over their 
financial difficulties. Bankruptcy 
faces Winnipeg’s suburban municipal- 
ities unless a provincial income tax 
for educational purposes is permitted 
to lift the burden now on _ the 
shoulders of suburban tax payers 
who are forced to hand over any sum 
of money asked for by school boards, 
it was stated at the week-end con- 
ference here of the Winnipeg Sub- 
urban Municipalities Association. The 
association’s resolution favoring a 
provincial income tax was passed on 
to the Manitoba Union of Municipal- 
ities convention. F 

Saskatchewan’s municipalities are 
in the same position as Manitoba’s. 
The Saskatchewan Union of Munici- 
palities following their convention 
last week sent a delegation to the 
provincial government with suggest- 
ed amendments to Arrears of Taxes 
Act of the province as well as with 
the question of machinery for the 
proper enforcement of the proposed 
income tax in Saskatchewan cities 
and towns. The chiefly impoftant 
resolution presented had to do with 
the question of control by councils 
over the expenditures of school 
boards. As in Manitoba at the pres- 
ent time, in Saskatchewan no con- 
trol of any kind is exercised by the 
municipal council over school board 
expenditures. The Saskatchewan 
Union of Municipalities wants this 
situation remedied. The suggestion 
is that school boards shall submit 
estimates to local municipal councils 


jand in the event of the council not 


accepting these estimates that they 
be referred back to the school boards 
for further consideration. If the 
two bodies cannot then agree the 
suggestion proposes that the problem 
be referred to the local government 
board for final decision. 


YORK ‘TOWNSHIP 
BONDS DISPOSED OF 


Also Sandwich and Niagara 
Falls Hydro Electric 
Issues 


York township, Ont., sold $100,000 
of 30 instalment 6 per cent. bonds 
and $4,200 of 10 instalment 6 per 
cent. bonds to Gairdner, Clarke & 
Co. at 103.48. This is about a 5.67 
per cent. cost. The bids were: 
Gairdner, Clarke & Co. 103.43 
McLeod, Young, Weir & Co. .. 102.87 
R. C. Matthews & Co. 102.85 
Canada Bond Corp. 102.10 
Dyment. Anderson & Co. 102.02 
Wood, Gundy & Co. 101.857 
Dominion Securities Corp. 101.716 
Murray & Co. 101.698 
A. E. Ames & Co. 01.69 
C. H. Burgess & Co. 101.33 
A Jarvis & Co. (for $100.000).. 102.16 
A. Jarvis & Co. (for $4,200).... 102.02 
MacNeill, Graham & Co. 102.08 

Sandwich Ont.. sold to A. E. Ames 
& Co. $397.000 of 6 per cent. bonds 
at 98.59 The bonds run for 10, 15, 
20 and 25 instalments and the price 
is a basis of around 6.20 per cent. 

Wood, Gundv & Co. bid 98.15 for 
an option on the issue, , 

Niagara Falls. Ont., sola $100,000 
of 6 per cent. 20 year hydro-electric 
svstem bonds to R. C. Matthews & 
Co. at 101.46. This is about a 5.85 
ner cent. basis. Tenders were: 

R. C. Matthews & Co. 101.46 
Gairdner, Clarke & Co. 101.110 
C. H. Burgess & Co. 100.660 
McLeod. Younge, Weir & Co. .. 100.594 
Wood, Gundy & Co. 

A. E. Ames & Co. 


1 Auditor Says Ford City 


27,079 
133,500 
236,601.57 281,640 278,600 
360,351.57 362,140 429,771 
CMFWWY FW R F GMD 


+726. 24,84 
112,851.57 101,140 


Latest census places population J, 
Greater London at 7,480,201, highest fig- 
ure on record. County of London alone 
population of which was 4,484,623 in 
1921 increased oe since 1801 


Has No Adequate Records 


A. J. Falls, ‘auditor. told Ford City 
(Ontario) council, that the town's 
books are in such shape that it is 
impossible to state what the real 
vosition of the town is. No ledger has 
been kent. Levies for debentures pay- 
ments have not been made equal to 
to annual maturities. 

The town gave orders for an audit 
and to have a system of bookkeep- 
ing installed. 


. 


Bendholders Toronto 
Rails Being Paid Off 


Toronto Railway Company an- 
nounce that it will now pay off its 
4% per cent. bonds due August ‘31, 
1921. The bonds were temporarily 
defaulted as the railway had not re- 
ceived from the City of Toronto the 
payment for the properties taken 
over by the city and since that date 
6 per cent. interest has been paid. 

Completion of the sale of the com- 
pany’s subsidiaries now makes pos- 
sible the payment of these bonds and 
they may be presented for payment 
up till February next when interest 
will cease. 

There are outstanding $2,274,360 
of these bonds which were issued in 
1892. From 1911 to 1920 $2,275,360 
of the bonds were redeemed. 


GOVERNMENT DOES 
NOT NEED MONEY 
STATES MEREDITH 


Still Money Enough From 
April Loan to Meet 
Maturities 


As the weeks roll by without word 
from the sphinx-like Mr. William 
Fielding ‘as to his financing plans it 
becomes more likely .that there will 
be no domestic loan this fall in Can- 
ada. e 

Significant is the opinion express- 
ed by Sir Vincent Meredith, president 
of the Bank ,of Montreal, who stated 
in an interview that a Dominion gov- 
ernment loan to pay off maturing 
Victorys of 1922 on December 1 would 
not be necessary. There remained 
a sufficient amount of funds from 
$100,000,000 30 year 5 per cent. bonds 
sold in New York last April to take 
care of the remaining maturities. 

Special importance can be attached 
to Sir Vincent’s opinion, as what 
might be called the “balance of ad- 
visory power” in matters of federal 
finance shifted from Toronto to Mon- 
treal when Mr. Fielding took office. 
The present minister of finance 
makes his own decisions but neverthe- 
less values outside advice. And while 
Sir Thomas White and Sir Henry 
Drayton looked to Toronto financial 
men for advice Mr. Fielding seems 
always to have consulted Montreal 
financiers, including the Bank of 
Montreal group, to a greater extent. 


BOND MARKET SHOWED 
AMERICAN INFLUENCE 


Reason for. Recent Weakness 
in Investment 
Prices 


Canada’s larger bond issues have 
this year all gone to the United 
States market. The United States is 
now recognized as the logical place 
for Canada to borrow. Only the 
smaller municipal . and _ corporation 
issues and a very few provincial 
issues have been sold in Canada. In 
such a situation the Canadian bond 
market must rest to a considerable 
extent upon the American market and 
the present slump in Canadian bond 
activity is to a great extent due to a 
corresponding slump in the American 
market that is, however, passing into 
greater strength. 

One reason for the decline in Amer- 
ican bond prices was the fact that 
the United States treasury had been 
buying United States government 
bonds for some months preparing for 
its recent flotation of 4% per cent. 
bonds. This gave the bond market a 
certain artificial stimulus. The flo- 
tation (for which subscriptions total- 
ling $1,400,000,000 were received) 
ended the treasury buying. It was also 
accompanied by selling of other issues 
to buy the government bonds. The 
ending of the government support 
and the liouidation of other securi- 
ties, combined with natural influ- 
ences due to general reaction in all 
markets were resvonsible for the 
weakening of the United States mar- 
ket and there is no doubt that this 
had its influence in Canada. 


METHODIST ROOK 
ROOM ISSUE SOLD 


Sale has inst been completed of 
$600.000 of Book Room Debentures. 
issued against the security of the 
Methodist Book Room. in Toronto. 
This is vublishing annex of the Meth- 
odist Church in Canada. 

The sale was in many ways re- 
markable. havine -been completed 
withont the use of a single salesman. 
All of the debentures were disposed 
of hy. advertising. 

They bear 5% per cent. interest 
mature in five and ten years and 
were sold at par. 


BRITISH COLUMBIA 
LIKELY TO FINISH 
P. G. E. RAILROAD 


Government Considers This 
Best Way to Protect 
Investment 


From Our Own Correspondent. 

VICTORIA.—To make the best of 
a bad situation, is the determination 
of the Provincial Government with 
respect to the Pacific Great Eastern 
Railway. 

The Government has virtually de- 
cided to continue’ construction to 
Prince George, originally fixed as 
the northern terminus of the road. 
There appears to be considerable op- 
position to the proposal to scrap the 
line between Clinton and Squamish, 
the southern terminus. 


Whether the government policy 
will prove successful remains to be 
seen. Many of the major recommen- 
dations of J. G. Sullivan, the C. P. R. 
engineer, and W. P. Hinton, former 
general manager of the Grand Trunk 
Pacific, are being ignored. Both 
these railway experts made a thor- 
ough investigation of the railroad’s 
affairs early this year and their re- 
ports were made public in August, 
along witha 
Colonel J. S. Dennis, head of the C. 
P. R. colonization department, deal- 
ing with the possibilities of settle- 
ment along the P. G. E. 

The reports contradicted each 
other in a few points, but it was 
strongly urged that, in the interests 
of common-sense economy, construc- 
tion should be stopped at once and 
no further track-laying carried on. 
Mr. Sullivan advocated the sale of 
the Clinton-Squamish road to a log- 
ging concern if possible so as_ to 
eliminate the cost of operating 
through a section that could not be 
reasonably expected to develop much 
traffic for a regular trunk road. 


Has Cost Many Millions 


The railway venture has now cost 
the provincial government about $40,- 
000,000 and it constitutes the biggest 
single liability of British Columbia. 
All three reports submitted by the 
railroad men were péssimistic in their 
tone and little hope was offéred of 
successful operation under present 
conditions. 

There is little doubt that the gov- 
ernment would like to wash its hands 
clean of the P. G. E., but  invest- 
ments of $40,000,000 cannot be 
handled in that: way, and whether or 
not there has been extravagance and 
waste in building the road and 
whether or not there ever was a 
logical reason for its being built, the 
very fact that so much money has 
been sunk in the project is impress- 
ing members of the legislature more 
and more with the feeling that the 
duty of the government is to make 
the best of a bad job and even in- 
crease the investment if by ‘so doing 
there will be a better prospect of 
ultimate operation at a profit. 

But the political factor also looms 
large. If the government were to 
follow the recommendation of its ad- 
visers and abandon construction north 
of Quesnel. there would be no way 
of forestalling the hostility of the 
northern interior, which has_ been 
counting on the P. G. E. to be an 
important agency in the development 
of the natural resources and trade 
in that part of the province. Clos- 
ing down the Clinton-Squamish route 
would also create new enemies, and 
the popular course with the govern- 
ment appears to be this: To continue 
development and retain the friend- 
shiv of certain sections of the popu- 
lation directly affected by the opera- 
tion of the P. G. E., and trust the ma- 
jority realize that the job is too big 
to abandon and that the programme 
is designed to increase the margin of 
financial safety in future years, when 
the road may be regarded as com- 
pleted. 


MATACHEWAN POWER 
CO. RAISES $800,000 


From Our Own Correspondent. 

MONTREAL.—An = Snnovn-eement 
is made of the sale ~f $800 900 bonds 
of the Matarhewan Powef Co. to nro- 
vide funds for develoninge 6.000 -Addi- 
tinnal horesnower at this new power 
nlant situated xt Indiar Chutes on 
"ha Manterol River OF the Ffirct 
unit of 2,000 horsepower which will 
ha generated hefnre the close of the 
nrecent vear. 1.800 h. p. has already 
Seon contracted for Transmission 
Minne pre henge ]aid eonvesting tho 
nlant with the consumers of power 
and 250 men are now employed. As a 
result of the imvroved power facil- 
ities it is stated that several new min- 
‘n» companies will resume opera- 
tions. 


BOND MOVEMENTS OF THE WEEK 


Tat. Due 


BONDS— Year 
Canada Bread 
Canada Cement 
Ced. Rapids 
Inter, Coal 
Montreal Power 
Quebec Rly. 
Sterling Coal 
Steel of Can. 
Wayagamack 
Winnipeg St. oe 
War Loan (1925) .. . 
Do., (1931) 
Do., (1937) 
Victory (1922) 
D 


1941 
1929 
1953 
1923 
1932 
1939 


She eye TSH IV aRSYRYEY 


AMAAARAAAAAARARDANAMMs 
o -, 
SReaownSeoeonesoNjOn 


Week Ending November 7th. 
R 


1921 Range 1922. 


Low High Ask Bid High 


Low 
RB, 
94 
94% 
97% 
gg, 
638% 


98 
954% 94% 94% 
98 — 98 
sl. lle 
15% 6% 
77% 78% 
100 )=—(«:100 

825% 82% 
99 99 


99 — 

96.10 98.60 98.30 98.50 
94.25 98.60 98.30 98.40 
99.50 99.90 99.70 99.90 
99.10 100.10 100.00 100.05 
98.75 100.20 100.00 100.15 
98.00 99.65 99.45 99.50 
99.75 ..... 100.90 100.90 
191.25 102,80 102.70 108.00 
92.25 191.45 98.20 100.30 100.20 100 40 
96.50 106.55 18.20 104.90 104,70 104.80 

- 100.00 99.70 99.90 99.70 100.00 


99 
100% 
97%, 
98 
93 
87% 
723%, 
10054 
88% 
100 
98 80 
98.98 
107.50 
100.40 
100.15 
100.78 
192.70 
102.95 


974, 97% 
100 = 100 


93 


97 
71% 


RR, eo 
691% 
92 

92.00 

90.05 

94.50 

96.62 

OR.RO 

94.9 

9R.25 

RR.12 


83 


special .report from}. 


November 10, 192% 


Our Current List 


gives particulars of a wide 
range of City, Town, County 
and Township bonds. Ma- 
turities, rates of interest 
and denominations are 
varied to meet every re- 
quirement, 


Write for a copy. 


R. C. MATTHEWS & CO: | 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 


for 


Safety 

Assured Interest 
Return and 
Saleability 


~ ape 


W.L.M°Rinnon & Co. 


McKinnon Bidg. ORONTO 
Wibitiesens Deneil Pere 
¢ on. DeanH Perres 


How to Judge } 
Investments} 


Only by aid of 
cued tn ieee 


analysis be made of the 


Write us if you cannot 
conveniently call in per- 
f 24 


F. H. Deacon & Co. | 


McDonagh Somers | 
& Co. | 


Government and 
Municipal Bonds 


Dominion Bank Bidg. 


TORONTO 
Canada 


We offer— 


TOWNSHIP OF 
SCARBORO 


514% Bonds 
Due December, 1923 to 1929 


TOWNSHIP OF 
NEPEAN 


514% Bonds 
Due August, 1923 to 1942 


TOWN OF 
LEAMINGTON 


6% Bonds 
Due September, 1923 to 1942 


At attractive prices. 
Write for particulars. 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


Government 
and 
Municipal 
Bonds 


Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 





OO ee Rg tee ypc AS 


4 
' 


& 


ember 10, 1922 


RENE-T. 


LECLERC 


MONTREAL 
160 St. James Street, 


QUEBEC 
74 St. Peter Street, 


' (Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET =- 


TORONTO 


| STOCKS anv BONDS 


i 
a 


z 


He Bought and Sold on all 


, Canadian, British. and American Securities 


Principal Exchanges 


MONTREAL SEEKS 
BORROWING POWER 
WITHOUT A VOTE 


Asking Legislature for Auth- 
ority That May Exceed 
$4,000,000 


From Our Own Correspondent. 

MONTREAL.—The City of Mon- 
tre is asking for twenty amendments 
to its charter from ‘the legislature at 
the current session, but in some cases 
the new powers that are requested 
are likely to meet with strong oppo- 
sition. Perhaps the most important 
of these is the increase in the bor- 
rowing power of the city council. The 
present charter which was approved 
of by a vote of the people ‘in the fall 
of 1921, stipulates that loans exceed- 
ing $100,000 must be approved of by 
the ratepayers, much as ‘is done with 
other municipalities in the province. 
The city of Montreal has a borrowing 
power up to 12 per cent. of the ‘in- 
creased realty valuation. The city 
council, however, does not approve of 
the provision that the consent of the 
ratepayers must be secured by an 
actual vote and is asking that the 
council be permitted to borrow up ‘to 
6 per cent. of the increase of valua- 
tion with approval of the ratepayers. 


}This might run up ‘over $4,000,000, 


Private Wire Connections With New York and Toronto 


s 
: 
& 
i 


|. OSLER, HAMMOND & NANTON 


WINNIPEG 


JOHNSTON "WARD 


MEMBERS 
Montreal Stock Exchange 


Toronto Stock 


Exchange 


Canada Trust Bldg., 14 King St. East 


Halifax, N.S. 
Sherbrooke 
Moncton 


Montreal 
Kingston 


irect Wire Connections 


Sydney, N.S. : 
St. John’s, Nfld. 
London 


a | ARGE FINANCIAL INSTITUTIONS — Insurance Companies 
i] and Trust and Loan Corporations strongly favor the First 


Mortgage on improved real estate. 


They invest the greater por- 


tion of their loanable funds through this channel, because it is the 
- soundest of all forms of security and yields a liberal income. We 


1 are offering First Mortgage 


al Bonds of the highest grade in 


amounts of $500 and up, to yield 7%. 


COMPANY LIMITED 


McKinnon Building, Toronto. 


Phone Main 5588. 


Continental Bond Corporation, Limited 


Government, Municipal and Corporation Bonds—Telephone Adelaide 3176, 3177. 


120 BAY STREET - ° 
Col. 3. A. Currie, M.P.P., 


: TORONTO, CANADA. 
3. MeVittie, Vice-President. 


HH, W. Currie, B.A., Sec. Treas. 
’ We can offer attractive bonds to yield from 542% to 8%. Particulars 
4 upon request. 


TRUST DEEDS ARE 


VERY IMPORTANT 
IN BOND ISSUES 


Some Points For The In- 
-vestor About Mortgage 
Bonds 


Decidedly important in a bond is- 
sue but somewhat of a mystery to the 
average investor is the trust deed, 
equivalent in a first mortgage bond 
issue to a first mortgage. : 

The mortgage is the legal instru- 
ment that secures the principal and 
interest of the bonds by pledging 
certain ‘specified properties and it 
is in this respect just the same as a 
first mortgage on a small dwelling 
house, 

If an: industrial concern (or an 
apartment house, or a public utility 
for that matter) wanted to borrow a 
million dollars and could find a single 
individual to loan the sum it would 
be easy to mortgage the plant and 
equipment to that individual for the 
loan. But, unfortunately, there are 
few people who have sufficient cap- 
ital to make such loans individually 
to industrial and other concerns. It 
was necessary to borrow smaller 
sums from a large number of invest- 
ors—to issue and sell bonds. 

It would be obviously too cumber- 
some a proposition’to give each bond- 
_ holder an individual mortgage on a 
part of a plant, on a mile of track or 
a car barn. Rather the entire assets 
are pledged to a single trustee for 
all the bondholders. This form of 

ledge or conveyance is the trust 
eed. The bonds are the promises 
to pay of the corporation containing 
in addition evidence of the obliga- 
tions imposed by the trust deed. 

Having a. single trustee to repre- 


- gent the bondholders naturally makes 
~ -possible unified action for foreclosure 


a e 7 
Ie pein 4) 


or in any matter affecting the inter- 
ests of the bondholders. A trust 
company is now almost invariably 
appointed as trustee for the bond- 
holders. Trust companies are em- 
inently fitted for such business and 
have the distinct advantage of being 
perpetual, while personal trustees 
are mortal men. 

However, there is rarely any nec- 
essity for the trustee to take defen- 
sive action under a mortgage secur- 
ing good bonds. If there is a default 
the trustee may get an order from the 
court for the sale of the property 
foreclose and the proceeds, after 
payment of expenses, will be distrib- 
uted among the bond holders. Of 
course, if there is a surplus it reverts 
to the stockholders in order of their 
preference or to junior bondholders 
if there are ‘other bond obligations. 
Often trust companies will lease or 
operate foreclosed properties if it 
seems that a forced sale would not 
ee to pay the bondholders 
in full, 


In purchasing bonds _ investors 
should pay some attention to the pro- 
visions of the trust deed. The or- 
dinary investor will not care to read 
over the document. It will contain 
a great many clauses that are more 
or less standardized and he will trust 
to his investment banker to see that 
the trust deed is technically true. But 
the investor should distinguish be- 
tween open and closed mortgages in 
order to make certain that too large 
a quantity of bonds cannot be issued 
against the properties that are 
pledged as security for his bonds and 
that no prior obligations can be in- 
curred. He should ask if the trust 
deed provides for an absolute first 
mortgage on the assets or only a 
floating mortgage. Under the latter 
the mortgage becomes a first charge 
on the property only when there is a 
default and a number of various ob- 
ligations, such as mortgages on in- 
dividual properties, might be as- 
sumed in the course of business rout- 
ine that would have a claim prior to 
the bondholders, 


\ 


it is estimated. There is said to be 
a good deal of opposition from the 
provincial government to extending 
the borrowing privileges of the coun- 
cil. The $100,000 limit was a safe- 
guard established by a public vote 
one year ago. It is pointed out 
that the clause ‘in the charter dealing 
with the approval of loans by a vote 
of the ratepayers stipulated first 
that the vote must be secret, and, 
secondly, that ‘the approval must be 
by a majority in value and in num- 
ber, one being contradictory of the 
other. This last year the civic 
authorities made no effort to float 
a loan, but instead went to the Quebec 
Legislature and asked to borrow §$3,- 
000,000 for public works. “At the 
time the ‘mayor declared it was use- 
less to ask the proprietors to vote 
for money as they would not con- 
sent. The legislature, however, re- 
fused to grant the privilege without 
a vote, pointing out that the charge 
was made in Montreal from time to 
time that the -legislature interfered 
with the city’s autonomy and as the 
people had voted for a certain clause 
in the charter they. should at least 
be given a chance to test it for ‘a 
reasonable time. The general atti- 
tude of the provincial government is 
that they should not make it more 
easy than it is at present for the 
city council ‘to float loans. 


Asking for Motor Licenses 

A clause that will be of interest 
to other municipalities in the pro- 
vince and one that is sure to result 
in a keen fight being put up by the 
provincial authorities is for power 
being given to the city to receive $10 
out of every license fee on motor 
vehicles collected by the provincial 
government within the limits of the 
city. This claim has been made on 
the part of the city that ‘the great 
majority of the revenue from motor 
vehicles is provided for by residents 
of Montreal who own them, and ‘that 
the provincial government should 
give the city a certain portion of 
the large amount of money collect- 


ed. 

A tax of $200 is asked for on any 
person who carries on any business 
in a private house by means of ‘adver- 
tisements in the newspapers or other- 
wise. 

Taxing Insurance Agents 

A special tax of $100 is asked for 
on insurance agents, except those as- 
sociated with mutual insurance soci- 
eties. 

The difficulty about a coal supply 
has led the city to ask that the clause 
regarding the establishment and op- 
eration of ice houses, firewood and 
coal yards and dairies by the city in 
urgent cases, be amended so as to 
allow the cost of buildings required 
to ‘be charged against the loan fund, 
the purchase price of the articles paid 
out of the reserve fund, or general 
revenue of the city, such as articles 
being purchased withcut ‘tenders, on 
business. 

Clause Covering , Expropriation 

A very important clause covers the 
price to be paid for lands that are 
expropriated by the city, a subject 
that has resulted in serious charges 
of over-payment being made; for 
years past in connection with the 
civic administration. Indeed, _ this 
is a topic that has resulted in trouble 
in scores of municipalities, where it 
has frequently been felt that prices 
far in excess of what properties 
really were worth have been paid. 
The clause in question , that it is 
sought to insert in the city’s charter 
asks an amendment whereby the cost 
of vacant land expropriated shall not 
exceed the -average of the value of 
such land as shown on the valuation 
and assessment roll for the two years 


preceding the year when the expro- 
priation is determined ,upon, plus an 
amount not exceeding twenty per 
cent. of such value. The same pro- 
vision is sought in regard to build- 
ings required for ,expropriation. 

Authority to Borrow $1,200,000 

A provision is made for the city 
to. levy a special water tax of six 
per ,cent. on all vacant lands through 
which or in front of which water 
mains, whether belonging to the city 
or to the Montreal Water and Power 
Company are laid, provided .the city 
has to pay to the latter company an 
annual rental for such mains, 

The final clausé seeks authority to 
borrow $1,200,000 for improving the 
sanitary conditions of the Little St. 
Pierre River. 


How Should a Castle 
Be Assessed For Taxes? 


Interesting points on assessment 
practice came up in the appeal of Sir 
Henry Pellatt against an assessment 
of $200,000 on his residence, “Casa 
Loma,” in Toronto. Judgment is 
now pending in the case. 

Evidence was adduced to show that 
the home cost $1,100,000 and that it 
would cost $2,000,000 to replace to- 
day. The stone work alone cost 
$800,000. Since its construction 
just before the war the building has 
been assessed at $100,000 but this 
year the assessment was doubled. Sir 
Henry appeals on the ground that 
the assessment act provides that 
buildings shall be assessed at the 
amount they add to the value of the 
land upon which they are situated. 
It is contended that a castle of the 
Pellatt type adds very little to the 
value of the land as it is almost un- 
salable. To this contention the assess- 
ment department answered that the 
war had made so many new million- 
aires in Canada that the castle could 
be hardly called unsalable. 

In the argument it was brought 
out that no residence in Toronto had 
ever sold for more than $100,000. It 
was also shown that a valuable resi- 
dence in Walkerville was turned into 
a public library but it was found im- 
possible to get value out by sale; 
that there were several residences in 
Toronto valued at $100,000 but these 
could be assessed at their full value. 
It was shown that it would cost $100,- 
000 to tear down the castle and re- 
erect it at another spot. 


Rosemount Apartment 
Has an Excellent Income 


From Our Own Correspondent, 

MONTREAL.—Real estate bonds 
have not yet become very familar to 
Canadian investors and a reference 
to the experience of those issued in 
cannection with. the Rosemount 
Apartments of this city one year ago 
will be of interest. This building has 
forty-two apartments and a portion 
of the basement has been utilized for 
ten private garages all of which are 
rented at an aggregate of $3,000 a 
The issue in connection with 
building of this . apartment 
amounted to $325,000 in the form of 
first mortgage 7 per cent. gold bonds. 
At the present time thirty-eight out 
of the forty-two apartments have 
been rented, a good many of these 
for a period of three years. These 
rentals amount to $38,000 a year, to 
cover interest payments of $22,750 
which become less each year as a 
certain portion of the bond issue is 
retired. The issue was made last 
year by the Hew. R. Wood Co. of 
this city who are planning a number 
of new real estate bond issues in 

connection with new construction. 
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TENDERS AND BY-LAWS 
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Nov. 13, Kenora, Ont.—$41,217, 64%, 
80 and 31-year debentures. F. J. Hooper 
Treas. 

Nov. 17, New Toronto.—$67,500, 6%, 
20-in. school debentures. W. E. Davison, 
Treas. (See announcement on page 16). 

Nov. 15, Pembroke R. C. School.—$60,- 
000, 6% 20-in. debentures. A. J. Fortier, 
Sec.-Treas., 295 Renfrew St., Pembroke. 
(See announcement on page 16). 

Nov. 20, Prescott.—$30,000, 544%, 20- 
year debentures. F. Rowe, Treas. 

Nov. 18, Sydney.—$i42,000, 54% 20- 
year debentures for various purposes 
James J. Curry, City Treasurer. 

Nov. 14, Hampstead, Que.—$185,000, 6% 
40-year debentures. Lewis Brimacombe, 
Sec.-Treas. 

Nov. 14, Bagotville, Que.—$75,000, 6% 
20-instal. debentures. Adjutor Potvin, 
Sec.-Treas. 

Nov. 14, Chateauguay, Que.—$20,000, 
6%, 20-yaer debentures. Hector Willard 
Sec.-Treas. 

DEBENTURE NOTES 

Galt.—The public utilities commission 
has decided to submit a by-law to the 
ratepayers at the January elections to 
raise by debentures $125,000 to wipe out 
a bank overdraft. 

Quebec.—The City will apply to the 
legislature of the province at its next 
session to obtain authorization to borrow 
the sum of $580,000 for waterworks, 
side-walks, street paving, etc. 


BY-LAWS TO BE VOTED ON 


Dec. 11, Saskatoon.—$7,765 for instal- 
ling storm sewers. 

Dec. 4, London—$300,000 for nurses’ 
home; $250,000 for city hall. 

Nov. 14, Tillsonburg.—$50,000 for 


GOOD ROADS ARE 
OF INESTIMABLE 
BENEFIT TO LAND 


Socially, Economically, Mor- 
ally, Nations Improve 
With Them 


Economic benefits to the nation of 
good roads are set out. in a new 
pamphlet written by A. W. Campbell, 
chief commissioner of highways for 
Canada. Data compiled by ‘the Do- 
minion Bureau of Statistics indicate 
that throughout Canada the ‘cost of 
carrying agricultural produce is 37 
cents per ton mile ove. dirt roads, 35 
cents over improved dirt roads, 34 
cents over gravel roads and 25 cents 
over macadam roads. The savings 
effected by good roads are remark- 
able _when these small savings are 
multiplied by the total tonnage car- 
ried. For instance, the commission- 
er estimates that by improving to 
the status only of improved earth 
roads all the highways used for mar- 
keting wheat in Canada an additional 
saving of move than $5,000,000 a 
year could be effected for farmers. 
Good roads have too, the advantage 
of enabling farmers to market at 
seasons when prices are favorable 
and not only when roads are in good 
condition. 


Effect on Tourist Traffte 


The effect of good roads on tourist 
traffic, on automobile traffic, upon 
social and moral conditions are also 
set out by Commissioner Campbell, 
who says in the introduction to his 
pamphlet: 


“Wherever one may travel in Canada, 
the automobile will be found. In the 
Yukon District, eighty owners register 
annually; while in the most southern 
portion of Canada, Pelee Island, a small 
Island in Lake Erie, ten miles off shore, 
sixty are counted. Hence, this vehicle 
has given an importance to the condi- 
tion of the common roads of the coun- 
try that is appreciated in part, only by 
the individual owner. With a_ total 
registration in the Dominion ‘approxi- 
mating a half million owners, of auto- 
motive vehicles, the necessity of wide 
improvement of the leading roads of the 
country is being generally recognized. 
And the wisdom of framing policies of 
highway development, having to 
the momentous change in- the last few 
years in the character and amount of 
traffic now using our roads, is being 
conbidered. 

“Figures supplies by the different 
Provincial Departments of Highways in- 
dicate that in 1920, about ninety-three 
per cent of the 447,384 miles of road 
open to public travel in the Dominion 
were still without road metal of any 
kind. While many of the unsurfaced 
roads are quite good in dry weather, dis- 
satisfaction in most sections of Canada, 
with conditions for automotive traffic, 
particularly, is tempered only by a real- 
ization that the task and cost of general 
road improvement is too great to be 
overtaken and handled in a few years. 
The policy of substituting base-course 
roads where the surface cannot well be 
provided immediately for the pre-motor 
roads is now in general favor. 

“The urgency of the matter is that 
bad roads injure pneumatic automotive 
equipment perhaps as much as traffic 
injures roads that used to pass as im- 
proved. Owners of high-class costly 
road vehicles object with reason to road 
taxes in the form of wrack and strain, 
leading to repair, caused by bad road 
conditions. Accordingly, service to the 
travelling public, as well as a reason- 
able protection of the public investments 
in road construction, demand as hard 
and durable a construction as possible, 
followed by methodical maintenance. 

“Enterprise in building improved high- 
ways invites and generally arouses en- 
terprise in every citizen who may have 
occasion to use them. In no respect will 
a comparatively unimportant ripple of 
public enterprise develop so effectively 
into a composite wave of individual en- 
terprise, reacting in various directions, 
as that of improving poor roads. Such 
improvements react not alone upon the 
actual travellers on the roads, but also 
upon the public spirit of whole com- 
munities. 

“No attempt to appraise and sum the 
benefits to be derived from good roads 
can overlook the more or less indirect 
and intangible results accruing to a 
country, as a consequence of a general 
program of highway improvement. 

“Any presentation of the more con- 
crete advantages and gains to the na- 
tion, the community and the individual 
from good roads, should treat of the 
drawbacks and losses entailed by bad 
roads. With the latter, at all events. 
every traveller is more or less familiar. 
Hence such a treatise must necessarily 
embrace trite topics. In fact, the nec- 
essity for reform in conditions of high- 
way transport in Canada is rather gen- 
erally recognized.” 


The booklet is published by the 
Department. of Railways and Canals, 
Ottawa, and is evidently one of the 
series to be produced with a view 
to edutating Canada to the necessity 
for good roads and for achieving by 
publicity a more uniform method of 
road building and financing, 


grant of site and guarantee bonds of the 
Wilkie Products Co., of Windsor. 

Jan. 1, Stratford.—$10,000 for the erec- 
tion of a comfort station. 

Jan. 1, Owen Sound.—$16,000 for pur- 
chase of new fire equipment. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 

. 7—York Township .. .. .. .. .. 
. & Sandwich, Ont. ... .. .. .. 
. 8—Niagara Falls, Ont... .. .. .. 
. 4—-Coaticoke, P.Q.:.. 2. 1. we ee ee 
i BV ORO, MENON ek meee me 
y. 8—Ellice S. D., Man. .. .. 

. &—Lundi S. D., Man... .. .. .... 
RICCO E YS AARON ig e's ek on eco ais 
. 3—Montreal, East .... .. 

t, 1—Dover Township .. .. .. .. .. 
. 1—Weyburn Schools, Sask. ... 


. 8—Ontario Hydro ... 
- 1—Montreal Public Service Corp.. 


. 1—Methodist Book Room . 3 
‘.10—Matachewan Power... .... .. 


Sold to— 
Gairdner, Clarke & Co. .... .. «+ ++ +: 
Ay Bi Ames &: COiaivet: sleds, we ee eke es 
R. C. Matthews & Co. ... .. «1 oe ee 
W. L. McKinnon & Co. .... «.. «+ «+ +: 
H..d. Birkett &@ Cos i. i. cn ce we telee 
BiB. Birkete-B. C6..c 5 ie ce ee et oo we 
H. J; Birkett & CO..5. ek vc ce cee We ee 
H. J. Birkett & Co... «1. ee ee ee ee 
Mtl. Metrop. Commission .. .. .. ++ «> 
Gairdner, Clarke & Co. .... ©. ss «+ +s 
Credit Canada .. .. .. .. >> 
Provincial 
Housser, Wood & Co. .. .. .- -- 
Corporation 
Geo Beausoleil & Co. .... .. «+ s+ ee ee 
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Amount Price Basis 
$104,200 103.93 5.67 
397,000 98.59 6.20 
100,000 101.46 5.85 


5,000 
5,000 
11,000 
5,000 


250,000 
25,050 100.25 5.90 
25,000 


375,000 109.03 


Term 
30.& 10 
10—265-in. 
20-year 

15 & 20 in. 
10-in. 
20-in. 
17-in. 
15-in. 
10-year 
10-in. 
28-in. 


40-year 5.44 


20-year 
5—10-year 
15-year 


500,000 
600,000 100. 
800,000 


5.50 


Wealth is usually the re- 
sult of consistent savings, 
and the placing of these 
savings in safe, sound 
securities. 

Surplus funds can at pres- 
ent be invested in the very 
highest type of securities 
— Government, Municipal 


and open Bonds, to 
return from 


54% to 8% 


which is much higher than 
usual. Write for our list 
of offerings. 


Housser Woon. @mpany 


10-12 King Street East, ' Toronto. 


City of 


THREE RIVERS 
QUE. 


54% Coupon Secudi 
Due Nov. 1, 1947 


Price: 100 and Interest 
Yielding 


514% 
CANADA Trust 


4 KING ST EAST TORONTO 
Hume Cronwn-J.R.Mitcneu. 


LIGHTNING RIVER — 
GOLD MINES LIMITED 


4 Properties—1150 Acres =| 
Limited Amount of Stock at : 
oc Rg OE 


Prospectus and full information on ap- 
plication to Company at 


BANK of MONTREAL BLDG. 
206 Dis Sone oer Merion . 


Or. 
30 Douglas St., Guelph ~ 


LONG & DALY- 
BARRISTERS & SOLICITORS 


E.G. LONG, 
R. O. DALY - SES. 
H. E. MANNING 


We can advise you 
intelligently on any 
matter pertaining to 
the purckase, sale or 
exchange of listed or 
unlisted securities. 


Your enquiries will 
receive our mest 
careful attention.. 


HANSON BROS. 
4nzstnent Securities 
160 Sidames St. _— 


No Financing Arranged 
Yet for Clarke Brothers 


Negotiations are still ° proceeding 
looking to new financing for Clarke 
Brothers, the pulp and paper and 
fibre box-board manufacturers of 
Beaver River and. St. John. Ar- 
rangements with Chicago interests to 
handle a new bond issue fell through 
but an attempt is being made else- 
where to raise money. The firm re- 
quires money for working capital At 
present its excellent plant is lying 
idle and payment of interest to pres- 
ent bondholders has been suspended. 


The London Shipping Container Com- 
pany, of London, Ont., has purchased a 
new site on York Street on which it is 
proposed to build a two-storey factory 
45 feet by 380 feet. The number of hands ~ 
will be doubled, about fifty being em- - 
ployed. ae capital has been inereased 


ito $200 


¢ 





BRITISH ‘COLONIAL 
FIRE’ INSURANCE COMPANY 


MONTREAL 
Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Assurances in Force- - $550,000,000 
‘Assets - $1380,000,000 


~ Sun Life Assurance Company of Canada 
Head Office; Montreal 


_ The Independent Order 


of Foresters 
. Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiar es 


$74,000,000.00 


‘ POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY W. H. HUNTER G. R. COTTRELLE 
. Secretary President Treasurer 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
Established 1869 


HUME CRONYN, President 


, DIRECTORS 

R. O. MeCULLOCH, Ist Vice-President; J. KERR FISKEN, 2nd Vice-President; C. M. BOW 
MAN, Chai athe Executive; E. P. C . K.C.; L. J, BREITHAUPT; GEO. 
TINSON; W. G. WATSON; SIR LOMER .GOUIN; MAJOR-GENERAL HON, 8S. C. 
BURN, K.C.; VINCENT MASSEY; LOUIS LA COURSE LANG. 


OFFICERS 


CHARLES RUBY. General Manager; W. H. SOMERVILLE, A.1LA.. Assistant General Man- 
ager; H. M. K, A.LA., F.A.8., ary; A. E. PEQUEGNAT, A.1.A., F.A.3,, Assist- 
ant Secretary; J, H. ROOS, Treasurer; J. F, HONSBERGER, M.D. and J. M. LIVINGSTON, 
\M.D., Medical Directors; M. S. HALLMAN, A.1.A., F.A.S.. Actuary; J M. LAING, A.LA., 
. P.AS., Assistant Actuary: G. J. A. REANY, Superintendent of Agencies; SIMS, BRAY 
& MciNTOSH, Solicitors. 
HEAD OFFICE—WATERLOO, ONTARIO. 


IDS SSE ee 


OF CANADA 


LD OFFICE TORO™TO 


fh re 


ME 


A-Canadian Company Transacting Fire Insurance Exclusively 


THE NORTH EMPIRE 


FIRE INSURANCE COMPANY 


Head Office: 
Eastem Canada Office: 


| Policies Guaranteed by 
London Guarantee *, Accident Co. 


Winnipeg 
Toronto 


Limited 
Applications for Agencies Invited 


Accident and Sickness 
Automobile (Non-tariff) 


Wetissue the most up-to-date pol- 
icies, and give every policyholder a 
highly considerate service. 

Test the truth of this with your 
next policy. 


MERCHANTS CASUALTY COMPANY 
is NNIPEG * TORONTO + MONTREAL 7 


Canadian Appraisal Co., Limited 


Property Values > 4nxtely Established to Meet All Insurance and Accounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 


BEVAN SENT FOR TRIAL court, on several charges of fraud. 


It is alleged that his manipulation of 


Fraud Charges Arise Out Of Wreck- 
ing Insurance Company 


After 15 appearances in court, 
Gerald Lee Bevan, of the City Equit- 
able Fire Insurance Co. Ltd. and as- 
sociated companies of London, Eng., 
has been committed for trial at the 
next session of the central criminal 


the finances of the various compan- 
ies resulted in tremendous losses and 
their collapse. Bevan made a get- 
away and was arrested at Vienna. 

Bevan, when the hearing was con- 
cluded and the long list of charges 
read, said he had a complete answer 
to all but that he would reserve it 
for a judge ane sary 


THE FINANCIAL POST 


SPREADING FIRE 
PREVENTION GOSPEL 
MAY CUT RATES 


Implanting Seed of Careful- 
ness in Children’s Minds 
Will Prove Helpful 


Whatever the immediate results of 
the rire Prevention drives which have 
now become an annual event, there is 
cné prospect that ultimately the et- 
soct is going to work about a reduc- 
c1on of imsurance rates. These are 
oasea on careful statistical records of 
insurance companies that are in- 
creased or decreased in proportion to 
the combined experience or the un- 
derwriters. The remedy for this 
annual wastage is largely in the 
nands of the people. seduce the 
nazard and this is easily done as the 
tire marshal says that the majority 
of our fires are due to carelessness. 
So that sowing the seed of fire pre- 
vention among the school children, 
one ot the features of fire prevention 
week, is just weeding out the care- 
less spirit of the day. Prize essays 
written by the children are proving 
of great value, not only in making 
the urchins think but also others who 
read them. 

A scnolar at Guelph who was re- 
cently awarded a prize for his essay 
in a local competition, made some 
good points. He wrote:— 

Fire prevention is a very important 
question. Many fires are due to care- 
lessness. There are numerous ways 
of preventing fires. 

The main way of preventing fires 
is to keep premises cleaned up, Pack- 
ing boxes, papers, and wrappings 
should not be left lying around the 
back yards of stores, as these mater- 
iais will very easily catch fire, and 
might destroy a whole block of build- 


ings. 

Children should not be allowed to 
play with matches, as this is a very 
dangerous practice, and many painful 
accidents occur, besides homes being 
aestroyed. 

When playing with fireworks, al- 
ways be careful that the lighted por- 
tion is not left to smoulder among 
rubbish or on shingled roofs. 

In lighting a stove, or furnace, al- 
ways be careful not to use gasoline or 
coal oil, as explosions and fires are 
caused by this. 

Never throw a match, cigarette, 
.tc., down either outside or in a build- 
ing before it is completely put out. A 
match should never be lighted near 
where a supply of gasoline or coal- 
oil is kept, as explosions caused from 
this are very destructive. 

A bonfire should never be made 
near residences or’on a windy day, 
as the sparks might set fire to the 
buildings nearby. 

Manufacturers or any person get- 
ting in a supply of coal, should be 
very careful as to the way it is piled, 
for if the air cannot go through it, 
— gas from the coal will start a 

ire. 

Forest fires are caused by careless- 
ness in throwing away a lighted 
match, cigarette, or leaving a camp- 
fire burning. No doubt the fire that 
is raging in the North now was caus- 
ed by some careless camper. 

Fire Prevention Week does a lot 
of good because it brings before the 
minds of the people, including chil- 
dren, the idea of being more careful. 

If the above rules were followed 
out, the number of fires would cer- 
tainly be decreased. 


Poisoned Pie Policy 
is Latest Insurance 


Poisoned pie insurance, a new 
brand, just issued in New York to 
protect restaurants and dealers in 
foodstuffs from damage claims from 
sick customers, would hardly pros- 
per here on the strength of the num- 
ber of such claims made against 
restaurants. One of the largest To- 
ronto restaurant companies state 
that they have not had a claim in 
three years. A_ recent poisoning 
case in New York, has_ suggested 
this policy. The claims from the 
case to date, total $100,000. 

In support of the policy it is 
stated that restaurants are constant- 
ly facing damage suits and claims 
arising out of alleged sickness from 
eating food in restaurants. Large 
sums are paid out annually by firms 
rathc? than face the injurious pub- 
licity. It is said that the average 
price of a stomach ache runs from 
$50 to $100. Many of the claims 
are said to be false, but there is 
nothing the average restaurant own- 
er fears more than the claim of this 
nature, and it is asserted that hun- 
dreds of fictitious claims bring 
prompt settlements, to avoid a pub- 
lic rehearsal of fantastic stories. 
Scores of cases of real poisoning, 
however, do occur in New York, 
while occasional deaths from 
botulism, arsenic, ptomaine and 
other poisons in food cause a sub- 
stantial death-roll annually. The 
policy insures the proprietor or deal- 
er against a judgment, said Mr. 
Gibbs. In the case of claims of any 
description this company takes the 
burden of dealing with them from 
the shoulders of the insured, fight- 
a them in the courts or settling 

em. 


WILLIAM CURRIE of Halifax, who 
has been appointed provincial manager 
of the Monarch Life Assurance Com- 
pany, was previously manager for the 
Maritime provinces of the Equitable 
Life Assurance Society of New York. 
A. L. Kennedy has been appointed in- 
spector at Truro and is associated with 
Mr. Currie in the company's interest. 


Several Companies 


——|INSURANCE FOR BUYER AND SELLER 


Experimenting 


With Non-Medical Insurance 


Success of First Year’s Business Resulted in Increase on 
the Amount of Risk Accepted—Agencies Are 
Considerably Affected by New Method— 
English Precedent Discussed 


By Randolph 8. Mortley. 


“Non-Medical” insurance, or life 
underwriting without the time-honor- 
ed medical examination of applicants, 
was introduced by certain companies 
in England in 180, and for the first 
decade was so hedged about by se- 
vere restrictions that little progress 
was made. lin 19UU0 marked modifi- 
cations were made, and under in- 
creasingly liberal policies the results 
since are reported to have been satis- 
tactory. ‘ine North Western Life, 
ot Winnipeg, is credited by some 
authorities with having been the 
pioneer of this system of lite insur- 
ance in Canada, though it is learned 
that tnree or four Vanadian Com- 
panies began writing it about the 
same time, in January, 1921. ‘heir 
success last year proved so encour- 
aging that during 1vzzZ the majority 
OL Une VUanadian companies have 
adopted the practice. ? 

SouMe OL the larger, older compan- 
les, however, report that tney nave 
fue experienceu any consideraodle de- 
manu zor it, and nave not enterea 
mo we competition tor tnis 
ousiness. On tne otner nand one 
OL une oid-estabDlisned companies 
wnicn began with a policy limiced vo 
G1,UuU, nas this year imcreasea tne 
amount to 92Z,vUU Co applicants Dve- 
tween ages 1d and 45, witnout extra 
premium Or adaitionai restrictions. 
ane otner companies accepting such 
fisKS Yralsea tMe amounts to” $1,000 
from $1,UuU, tor ages 15 to 45. Some 
vi unese Will not say tMat they nave 
rece.ved any inure wesiraple business 
iain wey Woula Nave secured under 
tne ola system, una tneir agents, wno 
mignt ve expectea to be among tne 
rirst lo proiict trom tne “non-meaicai” 
eysteil, S@cm, at pest, indifierent, 
some even prelerring medicai exam- 
ination, and others asking for exemp- 
tion tor a time trom writing the new 
poucies in their districts. 

Uf course the doctors as a class are 
not expected to favor tne new system; 
but some of the best prospects, de- 
sirabie risks, express a prelerence tor 
personal examinations, since they 
cost them notning. ‘They naturally 
tnink, that 11 they succeed in passing 
the company doctors, nothing can 
disqualify them for insurance, —sub- 
sequentiy. Again, the all too numer- 
ous class, who in early life postponed 
applying tor lite insurance; in the 
meridian of life are now more or less 
Goubtiul of being able to qualify in 
heaitn; these’ prospects in most cases 
preier medical examination, even it 
they pay for it. ‘They are not sure 
they can answer the labyrinth ot 
questions and eliminate all doubt of 
being able to realize their insurances 
at maturity, if they even received the 
policies. 

Agency’s Viewpoint 

From the viewpoint of old experi- 
enced agency managers as_ well as 
the executive officers of some lead- 
ing companies who are not writing 
“non-medical” insurance, the system 
is objectionable, because it is destruc- 
tive to agencies and places too much 
power and responsibility in the hands 
ot tieldmen. In both principle and 
practice they claim, it 1s opposed to 
the upbuilding of strong, permanent 
agencies, which are the special aim 
ot all qualified superintendents. The 
system at work follows’ the line of 
least resistance, and in time must de- 
crease the selling power of the field 
representatives; hence it can scarce- 
ly fail to reduce the volume of :nsur- 
ances written on good insurable risks. 
A selected prospect, being solicited 
for additional insurance which he 
needs and is able to carry, probably 
objects because he wants to postpone 
it; instead of winning him over to 
take $5,000, or $10,000 or more, no- 
thing is so tempting to the salesma.: 
as to suggest the smaller amount of 
“non-medical” insurance, and get it 
put over in this way. Every time the 
agent resorts to this expedient, his 
moral fibre is weakened, instead of 
strengthened. The writing of this 
kind of insurance cannot be restrict- 
ed to picked salesmen, hence the field 
manager will find his entire  sales- 
force weakened, instead of strength- 
ened by the development of the con- 
structive »yolicy which produces the 
best results. Again, if the companies 
make their salesmen responsible for 
the proper selection of their risks, 
and depend upon their ability and in- 
tegrity to protect the companies’ in- 
terests, and their policy holders’ in- 
terests, are they not taking too great 
chances? Fieldmen work on commis- 
sion; and, being interested financial- 
ly in all the risks, should they be 
delegated the power not only of judg- 
ing as to the answers to the question- 
naires, which are quite as complete 
and. formidable as those used by the 
doctors, but practically the control 
and responsibility in accepting the 
risks? Is it any wonder that the 
fieldmen have discovered a fly in the 
ointment, and are complaining of the 
inevitably longer time than usual it 
takes them to get these application 
forms filled out? 

Reasons Why Adopted 

For the “non-medical” insurance 
companies, who claim’ special ad- 
vantages to first-class risks for this 
class of protection, by the elimina- 
tion of the delay and inconvenience 
sometimes experienced in arranging 
a medical examination, there are a 
few main reasons. given for their 
having adopted it. First, because 


owing to the medical men being too 
busy attending patients, or aS im 
country sections, are located , too 
widely apart, and cannot be secured 
promptly, insurance salesmen too 
trequentiy lose their grip upon pros- 
pects and have to forfeit the sales. 
Another reason assigned is that in 
some localities, the examiners—like 
coal dealers and others—combined to 
raise their fees, more than doubling 
them in some places. Yet these com- 
panies are not dispensing entirely 
with the services of medical men; 
they will continue to be needed for all 
risks over the non-examination limit. 

Still another strong reason lies 
probably in the burning desire of 
most companies to accumulate a larg- 
er volume of new business, and make 
a proud showing in their annual re- 
ports. It must be conceded, however, 
that the conservation of a small busi- 
ness is worth more than the speedy 
production of a large one, which sel- 
dom stays on the books, rather does 
it set a record in lapses that does not 
inspire. ‘ 

While the. contract form is the 
same as that issued with medical ex- 
amination, and is incontestible after 
the first year, there is no reduction 
of rates announced for “non-medical” 
insurance because of its lower cost to 
the companies. The total and per- 
manent disability benefit is made a 
part of the contract, except in the 
case of married women. 


Some Precedents in Canada 


In support of the new movement 
the precedent of the successful sale 
of “non-medical” insurance in Eng- 
land is often referred to, the exper- 
ience for years of Canadian and for- 
eign companies writing industrial in- 
surance in Canada without medical 
examination, or appreciable adverse 
effect upon their mortality rates, is 
also urged and made to do duty. But 
the conditions in Great Britain are 
vastly different: from those in Can- 
ada. Here we have a small popula- 
tion scattered over a large territory, 
and in England they have an im- 
mense population crowded into a 
small territory, with superior facil- 
ities at their command for obtaining 
promptly all necessary information 
concerning prospects and applicants. 
The industrial insurance field, re- 
quiring an entirely different type of 
salesmen from those engaged in sell- 
ing ordinary insurance, is occupied 
by only a few companies, none of 
which so far as known are engaged 
exclusively in this branch. Here 
again, the conditions are widely dif- 
ferent from those of the other field, 
and no definite mortality table, built 
entirely upon non-examined lives, is 
available in Canada, so that an an- 
alysis of this precedent cannot be 
fully presented.’ 

The Canadian companies may be 
said to be trying out the non-medical 
— on a moderate basis, hence 
the regulations governing its devel- 
opment are ‘more or less tentative. 
The applicant has no option as to 
medical examination; but the com- 
panies reserve the right to order one 
in all cases of doubtful risks. He 
must give full particulars, including 
those of any ailment or disease. An 
inspector, independent of the com- 
pany, will report, with little or no 
reference to financial circumstances. 
This class of insurance, in Canada, 
while placing a much heavier respon- 
sibility upon the shoulders of the 
agents, and is endorsed by Canadian 
Actuaries, is in the experimental 
stage, where perhaps it may remain 
for several years. 


LLOYDS’ THREATENS 
INVASION OF U.S. 


Offer of Lower Rate to Banks 
of New York Awakens 
5 Surety Heads 


There may be a material drop in 
the cost of protection now paid by 
the banks of the U. S. to surety com- 
panies. Lloyds’ threatens to invade 
the field. Only recently THE FIN- 
ANCIAL POST pointed out that the 
activity of Lloyds’ in Canada was a 
factor in keeping the rates on Can- 
adian banks as low as they are, and 
vet under the.rates of the 


_ The Surety Association of Amer- 
ica held a meeting in New York rec- 
ently because of an offer of a lower 
rate made to New York bankers by 
Lloyds’. The offer was made through 
a Montreal house, it is understood 
and the risk will be carried 80 per 
cent. by Lloyds’ underwriters and 20 
per cent. by the United States Guar- 
antee Company. The understanding 
is that in the event of loss the as- 
sured will arrange settlement with 
the United States Guarantee and 
Lloyds’ will pay on that basis, thus 
making the United States Guarantee 
practically the warranty company. 
The matter has stirred up a consid- 
erable amount of feeling and there 
are some of the association members 
who think the time has arrived to 
offer the full Lloyds’ form at their 
rates and pool the business on the 
method used in handling excise bond 
business in the past. This, they 
claim, would enable them to write 
large lines and get a sufficient spread 
to prevent loss ratios being too much 
out of line in any one year. 
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The Western 


e 
ire 
LIFE ASSURANCE COMP. 

Head Office; 701 Somerset Bidg., Winnipeg, Man. 
Men of proven ability would do 
well te write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Fire, Marine, Automobile, 
Riets, Civil Commotions and 
Insurance. 
Incorporated 1851 


HBAD OFFICE, 
Losses Paid Since 


$84,000,000.00 
BOARD OF DIRECTORS: W. 8B. Mei- 
Wilfrid M. Cox, 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE : WINNIPEG, MAN. 


TOTAL ASSETS $2,792,662.00 
TORONTO, 24 Adelaide St. W. 


This most conservative form ~ 
of investment yields you 6%%. . 


Write for particulars. 


@ King Street West. Toronta 


The Monev 
Centre 


Despite all difficulties, 
London remains the 
international market of the | 
financial world. Itisagain 
lending: freely, both to the 
Dominions and to foreign 
countries. London will 
always . consider every 
reasonable’ business 
proposal—‘‘ gilt edge’’ or 


speculative. 


The Statist 


sof London, England) 
is the predominant organ 
of the Money Centre, and 
through its columns 
Banking, Trust and Mer- 
cantile institutions can 
reach the most influential 
financial public both iu the 
United Kingdom and the 
Continent of Europe. 


Advertisement Rates on 
application 


THE MANAGER 
51 CANNON STREET 
LONDON, E.C. 4 


DONWOODS 


Finely wooded ravine lots, con- 
venient to the Yonge Street local 
cars, in the county. Exceptional 
views across the Valley. Restrict- 
ed to one dwelling to 50 feet. | 


$850 Per Lot Up. 


H. R. DOUGLAS, 
Adel. 5070 and Bell. 69M. 
Mail Building. 
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Special Custom- 
: Built Bodies 


State chassis you have and type of 

you wish—sedan, coupe, lim- 
ousine, town car, touring, sport 
roadster, etc. Bodies built in ex- 
elusive design to your ideas if de- 
sired. You need a closed body for 
next Fall, Winter and Spring driv- 
ing, consequently place your order 
now as we require about four 
months to make delivery. 


ADDRESS DEPT. F. 
CARRIAGE FACTORIES Ltd. 
ORILLIA 


‘a CANADA 
We build Taxi Cab Bodies'to order 


The 
Investors’ Chronicle 


and 


Money Market Review 
Established 1860 


The only British Financial 
were that issues a period- 
ical Chartered Accountant’s 
certificate of Net Sales. These 
considerably exceed those. of 
any similar publication in the 
United Kingdom. 

A complete compact and consid- 
ered review.is given of all Brit- 
ish Stock Exchanges by special 
correspondents in all markets— 
who frankly express opinions. 


“The World’s Rebuilding”’ 


is a weekly feature being a digest 
for Len gage manufacturers and 
investors of economic eaenep- 
ments in all countries, especially 
contributed by correspondents at 
all world centres. 


Every Saturday--Sixpence 
Early edition for Foreign Mails 
Friday Mo Annual 
Subscription 
—(post free.) ‘ 
Specimen copy post free 


7 & 8 Drapers Gardens, London, E.C.2 


U.S. TRADE WITH THE ORIENT 


Big Increase in Exports Since the 
Great War 


The sales of American manufactur- 
ers in the Orient continue to grow 
despite the efforts of our foreign riv- 
als to check the demand for the pro- 
duct of our factories which developed 
in that part of the world during the 
war od. Merchandise sent from 
the United States to the Orient, says 
the Trade Record of The National 
City Bank of New York formed only 

- 8 per cent. of our total exports in the 
r preceding the war, but the share 
a steadily increased, year by year, 
and now forms 15 per cent. of the 
total exports of that part of the cal- 
endar year 1922 for which we have a 
record. And practically all of this 
merchandise which we send to that 
art of the world consists of manu- 
actures. 


WINNIPEG STREET 
RAILWAY MAY GET 
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Cannot Collect for 
Loss Caused by Partner 


An interesting decision has been 


reme Court in which it is set forth 


10-YEAR ADDITION ‘handed down by the Wisconsin Sup- 


Welcome Proposal To Sub- 
mit To Ratepayers Not 
General Vote 


$1,000,000 PAYMENT 


Promised City for Extension— 
$1,000,000 Reduction in 
Fares—A Wise Anti- 
cipation 


. From Our Own Correspondent. 

MONTREAL.—A good deal of sat- 
isfaction was felt by shareholders of 
Winnipeg Electric Railway Oo. at 
the decision of the Winnipeg city 
council to limit the right to vote to 
some 24,000 property owners in 
place of 84,000 on the general roll. 
The vote in council was 9 to 6, the 
division between the labor elements 
and the other being reflected in the 
vote. The question then will be sub- 
mitted to the ratepayers as to grant- 
ing the company an extension for ten 
years from 1927 when the franchise 
is to expire according to agreement. 
There has been some effort to force 
a vote on the question of taking over 
the property and operating it as a 
municipal enterprise but those op- 
posed to this and in favor of the con- 
tinuation of private control have so 
far won. their contention. 

Credit for going into the question 
of an extension five years before the 
time of the existing franchise has 
expired must be given to the late 
mayor who took the stand, as com- 
mended in THE FINANCIAL POST 
at the time, that it was only fair to 
inform the company in good time as 
to what it had to expect. If it knew, 
for example, that its franchise would 
be ‘extended to 1937, it would be in 
a position to plan improvements on 
the system, and would have more in- 
terest in maintaining it in good con- 
dition than if it was going on blindly 
and liable to have to turn over the 
property at the end on an uncertain 
basis of valuation. The city on its 
part would get better service from 


ii} the company and in the event of it 


being decided to assume control of 
the property would be able to prepare 
to do so in good time. 


Conferences with the company and 
the city council have succeeded in 
settling a number of questions be- 
tween the two parties. Edward An- 
derson, K. C., who appeared for the 
company, thus summarized the ‘ad- 
vantages the city would receive from 
entering into an extension agreement 
with the company: 

First there was payment to the city of 
$1,000,000 in cash; then there was an 
immediate reduction in fares, which 
meant the car riders, in the aggregate, 
would ‘have $1,000000; the company 
would place its wires underground and 
remove all the old poles; the city would 
get additional ‘supervision of mainten- 
ance of roadbed and rails; there would 
be an absolute” separation of the ac- 
counts of the different utilities; the city 
was getting a fixed value of the oreo 
for rate making purposes, which was a 
very low one; the company would sur- 
render the franchises in outside muni- 
cipalities if the city so desired; the city 
would get settlement of electrolysis 
matter and payment by .company of all 
damages caused; the company would 
agree to share the cost of building of 
bridges and subways—something which 
it had never agreed to before; the com- 
pany would agree to continue the joint- 
pole agreement; the company offered 
very substantial guarantees for the 
carrying out of by-law 548; and the com- 
pany agreed to very severe penalty 
clauses. 

The decision of the council resulted 
in a firming of the securities, the 
common rallying a couple of points 
in the first hour. 


that a partner cannot collect insur- 
ance in case of a fire started by an- 
other' partner. Claims against sev- 
eral companies were involved. The 
partners owned a garage and it was 
proven to the satisfaetion of ‘the 
court that the fire was started wii- 
fully with a view to collecting in- 
surance. The partner is now in jail. 


BUSINESS LEADERS 
ARE INFORMED BY 
BUSINESS NEWSPAPERS 


(Continued from Page 10) 


March 18, April 29, July 1 and Sep- 
tember 2. First in America, if not 
in the world, to enter munition shops 
and publish reliable information con- 
cerning shell manufacture, “Cana- 
dian Machinery” performed a distinct 
service to engineering concerns in 
several countries and to the Empire 
and Allied cause. 

Working with the full consent and 
co-operation of the military author- 
ities, our editors were able to secure 
the most detailed information and 
photographs. So valuable were our 
Shell Numbers considered that they 
were in demand in all allied countries 
and in the United States. The Mun- 
itions Committee of Australia re- 
produced in pamphlet form the en- 
tire editorial contents, illustrations 
and all, of our Shell Number of July 
1, 1915. 

The advertising pages in these 
special Shell Numbers as well as in 
regular issues proved of the greatest 
service in equipping shell shops. 

Your Responsibility 

This, then, is something of the 
work done by business papers. They 
have, however, only scratched ‘the 
surface. There is much more im- 
portant work still to be done. I 
would like, in conclusion, to leave 
with you this thought: You business 
men are vitally interested in the de- 
velopment of business papers. You 
are interested in the development of 
business newspapers just as you are 
interested in the building of railways 
and canals. Railways offer a means 
for the transportation of the goods 
but the business papers have first 
exerted their influence to help you 
sell the goods. I say, theyefore, in 
your own interests give business 
newspapers all the assistance and 
encouragement you can. Advertise 
in them and you will get not merely 
the value of the publicity. but you 
will enable the publisher to spend 
more money on service to readers. 

A couple of days ago Babson 
painted a very vivid picture of the 
100,000 or more retail merchants 
scattered in towns and cities through 
Canada.* He said that when pros- 
eg is to be brought back it wil) 

through the efforts of these mer- 
chants. For it is only as their 
shelves are cleared that more goods 
will be required. Therefore, he said, 
co-operate with them, give them 
ideas to help them sell the goods. 
Business newspapers offer the only 
direct line of communication with 
these merchants. They offer the only 
means of reaching them with publica- 
tions they have subscribed for and 
which have become part of their 
business. 


CONSOLIDATED W. D. LAKE 


Subscriber, Nova Scotia.—Kindly give 
me through the columns of THE FIN- 
ANCIAL POST what information you 
have regarding Consolidated West Dome 
Lake, size of property, if favorably lo- 
cated, extent of development, size of 
milling plant, returns in gold, state of 
finances, is management efficient and 
any additional information you consider 
would interest a prospective investor. 


GOOD OPPORTUNITY 
FOR TRADE WITH 
SOUTH AMEKICA 
Colombian Merchants Are 


Anxious To Purchase 
Canadian Goods 


FREIGHT SERVICE NEEDED 


Toronto Man Urges That Do- 
minion Undertake Propa- 
ganda Campaign In 
Spanish 


Colombia presents a great oppor- 
tunity for direct trade with Canada 
if freight service that will avoid a 
U. S. shipping point can be arranged, 
according to K. C, Austin, a Toronto 
man who has spent 15 years in the 
various Latin-American states, and 
who represents a number of Canadian 
tirms in Colombia. He declares that 
the merchants of Colombia are:anxious 
to trade with Canada but the system 
of shipping via New York has been 
altogether unsatisfactory. It requires 
too much time and the expenses are 
so high that it scarcely pays to ex- 
port or import by way of the United 
States. Although trade with Vene- 
zuela could be established, Mr. Austin 
has greater taith in the Colombians; 
the country, he says, is more stable 
politically, and there are greater pos- 
sibilities in Colombia than in Vene- 
zuela. 

The chief products which could be 
exported from Canada, according to 
Mr. Austin, are hardware aud ma- 
chinery, This would include iron, 
steel, barbed wire, galvanized cor- 
rugated sheets, cement, gasoline en- 
gines, road-making machinery; also 
paper and newsprint, shoe leather, 
canvas for making shoes and paint 
and varnish could be shipped. Im re- 
turn, the Colombian mild coffee, con- 
sidered the best in the world, could 
be imported by Canadian firms. The 
other principal products of the re- 
public are bananas, hides, hemp and 
binder twine. 

To establish trade in Colombia, Mr. 
Austin suggests that the best plan to 
adopt would be propaganda, advertis- 
ing in Spanish, The people of South 
America look upon the Dominion as 
a frozen colony, with nothing but 
timber, ice and snow. The Germans, 
in particular, have been most enter- 
prising as regards commercial prop- 
aganda, and, as a result, they have 
benefited by a comfortable and lucra- 
tive trade during the last few years. 
The British are well liked in Colom- 
bia, he added, and if a steamship line 
could be established a regular trade 
connection could be easily begun. He 
suggests that the services of the Gov- 
ernment Merchant Marine from King- 
ston, Jamaica, could be made 36 
hours longer by calling at a Colombian 
port. A similar service could be 
made from Trinidad. Colombia con- 
sists of 15 states or departments, It 
is a progressive country, governed by 
a progressive president, General 
Pedro Nel Ospina. It ig rich in gold 
mines, oil, and as a cattle raising 
country. The coffee plantations are 
such as to have allowed of an export 
last year of 2,350,000 bags of mild 
coffee, valued at £9,000,000, In the 
matter of credit longer terms than or- 
dinary are necessary, it being hard to 
do business under 180 days. 

There is already considerable Can- 
adian capital invested in Colombia. 
The Ondian National Corporation, a 
part of the Imperial Oil, is one com- 
pany in which Canadian money pre- 
dominates. Oil pipes have been laid 
from a point by the Magdalena River, 
400 miles inland to the Port of ‘Cart- 
agena. 


. 


Auto Insurance is 
a Personal Contract 


Contending that an automobile 
policy does not follow a car, The Em- 
ployers Indemnity Corp., of the Un- 
ited States, is appealing an award of 
a Nebraska court, awarding damages 
against the insurance company in 
case of an accident. The car was 
taken out of a garage by an employee 
for a joy ride and was wrecked and 
a woman killed. Damages of $5,000 
were awarded. The corporation, in 
its appeal, sets up that the policy is 
a personal contract, that it does not 
attach to the machine and that there 
can be no recovery when the car:is 
driven by a person not authorized 
by the policy to drive it. 


TAX INSURANCE COMPANIES 


The Supreme Court of British Col- 
umbia has confirmed the right of the 
City of Vancouver to levy a tax on 
all insurance firms doing business in 
that city. The tax is $100 per year 
and about 100 companies are affécted. 


The Strenath 
of a Chain 


A chain is as strong as ite 
weakest link. 

Your will may be as em- 
phatic and as concise as lan- 
guage can make it and still 
fall short of ite purpose in 
or of a private ex- 


: “I appoint as my 
executors The Sterling 
Trusts Corporation.” 


THE. 


NG TRUSTS 


Works Manager or General Superintendent 


Open for —enre good organizer and suc- 


cessful in handling help. 


Box 49, Financial Post. 


The New Twenty-year ! 
Capital Return Policy 


(Issued by The Canada Life) 


AYoung Man and His Future | 


ist. Deposits are made 
is what you are SAVING, 


Absolutely guarantees the return at the 
end of twenty years of all annual deposits, 
with accumulated profits, 
you Insurance protection for twenty years. 


after giving 


Easily Understood: 


rly. This 
sna at the end 


of 20 years the Canada Life GUARAN- 
TEES the return of every dollar pald in. 


He takes his first step in business 
affairs, is examined by the dec- 
tor and creates an estate of 


2nd. Your life is insured from the day 
you make the first deposit—for $5,000 or 
whatever amount you 


3rd. Profits are pald at stated inter- 
vais In addition to the return of all de- 
posits at the end of 20 years. i 


4th. These profits may be used to fre- - 
duce the amount of your yearly 
or be allowed to accumulate at | 
for 20 years. 


Sth. The cash value 
Profits represents a valuable 
ful In business, and your “estate” is pro- 
tected by the Insurance. 


Me impreves the shining hour 
upon an im 
a 


of Poll and 
‘use- 


6th. At the end of Twen ears 
aad in alone 


can draw out all you have 
with profite— 


‘ 
yo can draw a Special Cash 
ogether with the Accumulat F 
ng substantial sum, and leave 
000 Policy 


to earn Dividends as‘iong as you 


His tendency to save and invest is live. 


noted by his empleyers. 


you 


BK 
if Nhe ‘ 
Aas is 
fe oath | (tl N 
He finds his savings of great as- 
sistance in buying a home.— 


fully paid for and continu- 


7 


There are many other attractive fea- 
tures and privil 
icy, which may 


es contained in the Pol- 
of particular value to 


Do Not Pass Thie By 


Eee eee 


Return of the Chartered Banks of the Dominion of Canada, September 30, 1922. 


. Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of 1913. 
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Elsewhere 
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Elsewhere 
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| 
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. 
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179,619 
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145,736,546] ......- 
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$ 
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25,162,076; 
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149,269,372 36,465,435) .. 0.606 
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62,786,870 3,634,086 
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33,319,310 
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no 
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296,876 
330,346 
529,319 
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3,812,684 
1,341,971 
109,399 
435,231 
133,963 
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795,862 
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10,230 


$38 
38 


3 


6,290,097] 2.2.22. 
SRI oc ns05 0s 


" “3,086,814 
5,938,929 
4,551,450 


9}. 
120,934,286 
326,431,805 
419,685,744 
111,680,428 

60,094,763 
67,210,423 


| RE 
71 5,567,683 
1,297,920 
716,002 
129,013 
19,228 
678,522 
251,636 
16,731 
418,040} ,; 

75,409 


353385 
38 


3 


3 
38 
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Dea eBP hc owe as cece 
DUAMEE Sie os cece 86 
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E U7 ERS Ah yc v¥s oe we or 
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9,008,420! 9,502,135] 24,203,987' 7,469,015] 18,852,478) _ 2,643,506! 2,342,980,663! 7.939, 394 
These Bonds do not appear in the above Statement, as the Bank is not directly liable therefor.—Footnote to Bank of Montreal return 


nue 
WM—AOMsX 
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WMEDOWSD 
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3 


3e858 


sat 
Saas) 


ome "29° 
* 1,282,066 
ee 366,107 


2,907 
459,512 
Weyburn Security Fe Sa 


1992 
1,310,011 24,659 


*Bonds of the Merchants Realty Corporation to the extent of $2,837,000 secured on premises leased to the Bank, are in the hands of the public. 


ASSETS 
Real 
Estate 
Overdue} other 
» debts than 


Mort- 
gages on 
real 


estate 


Bank 
premises 
Less 


Canadian 
Govern- | municipal, 
ment British 
Securities | and foreign 
securities 


Current 


In 
Gold and 

‘AME OF BANK\tubsidiary | Dominion 
' : Been” | Notes 


Central 
Id 


Deposit 

for note 

circula- 
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from banks 
in United 
Kingdom 
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due from 
banks in 

Canada 
$ 
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4,173,524| 18,388,307].......... 
2,349,703} 8,008,858].......... 

609°365| 3,287,696 
524,104) 2,653,122 7,559 
518,089) 1,623,850 4,692 
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212,760 
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100,000 
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1,297,491 
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517,049 eek rag 
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wee tences 50,137,712).. .. eee ove 
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79,180,229) 
saieuet 
649,965 50,856} 26,335 
667,429] 386,162 

5,500 6,000 
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"{69,415,325| 6,441,430 47,702,533] 40,833,870 98,057,369 


*This amount ineludes $923,000 bonds of the Merehant’s Realty Corporation held by the Bank that were not issued to the publie—Footnete to Bank of Montreal 
oe FINANCE DEPARTMENT, OTTAWA‘ Oct. 23, 1922 solemn, 





_loutgrowth of. the. farmers’ 


_ —t j 
J. F. O. Company Has Clos- 
ed up its Ketail 
Stores 


NOT PROPER FUNCTION 


General Manager Explains 
‘vyhat Chief Aim is to Market 
Products of the Farmers— 
Stores Poorly. Handled 


The closing the retail store of thé 
United Farmers’ Co-operative Com- 
pany on Ki g Street, ‘loronto, follow- 
ing. immediatediy upon the closing of 
stores at Harrowsmith, St. Thomas, 
Dorchester and Plattsville, Ontario, 
marks further progress in the policy 

i . B. Clemes, general manager 

organization, is following, viz.: 
the closing out of all unprofitaple re- 
tail businesses with the probability of 
ail retail stores being dispensed with 
in the near future, according to an 
interview in Hardware and Metal 
this week, | Mr. Clemes pointed out 
that out of the thirty-eight retail 
stores which were being operated by 
this organization, eight of.them have 
now been closed. Up until the time 
Mr. Glemes took charge of the or- 
ganization no accurate records had 
peen kept. Since that time quart- 
erly reports have been made by each 
store comprising record of busmess 
aone and an inventory of stock on 
hand. With such information in hand 
it has been an easy matter to note 
stores were on a_ profitable 
- -basis and those which were not. Un 
ie basis of information supplied by 
records the stores which have 
eonsistently unprofitable have 
closed. Another of such records 
now in course of preparation and 
fur r stores are cted to be 
* elosed as result of the information 
set forth in it. 
"Mr. Clemes did not hesitate to state 
that retailing is not the proper 
-fanction of the United Farmers’ Co- 
Operative Company and that this end 
of the business will gradually be 
¢losed out. The function of the or- 
ganization was to market the farm- 
vers’ produce. ' In the case of binder 
_ twine this will continue to be sold by 
~ earload lots distributed through farm- 
ers’ clubs. Many. of these stores 
shave handied hardware and practic- 
earry stocks of leather 
» gloves and mitts. . With the closing 
* out. of the retail stores an attempt 
is being made to supply the farmers’ 
wants to some extent through the 
- medium of a catalogue and through 
the use of the C. O. D. parcel post 


a eenee recently ted. 


inaugurated. 
stated that it was not to be 
expected that the business formerly 
done by the retail stores would now 
be done by parcel post, but this was 
a service extended to those who de- 
sired to take advantage of it. 


No Definite Reasons 


The reasons underlying the failure 
of a number of the U O. stores 
could not be definitely stated by Mr. 
Clemes. Each store was under the 
direction of its own manager who did 
certain buying. locally, eons 
in perishable goods. e bulk of 
the stock was secured through the 
head office of the organization in 
Toronto where the buying was con- 
trolled. Mr. Clemes states that his 
organization were accorded jobbers’ 
terms by the great majority of man- 
ufacturers and that such goods were 
invoiced out to the retail stores of 
the organization at 5 per cent. ad- 
vance on cost. By this method these 
stores were given a considerable ad- 
vantage in buying over competitors 
who bought from wholesalers and 
who were forced to pay the added 
margin representing the wholesalers’ 
cost of doing business and margin 
of profit. Buying at such prices en- 
abled the U. F. O. stores to undersell 
their competitors in most cases, yet 
despite this fact many of them have 
been shown to be unprofitable. Steps 

been taken to establish “stand- 
ardized” stores so that the advant- 
ages of uniform stock, location, ac- 
counting, display, etc., would be se- 
cured as in the case with other chains 
of retail stores. Despite this some 
of the stores were unprofitable. 


Poor Business Methods 


An investigation of the reasons un- 
derlying this condition in some cen- 
tres where U. F. O. stores have been 
closed indicates that in certain cases 
the stores were poorly located, in 
others the shareholders themselves 
would not support the co-operative 
store, in still other cases the man- 
ager of the store may not have been 
altogether popular due to his persoa- 
ality or manner of conducting busi- 
ness. The story is told that in some 
cases a farmer member of the U. F. 
O. would come to town and take a 
quantity ‘of perishable produce from 
his farm and sell it to the U. F. O. 
store, then go to the other establish- 
ed retail stores in the town to pur- 
chase his requirements. Old estab- 
lished connections with other retail- 
ers was responsible for this condi- 
tion. 

“No, our chain store system could 
not be operated satisfactorily,” said 
Mr. Clemes. ' 
~The store in Toronto which has 
just been closed has been in opera- 
tion since 1918. This was the first 
and, as Mr. Clemes plans, the Iast 
U. F. O. retail store to be operated 
in that city and in most other cen- 
tres. The mail order business and 
other work of the organization is be- 
ing done at new quarters on George 
Street, Toronto. 

The U. F. O. stores were really an 


}ployed largely of 


which were commenced .many years 
ago. to pool buying of merchandise in 
order to secure lower prices. This 
was’ particularly ‘successful in cen- 
tres served by. railways where a car- 
load of certain supplies could be 
brought in and opened up and each 


clubs 


ea i, 


farmer take his share. The effort 
to extend this plan to all lines of 
merchandise and to undersell com- 
petitive retailers in a general -retail 
business, has evidently met with fatl- 
ure in many. cases and is distinctly 
in the disfavor of the present direet- 
ing head of the organization. 


Mining Men Claim Questionable 
Flotations Are Flooding Market 


Dome and Hollinger Send Out Warning to Shareholders 
re New Flotations and Misrepresentations—Absurd 
Claims Are Made in Support of Some of the 


The Dome and Hollinger mining 
companies have found it necessary 
to send out specific warnings to their 
shareholders to beware of the pedd- 
lers of alleged bogus and misrepre- 
sented mining issues and purveyors 
of the same. The name of these twu 
large gold producers has. been em- 
jate in pushing 
issues to the front. For fear that 
some of their stockholders would be 
taken in the companies have sent out 
a timely warning. 

But there are many others besides 
stockholders in these .mines_ in 
danger of being taken in and it is 
perhaps safe to say some of them 
have already been taken in. The pub- 
lic is to-day ‘being bombarded with 
mine offerings some of which are 
severely frowned upon by mining 
men. One leader of the industry was 
heard to remark the other day that 
a smdil proportion of the money be- 
ing raised for several issues now on 
the market, would never be spent in 
actual mining. : 

Seemingly a danger lurks for those 
easily inveigled into investing their 
funds without first investigating or 
securing the advice of someone who 
is in touch with such matters. Mining 
men ‘lament that conditions have 
reached the stage they have. They 
see, what they unhesitatingly 
declare+to be, efforts being put forth 
to mine the people with possibly only 
a pretense at mining the ground. 
Their fears are that the losses that 
are bound to accrue will only make 
enemies for the industry and in the 
end make it real difficult for legiti- 
mate mining companies to secure the 
capita) which the industry is so bad 
in need of. 

Secretary Balmer Neilly of the @n- 
tario Mining Association has_ said 
that when « man loses a few thousand 


plunging on the wheat market he does 
not blame the farmer, but when a 
person loses a few hundred in a 
worthless mining stock, he blames the 
mining industry, whereas possibly 
not a cent of the money ever got 
near a mine. 

It is pointed out by mining men 
that -a host of stock offerings made 
recently will bear the closest of 
scrutiny before investing in them. 
They point out that some of the offer- 
ings hardly require more than a 
glance to detect what are obviously 
misstatements of fact. Some of the 
claims made in advertisements al- 
most border on absurdity, some go 
farther. 

It has got to be a fine stock pro- 
position evidently to compare a pros- 
pect, or perhaps a property, with 
some of the great producers. Mining 
men would really hesitate to do this. 
They would be laughed out of the 
business. But others do not hesitate. 
Here is an example. 

“The surface showings of ore are 
bigger and richer than Hollinger. Its 
veins are larger and values higher 
than Hollinger”—etc. 

The fact of the matter is that this 
property consists of two claims, acre- 
age unknown, likely 80 in all. Part 
of one claim is under a lake and part 
of another is covered with swamp. 
They are located in an area that has 
not as yet a proven mine. 

The Hollinger has 440 acres. 

But then those statements are no 
less absurd than others. Only re- 
cently THE FINANCIAL POST 
called attention to a flotation called 
the Gold Dome, which was. offering 
stock at 80 cents. The company was 
not incorporated, and it was said to 
have claims near the Hollinger, Mc- 
Intyre and Atlas. The latter mine 


Stocks Offered 


is in Shining Tree, a long long way 
from Porcupine. THE POST'S ex- 
pose evidently brought an end to the 
issue. 

Another proposition, absurd on the 
face of it, pictures wonderfully rich 
ore, with fabulous values from the 
grass roots down. The word picture 
bears the impression that one can 
stoop down and pick up $100, $200, 
$400 and $600 pieces of gold ore any- 
where along the vein. Lstimates are 
given to show that there are millions 
in sight. x 

Anyone considering such a proposi- 
tion should ask why they are selling 
their stock at all, let alone at 50 per 
cent. below par. 

Another proposition represents 
assay values on properties in ‘-Mani- 
toba running as high as $100,000 a 
ton; millions of ore in sight by dia- 
mond drill. Just recently THE FIN- 
ANCIAL POST published an exhaus- 
tive report on minimg- in Northern 
Manitoba written by Prof. DeLury ot 
Manitoba University. This geologist 
has covered every property with a 
showing of any kind in sight in 
Northern Manitoba. He made no 
mention of such fabulous gold wealth. 
It is even said that the Flin Flon 
in Northern Manitoba has $100,000,- 
000 of ore in sight. It does not men- 
tion that this is ‘a copper proposition. 
Certainly the Mining Corporation, 
which has the Flin Flon never made 
any such claim. 

* Another company with holdings in 
Porcupine estimates ore reserves of 
$6,000,000 above the 300 ft. level. 
Yet the Coniages of Cobalt, after 
spending $300,000 on their property, 


fy abandoned it. 


Mining men state that there are 
plenty of real legitimate mining ven- 
tures on the market where a speculat- 
or will get a run for his money with- 


out going after the wild ones. 


Woolcombing Plant 
Refused Assistance 


The effort of the Dominion Comb- 
ing Mills, now erecting a plant at 
Trenton to secure financial assistance 
in England has been unsuccessful, an 
application to have a loan guarante- 
ed as to principal and interest being 
refused. A report from England 
says: “Sir Henry Whitehead, pre- 
sident of the Bradford Chamber of 
Commerce, has been informed by the 
Trade Facilities Advisory Committee 
of the British Government that the 
application for’ financial assistance 
for a woolcombing plant at Trenton, 
Ont., does not come within the scope 
of the Act. Mr. Hilton Young, of the 
Treasury, states that the request for 
a guarantee of the principal and in- 
terest of a loan to be used to pur- 
chase the machinery in question has 
been finally refused.’ 


PORTO RICO 


Gross earnings of the Porto Rico Rail- 
ways Company for the month of Sep- 
tember amounting to $109,557 showed an 
increase of $638 over the figures for the 
same month in 1921. Net earnings at 
$43,440 showed an increase of $2,109. 
For the eight months ending September 
the gross totalled $987,234, a decrease of 
$15,367, while net at $394,545, showed a 
decline of $7,154. 


James W. Sewall of Old Town, Maine, 
timber expert, is in Western Pennsyl- 
vania on a short cruising trip. Mr. 
Sewall only recently returned from 
Western Quebec where his men have 
completed a detailed cruise and map- 
ping of about one million acres of land 
for McLachlin, Bros., Ltd., of Arnprior, 
Ontario. 


Co-operators Not Successful in 
Highly Specialized Business 


Organized largely on the enthus- 
iasm attending the success of the 
Saskatchewan Co-operative Elevator 
Company, the United Grain Growers, 
Ltd., with various business enter- 
prises in wholesaling and retailing as 
well as in marketing, which paid 
shareholders 6 per cent. in 1919, 8 
}2r cent. in 1920, and 6 per cent. in 
1921, has passed its dividend for this 
year. The decision is not a surprise 
in view of the affairs of the com- 
pany as revealed in the last annual 
statement. 


Co-operative marketing efforts in 
both Eastern and Western Canada, 
as in the United States, have been 
successful, largely; ‘perhaps because 
the producers expect less from their 
own organization than from a pri- 
vate organization and are willing to 
do more to make it a success. On 
the other hand when it comes to 
highly specialized business of whole- 
saling or retailing, where close appli- 
cation, careful management and long 
experience are necessary, co-opera- 
tive business has yet to prove its 
superiority in service over private 
business. The retail stores in con- 
nection with the United Farmers 
business enterprise in Ontario lare 
being closed and the passing of the 
dividend by the United Grain Grow- 
ers in the West is an indication that 
co-operation does not solve all the 


- 


problems of business. In the case 
of the Grain Growers the success of 
the elevator movement was’ follow- 
ed by ventures in the implement busi- 
ness, retail distribution of merchan- 
lise and, perhaps most dangerous of 
all, projects in the field of manufac- 
turing and distributing lumber. Such 
business requires very careful hand- 
ling. It demands that reserves be 
built up to take care of lean years 
and this is hardly in keeping with 
the co-operative spirit when the 
shareholders. believe that there should 
be little or no profits accumulate but 
that the benefits should go direet to 
those co-operating. 

Regarding the closing of the stores 
of the United Farmers Co-Operative 
Company in Ontario, the Canadian 
Grocer says: 

It is not surprising to find that H. B. 
Clemes, general manager of the United 
Farmers Co-operative (Company, is clos- 
ing up a number of the farmers’ retail 
stores in Ontario. The announcement is 
made this week that the one at 130 King 
St. E., closed on Saturday night as well 
as the stores in Harrowsmith, St. 
Thomas, Dorchester and Plattsville. 

It will be remembered that at the last 
annual meeting of the company, Mr. 
Clemes intimated that the farmers 
should stick to their own business and 
that the work of operating retail stores 
was out of their province. They had 
made a success of their own, marketing 
problems, but had lost money on the 
co-operative stores. 
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HYDRO SHOULD BE 
MADE TO BENEFIT 
ALL OF ONTARIO 


Eastern Ontario Power 
Users Advocate Tax on 
Power Development 


CHARGE FAVORITISM 


Complaint is Similar to That 
From Head of Lakes That 
Rates are Nothing Like 
Those Promised 


That the province’s power is the 
heritage of every citizen, just as its 
timber wealth, and an equalization 
should be effected which would not 
make. the citizen living adjacent to 
such development the sole benefic- 
iary, was the strong argument placed 
before the Gregory Commission en- 
quiring into hydro matters at a Tor- 
onto hearing. The suggestion comes 
from users of hydro and was backed 
by some strong arguments. An add- 
ed feature of the hearing was the 
demand for a change in the manage- 
ment of hydro, to the end that there 
might be more efficient service and 
less discrimination. 

The argument in regard to a tax 
on hydro developed some interesting 
points, mainly, that the hydro enter- 
prise, owned by every citizen of the 
province, should be made to produce 
a certain revenue that would be 
province-wide in its benefits. This 
would be the case if the enterprise 
was privately owned. It was pointed 
out that $2,000,000 of the province’s 
money was spent on original hydro 
surveys and contended, that if the 
government had a direct voice in 
hydro: matters it could work out a 
tax for every horsepower developed, 
thus having hydro administered as a 
public service and not as a purveyor 
of a commercial commodity. 

Representatives of Eastern muni- 
cipalities appeared before the com- 
mission with grievance against hydro 
identical with the grievance outlined 
by the people of the extreme western 
part who are served by the Nipigon 
power. In fact it was stated that 
these two complaints are serious 
flaws in the hydro armor as in both 
cases the hydro commission has fail- 
ed to deliver power at anything like 
the rates submitted in their estimated 
costs. Two of the municipalities were 
instanced, Chesterville and Winchest- 
er, now paying $86, were originally 
quoted power at $35. It was the 
bait of the latter rate which led them 
to vote for hydro. 


Discriminatory Rates 

Highly discriminatory rates, was the 
charge J. C. Lethbridge, M.P.P. laid 
against hydro and _ proceeded to 
charge that the present methods are 
aiding materially in the centraliza- 
tion of population and city over- 
crowding, painting out in support, 
that a miller who wanted to locate in 
Glencoe was offered power at $78 
but when he went to London, 30 miles 
distance, he got power at $18. _ 

Sir Adam Beck denies the rights 
vested in the common heritage of tne 
provincial citizenry, setting forth, 
that the enterprise is municipal; that 
the province has no claim in the mat- 
ter and that the government in the 
role of mortgagee does not derive any 
right to participate in the affairs of 
management. It was clearly evident 
that the reason a provincial tax and 
a flat rate are so obnoxious to the 
hydro people, is that they are satis- 
fied that small private power com- 
panies would undersell them. This 
came out when Sir Adam stated that 
the flat rate would mean a rate so 
high that in Hamilton and other 
centres where there is keen competi- 
tion, they would be undersold. Mr. 
Lethbridge pointed out that in the 
eastern end of the province the Beach 
Power Co., will sell power at $45 
as compared with hydro’s rate of $78 
and that a year ago he had made a 
proposition to Sir Adam for co-oper- 
ation with this company, but got no 
answer. 


EMBARGO ON WHEAT 
MAY BE LOOKED FOR 


-__ 
Political Pressure is Now Be- 
ing Brought to Bear on 
Washington 


From Our Own Correspondent. 
NEW YORK.—While there is -still 
much uncertainty regarding the much 
discussed embargo on Canadian grain 
shipments over American railroads, 
there is a decided inclination on tne 
part of both Canadian grain snip- 
pers and bankers here, to feel that 
such an embargo must come before 
the first of December. Grain men 
tell your correspondent that the sit- 
uation in the United States is almost 
daily becoming more serious. The 
railroads are taxed to almost the 
limit in their efforts to move coal 
and at the same time give service to 
the grain dealers. Their rolling 
stock, in many cases, thanks to the 
shopmen’s sivtica of the summer, is in 
very poor shape. Already they have 
been compelled to see millions of 
bushels which would normally have 
been shipped through the United 
States and from American ports, go 
through’ the Welland Canal. While 
this of course has been galling 
enough to hard-working railroad ex- 
ecutives trying to make both ends 
meet, it has been almost equally so 
to patriotic American grain dealers. 
It was not so bad when Canadian 
freight charges could be paid in de- 
preciated Canadian dollars. But now 
with the Canadian dollar at.a prem- 
ium in the United States it is quite 
another story. 
e farmers are _ suffering, the 
grain exporters are feeling the pinch 


and the railways are feeling none too 
happy. The result is that political 
pressure is being brought to bear on 
the Interstate Commerce Commission 
which must before many days are out 
force the commission to act in re- 
gard to an embargo. 


MONARCH LIFE’S GOOD YEAR 

The business of the Monarch Life for 
1922 has surpassed that of any previous 
year, while the death losses have been 
extraordinarily low, being less than 30 
per cent. of the expectation according 
to the mortality tables. 


U. S. Steel and a majority of the in- 
dependent steel companies should show 
much improved earnings for the current 
quarter unless further transportation 
difficulties are serious enough to cut 
heavily into profits again. Trade con- 
ditions themselves are favorable. 


STOCK & GRAIN 
INSURANCE, 


A personal interview will inform you 
how to protect your long and short 
holdings in the Stock and Grain 
market. 


Papers gaaranteed by New 
York Steck Exchange House 


E. S. ARMSTRONG 
Room No. 3—107 Bay Street 


ADELAIDE 8268-9. 


Redemption of 
Canadian Northern 


Railway Company 
5% Land, Mortgage Debentures 


Notice is hereby given that on Decem- 
ber 1, 1922, the Canadian Northern Rail- 
way Company intends to redeem all the 
above Debentures now outstanding, and 
which in ordinary course would not 
mature till June ist, 1923. The Decem- 
ber 1 coupons will be paid on December 
1 at the usual places in the usual way. 

Debentures of the above issue, to- 
gether with the June 1, 1923, coupon 
attached, should, in ageordance with the 
terms of the Trust Deed securing them, 
be presented for payment at Lloyd’s 
Bank, Limited, 72 Lombard Street, Lon- 
don, E.C., England. The Debentures 
should be received by the bank three 
days before December 1. Interest on 
the Debentures will cease as of Decem- 
ber 1. 

This notice is given in addition to the 
formal notices required under the above 
Trust Deed and already duly given. 


Canadian Northern Railway 


Company 
: R. P. ORMSBY, Secretary. 
Toronto, November 4, 1922. 


Toronto Railway 
Company 


Notice to Holders..of 444% Toronto 
Railway Company Bonds, Due 
August 3lst, 1921. 

NOTICE is given to the holders of the 
above mentioned bearer bonds, payable 
in Toronto, that the samé will be paid 
in full upon presentation and surrender 
thereof to the Company’s bankers, The 
Canadian Bank of Commerce, Toronto, 
on and after November 4th, 1922, to- 
gether with accrued interest at 6% per 
annum from the last date upon which 
interest was paid to the date of pay- 
ment. If not presented for payment on 
or before 28th February, 1923, interest 
thereon will cease. 

The Company gratefully acknowledges 


the forbearance shown by its bond- 


holders. 
J. C. GRACE, 
Secretary. 
Toronto, 6th November, 1922. 


The Sherwin Williams Co. of Canada Ltd. 
Notice to Shareholders 


Notice is hereby given that the 
annual general meeting of the share- 
holders of ‘the Sherwin-Williams 


Company of Canada, Limited, will be 
held at the Head Office of the Com- 
pany, 897 Centre Street, Montreal, 


Que., on Wednesday, the 15th instant, 
at 2.30 o’clock p.m., to receive a 
statement of the affairs and financial 
position of the company, and for the 
election of directors, and for the 
transaction’ of such other business as 
may come before the meeting. 
By order of the Board. 
J. H. GORDON, 
Secretary-Treasurer. 
N.B.—The above meeting will be 
adjourned to Wednesday, the 29th 
instant, at same hour and place, when 
the meeting will proceed to business. 
Montreal, November 2nd, 1922. 


DUPUIS FRERES Limitee 
Dividend Notice 
Notice is hereby given that a divi- 
dend of 2% for the quarter ending 
the 3lst day of October, 1922, being 
at the rate of 8% per annum, has 
been declared upon the paid-in Cumu- 
lative Preferred Stock of the Com- 
pany to shareholders of record at the 
close of business on the 31st day of 
October, 1922, and payable on the 
15th of November, 1922. 
By order of the Board. 
ARMAND DUPUIS, 


(Secretary-Treasurer. 
Montreal, 31st of October, 1922. 


The Canadian Bank 


of Commerce 


DIVIDEND No. 143 
Notice is hereby given that a dividend 
of three per cent. upon the paid-up 
capital stock of this bank has been 
declared for the quarter ending 30th 
November, 1922, together with a bonus 
of one per cent., payable at the bank 
and its branches, on and after Friday, 
1st December next. The transfer books 
of the bank will be closed from the 
16th November to 30th November next, 
both days inclusive. 
By order of the Board. 
JOHN AIRD, 
General Manager. 
Toronto, 20th October, 1922. 


TENDERS WANTED 


DEBENTURES 
FOR SALE. 


Sealed tenders will be received by 
the undersigned up to six o’clock 
Wednesday, 15th November, 1922, for 
$60,000.00 six per cent. Debentures 
of Trustees R. C, Separate Schools, 
Town Pembroke, Ontario, repayable 
in 20 equal annual instalments for 
principal and interest. > 

A. J. FORTIER, 
Secretary-Treasurer. 


295 Renfrew Street, Pembroke, Ont. 
conaneaneesinesnsotusnenpunedlnpaselespsblapinanbieteanaeieniies cickaiaie 


Tenders Wanted 


TOWN OF NEW TORONTO 
; Debentures 


Sealed tenders addressed to the 
Treasurer of the Town of New Tor- 
onto will be received up to Friday, 
the 17th day of November, for $67,500 
6 per cent., 20-instalment debentures 


for school purposes. Approved of 
Long & Dey ’ i 


(Signed) W. E. DAVISON, 
Treasurer. 


DIVIDENDS 
BANK OF MONTREAL 


NOTICE is hereby given that a 
Dividend of THREE per cent. upon 
the paid up Capital Stock of this In- 
stitution, has m declared for the 
current quarter. A BONUS of TWO 
per cent. has also been declared for 
the year ending 31st October, 1922, 
both payable on and after FRIDAY, 
the FIRST DAY OF DECEMBER 
next, to Shareholders of record of 
31st October, 1922. 

By order of the Board. 
FREDERICK WILLIAMS-TAYLOR, 

General Manager. 
Montreal, 20th October, 1922, 


The Royal Bank of Canada 


DIVIDEND NO. 141 


AND BONUS 

NOTICE is hereby given that a 
Dividend of Three Per Cent. (being at 
the rate of twelve cent, per an- 
num) upon the paid-up capital stock 
-of this bank has been ared for the 
current quarter, also a bonus of two 
per cent. for the year ending No- 
vember 30, 1922, and that the same 
will be payable at the bank and its 
branches on and after Friday, the 
first day of December next, to share- 
holders of record at the close of 
business on the 15th day of Novem- 


ber. 
By order of the Board. 
Pt ease Manager. 
Montreal, Que., October 17, 1922, _ 


The Consumers’ 
Gas Company 


OF TORONTO 


NOTICE OF ANNUAL MEETING 
The Annual General Meeting of the Share- 
holders of The Consumers’ Gas Company of 
Toronto, to receive the report of the Directors, ~ 
for the Election of Directors for the ensuing 
year and for the transaction of such other bus- 
iness as may properly be transacted at the 
meeting, will be held in the Company’s Board 
Room, 17 Toronto Street, Toronto, on Monday, 
the 13th day of November, 1922, at 12 o'clock 

noon. 


By order of the Board, 
ARTHUR HEWITT, 
General Manager. 


International Petroleum 
Company, Limited 


Notice of Dividend No. 3 


NOTICE is hereby given that a 
dividend of 25 cents United States 
Currency per share has been declared 
by the Directors of the International 
Petroleum Company, Limited, and 
that the same will be payable on or 
after the 20th day of November, 1922, 
in respect of the shares specified in 
any Bearer Share Warrants of the 
Company upon presentation and de- 
livery of coupons No, 3 attached to 
the said Bearer Share Warrants at 
the following Banks:— 


The Royal Bank of Canada, 
60 Church Street, Toronto, Can. 
The Farmers’ Loan & Trust Co., 
16-22 William St., New York, N.Y. 
The Farmers’ Loan & Trust Co., Ltd., 
26 Old Broad Street, London, Eng. 
OR 
The Offices of the International 
Petroleum Co., Ltd., 
56 Church Street, Toronto, Canada. 
The payment to shareholders of re- 


cord whose shares are fully paid u 

at the close of business on the 17th 
day of November, 1922, and whose 
shares are represented by Registered 
Certificates will be made by cheque, 
mailed from the offices of the Com- 
pee? on the 18th day of November 


By order of the Board, 
J. R. CLARKE, 
56 Church Street, ; 


Toronto, Canada. 
Ist November, 1922. 





